Directors’ Report
For Six Months Ended June 30, 2024

The Valued Shareholders,
Pakistan Reinsurance Company Limited.

On behalf of the Board of Directors of PRCL, I am pleased to present the condensed interim financial

statements of the Company for the second quarter ended June 30, 2024,

Review of Conventional Business Activities

The gross written premium is Rs.12,080 million against Rs.'13,480 million for the correspending peried
of last year, showing a decrease of Rs. 1,400 million (-10.3%). The net premium is Rs. 5,398 million
against Rs. 4,857 million, showing an increase of Rs. 541 million i.e. [1.14%. The net commission
expense for the period is Rs. 530 million as compared to Rs. 564 million, showing a decrease of Rs. 34
million (-6%). The net claims are Rs. 3,246 million against Rs. 3,661 million, showing a decrease of

Rs. 415 million (-11.33%).

The underwriting profit after management expenses for the period under review is Rs. 1,187 million as
compared to profit of Rs.424 million for the cotresponding periods last year showing an increase of Rs.

763 million i.e. 179%.

The income from investment, rental and other income for the period under review is recorded as Rs.
1,917 million, as compared to Rs. 1,397 million in the corresponding period of last year, showing an

increase of Rs. 520 million i.e. 37.2%.

The profit before tax for the period under review is Rs. 3,162 million, as compared to Rs. 1,961 million

recorded in the corresponding period last year, showing an increase of Rs. 1,201 million i.e. 61.2%.

The profit after tax for the period under review is Rs. 1,685 million, as compared to Rs. 1,248 million
in the corresponding period of last year showing an increase of Rs. 437 million (35.01%) resulting in
earnings per share of Rs. 1.87 as compared to Rs. 1.39 for the corresponding period of last year showing

an increase of Rs. 0.48 per share.

Review of Window Re-Takaful Business Activities

Participants’ Retakaful Fund

The gross written contribution is Rs. 904 million against Rs. 617 million for the corresponding period
of last year, showing an increase of Rs. 287 million (46.5%). The net contribution is Rs. 824 million
against Rs. 641 million, showing an increase of Rs. 183 million (28.56%). The wakala expense for the
period is Rs. 164 million as compared to Rs. 128 million, showing an increase of Rs. 36 million (28.1%).

The net claim expense for the period is Rs. 372 million as compared to Rs. 226 million, showing an



increase of Rs. 146 million (64.15%), The income from investment and bank deposits for the period
under review is recorded as Rs. 181 million, as compared to Rs. 101 million in the corresponding period

of last year, showing an increase of Rs. 81 million (80.1%).

Operator’s Retakaful Fund

The wakala income for the period is Rs. 164 million as compared to Rs. 128 million, showing an
increase of Rs. 36 million (28.1%). The commission expense for the peried is Rs. 152 million as
compared to Rs. 124 million, showing an increase of Rs. 28 million (22.5 %), The general administrative
& management expense for the period is Rs.9.8 million as compared to Rs. 12.7 million, showing a
decrease of Rs. 2.9 million (-22.8%), The income from investment and bank deposits for the period
under review are recorded as Rs. 44.6 million, as compared to Rs. 34.5 million in the corresponding

period of last year, showing an increase of Rs. 10.1 million.

The profit after tax for the period under review is Rs. 56.4 million, compared to Rs. 31.08 million in

the corresponding period of last year showing an increase of Rs. 25.32 million. (81.7%)

Future Outlook

The first half of 2024 showed significant economic recovery and stability, but the path to sustainable
growth remains ahead. A key highlight of this period was the reversal of the discount rate trend, which
we anticipate will continue into the second half of the year.

The Company is aware of the macroeconomic challenges the country is currently facing. Nevertheless,
with proactive management, we are optimistic about maintaining our performance in the latter half of

the year.

Acknowledgment
The Directors of the Company would like to express their gratitude to our valued clients, cedants,

retrocessionnaires, business partners, the Securities and Exchange Commission of Pakistan, and the

Pakistan Stock Exchange for their professional support and guidance.

We also extend our gratitude to our shareholders for their continued trust and confidence in the
Company, and we assure them of our unwavering commitment to excellence in the future. Lastly, the

Directors would like to acknowledge the hard work and dedication of the Company’s officers and staff.

For and on behalf of the Board of Directors. /"7
g ., \%%ZE"’

Chairman Board Chief Executive Officer

Karachi: 29" August 2024
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PAKISTAN REINSURANCE COMPANY LIMITED
CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED

JUNE 30, 2024
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¥ KRESTON

HYDER BHIMJI & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF PAKISTAN REINSURANCE
COMPANY LIMITED

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan Reinsurance
Company Limited (the Company) as at June 30, 2024 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim statement of cash flows, condensed
interim statement of changes in equity and notes to the condensed interim financial statements for the six-months
period then ended (here-in-after referred to as the “condensed interim financial statements”). Management is
responsible for the preparation and presentation of these condensed interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion
1. Receivable from Sindh Revenue Board (SRB) and the Related Litigation

As disclosed in note 15 to the condensed interim financial statements, receivable from Sindh Revenue
Board (SRB) represents the amount of Rs. 2,573.89 million (December 31, 2023: Rs. 2,573.89 million) which
was recovered by SRB against the sales tax liability on reinsurance services. Presently the Company could
not substantiate any control over the underlying asset and the flow of the economic benefits is remote due
to ongoing court case. Had the Company not recorded this asset, total assets, accumulated profit and
shareholders’ equity would have been reduced by the same amount accordingly.

2. Unreconciled balances

The opening balances of the Company’s amount due from other insurance / reinsurance companies on
account of treaty and facultative business to the extent of gross amount of Rs. 16,089.612 million and net
amount of Rs. 15,905.456 million (refer note 16 of the condensed interim financial statements) includes
balances which remained unreconciled as at the reporting date and that gross amount included opening
balance of related party M/s National Insurance Corporation Limited amounting to Rs. 10,468.111 million
whose financial statements are not available after the year 2017. \y

Suite Nq. 1601, 16th Floor, Kashif Centre, Shahrah-e-Faisal, Karachi. Phone: 92-21-35640050 - 52
Website: www.krestonhb.com E-mail: hyderbhimji@krestonhbco.com info@krestonhbco.com

OTHER OFFICES LAHORE - FAISALABAD - ISLAMABAD

A member of Kreston Global
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Similarly, the opening balance of Company’s amount due to other insurance companies on account of
treaty and facultative business, as appearing in note 23 of the condensed interim financial statements, to
the extent of Rs 175.701 million includes balances which remained unreconciled as at reporting date.
Management asserted that the reason for time lag in reconciliation is intimations and communications of
the transactions which normally takes place after 3 to 4 months of the transaction. The Company is in the
process of reconciling these balances. Due to pending reconciliations relating to the above balances,
resultant adjustment and consequential impact thereon, if any, on the condensed interim financial
statements remain unascertained.

Qualified Conclusion

Based on our review, with the exception of the matters described in the “Basis for Qualified Conclusion” section
of our report, nothing has come to our attention that causes us to believe that the accompanying condensed interim
financial statements are not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

1. We draw attention to the notes 16, 17, 18, 19, 21, 23, 26, 27, 28 and 34 to the condensed interim financial
statements, which reflect the transactions and balances relating to the Company’s treaty proportional
reinsurance business. Hitherto fore, no supporting documentation of the premium and claims of the
ceding insurance companies were made available to the auditors. However, over the period the
management has developed some control mechanism over treaty proportional business premium and
claims which includes obtaining relevant information from ceding companies in support of periodic
returns on random basis and performing ceding company wise analysis of treaty proportional business as
well as checking compliance of the treaty terms. However, this needs consistency and continuity of the
internal control system over the years. Our conclusion is not further modified in respect of this matter.

2. We draw attention to note 25.1 to the condensed interim financial statements, which provides details
regarding contingencies in respect of which decisions are pending. Our conclusion is not further modified
in respect of this matter.

Other Matters

The figures for the three months ended June 30, 2024 and June 30, 2023 in the condensed interim profit and loss
account and condensed interim statement of comprehensive income have not been reviewed and we do not express
a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s review report is
Mohammad Hanif Razzak. U

Tl Y &

Chartered Accountants

Karachi

Dated: August 29, 2024

UDIN: RR2024102225UqQYzmov



PAKISTAN REINSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 30 JUNE 2024

ASSETS
Property and equipment
Intangible assets
Right of use asset
Assest relating to Bangladesh
Investment property
Investments

Equity securitics

Debt securities

Loans and other receivables

Receivable from Sindh Revenue Board

Insurance / Reinsurance receivables

Reinsurance recoveries against outstanding claims
Deferred Commission Expense / Acquisition cost
Prepayments

Cash and Bank

Total assets from Window Takaful Operations - OPF

Total Assets
EQUITY AND LIABILITIES

Capital and rescrves attributable to Company's equity holders

Ordinary share capital

Reserves

Revaluation surplus - net of tax
Total Equity

Liabilities

Underwriting Provisions

- Outstanding claims including IBNR
- Unearncd premium reserves

- Unearned Reisurance Commission

Retirement benefit obligations

Taxation liabilities- provision less payments
Deferred taxation

Insurance / Reinsurance Payables

Lease liabilities

Unclaimed Dividend

Other Creditors and Accruals

Total Liabilities

Total liabilities from Window Takaful Operations - OPF

Total Equity and Liabilities
Contingency(ies) and commitment(s)

The annexed notes 1 to 39 form an integral part of this

-

30 June 31 December
2024 2023
Unaudited Audited
Note Rupees Rupees
7 665,327,987 665,250,922
8 19,888,859 11,119,198
9 1,837,809,474 1,939,910,000
10 - L
11 798,450,467 798,450,467
12 4,355,033,072 4.183.710.304
13 15,703,257,172 14,135.599.216
20,058,290,244 18,319.209.520
14 724,825,370 547,118,212
15 2,573,888,727 2,573,888,727
16 14,745,716,230 16,621,405,847
17 16,135,012,217 18,206.185,158
18 075,484,327 1,125.879,037
19 9.417,863.954 11,900,386,846
20 4,307,468,293 3.159,752,669
72,260,026,148 75,868,656,603
1,084,095,742 1,018.749.110
73,344,121,890 76.887,405,713
9.000,000,000 9,000,000,000
8,318,139,987 7.549.733.417
1,378.924.930 1.590,000.034
18,697,064,917 18,139,733.451
21 24,302,538,919 25,927.694.396
12,956,163,308 16,235,915,117
616,775,403 810,160,213
37,875,477.630 42,973.769,726
3,468,936,520 3,350,608,187
1,128,813,641 603,756,603
22 1,671,777,100 1,434.851,979
23 9,956,456,245 0,862,846,676
23,422,971 22,277,303
96,490,546 92,036,186
24 179,547,774 171,691,110
16.525,444,796 15,538,068,044
246,134,547 235,834,492
54,647,056,973 58.747.672.262
73.344,121,890 T6.887.405.713
25

A \f‘r:x_

nﬁens;d interim fmanual statements.
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Chairman
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Chief Executive Officer

Chicf Financial Officer




PAKISTAN REINSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAU DITED)
FOR THE SIX MONTHS AND THREE MONTLUS PERIOD ENDED JUNE 30, 2024

Net [nsurance premium

Net Insurance claims
Net Commission and other acquistion costs
Insurance claims and acquisition expenses

Management Expenses
Underwriting results

Invesiment income

Rental income - net

Finance cost

Fair value gain on investment property
Other income

Other expenses

Profit before tax from general operations
Profit from Window Retakaful Operations
Profit before tax

Income tax expense

Profit after tax

Larnings (alter tax) per share - Rupees

Note

206

27

28

29

3o
31

32

36

Six months period ended

Three months period ended

June 30, 2024 June 30, 2023 June 30, 2024 June 30, 2023
Unaudited Unaudited Unaudited Unaudited
5,398,892.600 4.837.748.180 2,701,291,810 2.406.290.212

(2,715,826,636) (3.097,642,538) (1,317,837,252) (1.461.696.721)
(530,510,189) (564.221.599) (265,897.970) (300.574,032)
(3,246,336,825) (3.661.864.137) (1,583,735,222) (1.762.270,753)
(964,942,143) (771,285.843) (611,743.933) (546.675.255)
1,187,613,632 424.598.200 305,812,635 97.344.204
1,679,044,372 954.002.119 973,335,306 545,769,829
70,340,825 72.927.568 31,062,684 37.506.656
(6,628,980) (1,528.,796) (6,531,991) (1.511.153)
- 95.225.076 - 05.225.076
180,597,178 370,168.865 73,300,734 175,088,412
(41,068,501) (4.641.359) (40.053,366) (1.647.601)
3,069,898,466 1.910.751,673 1,536,924,002 947,775,423
92,601,799 500,951,562 82,795,536 46.383.069
3,162,300,264 1,961.703,235 1,619,719,537 994,158.492

(1,477,399,325) (713.671.149) (882,222,103) (419.910,403)

1,685,100,939 1,248.032.086 737,497,434 574__2-18,089__‘
1.87 1.39 .82 0.64

<
I'he annexed notes 1 to 39 form an integral part of this cofdensed jhterim financial statements.

=
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Chairman Director

Director

Chief Executive Officer

Chief Financial Officer
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PAKISTAN REINSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE STX MONTHS AND THREE MONTHS PERIOD ENDED JUNE 30, 2024

Six manths period ended

Three months period ended

June 30, 2024 June 30, 2023 June 30, 2024 June 30, 2023
Unaudited Unaudited Unaudited Unaudited
e T e —— Rupges ——-sememman=n
Profit after tax 1,685,100,939 1,248,052 086 737,497,434 573,973,980
Other comprehensive income / (loss)
Items that may be reclassified subscquently to profit and
loss aceount
Unreglized loss on available for sale investments - net 63,703,717 (50.937,323) 73,996,035 68.375.293
Impact of deferred tax (25.017,833) 19,865,556 (25,017,833) »
38,685,884 (31.071.767) 48,978,202 68 375263

Impact of change in tax rate (265,014,837) g (265,014,837) -
Other Comprehensive Income Window Retakaful Operations (1,440,521) (550,526) (2,072,216) (1.094.851)
Total other comprehensive (loss) for the period (227,769,474) (31,622,293) (218,108,851) 67,280 442
Total comprehensive income for the period 1,457,331,466 1,216,409.793 519.388,584 641.254 422

The annexed notes 1 to 39 form an integral part of this condepsch intc‘;im financial statements.

)

i S
Chairman Director Director Chief Executive Officer  Chief Financial Officer
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Pakistan Reinsurance Company Limited

Condensed Interim Statement of Cash Flows (Unaudited)

For the 5ix months period ended June 30, 2024

Operating Cash Flows:
Underwriting activities:-
Premium received
Reinsurance premium paid
Claims paid
Reinsurance and other recoveries received
Commission paid
Commission recelved
Other underwriting payments (management expenses)
Net cash flows generated from underwriting activities

Other Operating Activities
Income tax paid
General management expenses paid
Other operaling (payiments) / receipts
Advanees o employees
Net cash used in other operating activities
Total cash flow generated from all operating activities

Investment activities
Fixed Capilal expenditure
Acquisition of investments
Rental income received - net of expenses
Dividend income received
Interest income on bank deposits
Investment income received - net of expenses
Proceeds on sale/ maturity of investments
Total cash used in investing activities

Financing activities
Dividend paid
Payments of finance leases
Total cash generated used in financing activities
Net cash generated from all activities
Cash at beginning of the period
Cash at end of the period

The annexed notes 1 to 37 form an integral part of these financial statements.

CLEO DIRECTOR

DIRECTOR

30-Jun 30-Jun
2024 2023
Unaudited Unaudited
(Rupees) (Rupees)
13,950,940,660 17,779,815,601
(7,397,301,851) (12,751,514,299)
(5,302,641,654) (2,750,660,761)
3,032,832,482 1,333,094,090
(1,096,584,692) (1,092,216,735)
523,084,403 584,543,024
(841,307,017) (677,317,881)
2,869,022,331 1,425,743,039
(969,335,133) (657,336,884)
(22,886,516) {4,641,359)
111,378,234 (9.597,163)
(3,431,827) (14,381,944)
(884,275,242) (685,95 7,350)
1,984,747,089 739,785,689
(37,010,304) (46,745,123)
(6,665,744,301) (6,924,110,829)
101,668,669 106,326,912
146,656,356 156,084,007
218,202,171 122,476,443
1,062,738,170 855,375,721
5,232,003,414 4,829,452,274
58,514,175 (901,140,595)
(895,545,640) (672,275,094)
(895,545,640) (672,275,094)
1,147,715,624 (833,630,000)
3,159,752,669 3,030,890,556
4,307,468,293 2,197,260,556

CHAIRMAN
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30-Jun 20-Jun
2024 2023
Unaudited Unaudited
{Rupees) {Rupees)
Reconciliation to profit and loss account
Operating cash flows 1,984,747,089 739,785,689
Depreciation expense
-Fixed assets (130,169,687) (94,312,218)
Amortization expense (94,418)
Exchange gain (12,762,066) 188,096,218
Rental income 70,340,825 72,927,568
Reinsurance recoveries against outstanding claims (2,071,172,941) (1,170,667,930)
Provision for outstanding claims 1,625,155,477 (509,407,937)
Provision for unearned premium 3,279,751,809 268,699,344
Prepaid reinsurance (2,483,380,878) (77,380,413)
Provision for employee benefits (118,328,333) (41,245,622)
Dividend income 231,809,033 156,084,007
Investment income 110,265,177 (9,715,456)
Interest income 1,217,728,268 747,855,849
Amortization of premium 76,893,407 B9.FFT 718
Increase/ (Decrease) in operating assets other than cash (1,987,715,130) (4,224,896,790)
(Increase)/Decrease in operating liabilities 265,147,214 5,147,814,761
2,100,563,332 1,253,414,789
Other adjustments:
Income tax paid 969,335,133 | | 657,336,884 |
969,335,133 657,336,884
Profit/(Loss) before taxation 3,069,898, 465 1,910,751,673
Provision for taxation (1,477,399,325) (693,800,040)
Deferred tax (income) / expense - 24,323,531
Profit/(Loss) after taxation 1,592,499,140 1,241,275,164
Profit from Window Retakaful Operations - Operator's Fund 92,601,799 31,080,454
Profit after taxation for the period 1,685,100,939 1,272,355,618
Definition of cash
Cash comprises of cash in hand, policy stamps, postage stamps, revenue stamp, bank balances and other
deposits which are readily convertible to cash in hand and which are used in the cash mana gement function on a
day-to-day basis,
Cash for the purpese of the statement of cash flow consist of:
Cash and cash equivalents:
Cash and other equivalent 671,107 542,648
Current and other accounts 4,306,797,186 2,196,717,907
Rupees 4,307,468,293 2,197,260,555
The annexed notes 1 to 37 torm an integral part of these financial atatements. \/w

DIRECTOR DIRECTOR CHAIRMAN



PAKISTAN REINSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

1

3.1

STATUS AND NATURE OF BUSINESS

Pakistan Reinsurance Company Limited (the Company) was incorporated in Pakistan as a public limited company on
March 30, 2000 under the repealed Companics Ordinance. 1984 (now Companies Act. 2017). The Company is engaged in
providing reinsurance and other insurance business. The shares of the Company are quoted on Pakistan Stock Exchange
Limited. .

With effect from February 15, 2001, the Company took over all the asscts and liabilities of [ormer Pakistan Insurance
Corporation (PIC) vide SRO No.98(1Y/2000 dated February 14, 2001 of the Ministry of Commerce issucd in terms of
Pakistan Insurance Corporation (Re-organization) Ordinance, 2000 to provide for conversion of Pakistan Insurance
Corporation into Pakistan Reinsurance Company Limited which was established in 1952 as Pakistan Insurance Corporation
(PIC) under PIC Act 1952. Accordingly. PIC has been dissolved and ceased to exist and the operations and undertakings of
PIC are being carried out by the Company.

The Company was granted authorisation on September 26, 2018 under Rule 6 of the Takaful Rules, 2012 to undertake
Window Retakaful Operations in respect of general retakaful products by the Securitics and Exchange Commission of
Pakistan (SECP).

The Company is under administrative control of Ministry of Commerce (Government of Pakistan). The Ministry of

Commetce holds 51% shares of the Company. The Cabinet Committee on Privatisation (CCoP) on August 21, 2020
approved divestment of 20% of government stakes in the Company through public offerings.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at PRC Towers. 32-A. Lalazar Drive. Maulvi Tamizuddin Khan Road.
Karachi,

Other geographical location includes :

1 House No 30-B | Lalazar Drive , Maulvi Tamizuddin Khan Road, Karachi .
2 Plov/Survey No. 75 , Sheet No. G.K.7, Ghulam Hussain Kassim Quarter, M.A Jinnah Road,
Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements are prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The applicable accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issucd by the International Accounting
Standards Board as arc notified under the Companies Act, 2017 ; and

- Pravisions of and directives issued under the Insurance Ordinance, 2000, the Insurance Rules,
2017, the Insurance Accounting Regulations, 2017, General Takaful Accounting Regulations.
2019, Takaful Rules, 2012 and Companies Act, 2017.

[n case requirements differ, the provisions or directives of the Insurance Ordinance, 2000, the Insurance Rules,
2017, the Insurance Accounting Regulations, 2017, General Takaful Accounting Regulations, 2019, Takaful
Rules, 2012 and Companies Act, 2017 shall prevail.

Total assets, total liabilities and profit of the Window Retakaful Operations of the Company referred to as the
Operator's retakaful fund have been presented in these financial statement in accordance with the requirements
of Circular 25 of 2015 dated July 09, 2015. A scparate set of financial statements of the Window Retakatul
Operations has been reported which is annexed to these financial statements as per the requirements of the
SECP Takaful Rules, 2012 and General Takaful Accounting Regulations, 2019. \V

[
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3.2

3.3

4.1

4.2

Basis of measurement

These financial statements have been prepared on the historical cost basis except certain investments which
bave been measured at fair value and the Company's liability under retirement benefit obligations which is
determined based on present value of defined benefit obligation less fair value of plan assets. No adjustment for
the effect of inflation has been accounted for in the financial statements. All transactions reflected in these
financial statements are on accrual basis except for those reflected in Statement of Cash Flows.

Functional and presentation currency .

These financial statements have been prepared and presented in Pakistani Rupee (‘Rupees', or 'Rs."), which is
the Company’s functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The significant accounting policies and method of compuiation adopted by the Company in the preparation of these
condensed interim linancial statements are the same as those applied in the preparation of the preceding annual audited
financial statements of the Company as at and for the year ended December 31, 2023.

Standards, amendments and interpretations to approved accounting standards

Amendments to certain existing standards and new standards and interpretations on approved accounting standards became
effective during the period cither were not relevant to the Company's operations or did not have any si gnilicant impact on
the accounting policies of the Company.

There are certain adoptions, amendments and interpretations with respect to the approved accounting standards that are not
yet effective and are not expected Lo have any materigl impact on the Company's condensed interim financial stalements in
the period of initial application.

Standards, amendments and interpretations to the published standards that are relevant but not yet effective and
not early adopted by the Company

The following accounting standards as applicable in Pukistan would be effective [rom the dates mentioned below againsl
the respective standard:

Standard or Interpretation Effective date
(annual periods
beginning on or after)

IFRS 17 Insurance Contracts January 1, 2025
IFRS 9 Financial Instruments Adopled

USE OF ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements are in conformity with the requirements of approved
accounting standards as applicable in Pakistan and requires management to make judgments / estimates and associated
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
Judgments / estimates and associated assumptions are based on historical experience, current trends and various other
factors that are believed to be reasonable under the circumstances. the result of which form the basis of making the
estimate about carrving values of assets and liabilities that are not readilv apparent from other sources.

Actual results may differ from these estimates. The estimaies and underlying assumptions are reviewed on on-going basis.
Revisions to accounting estimates are recognized in the period in which the estimate is revised. if the revision affeets only
that period, or in the period of the revision and future periods if the revision afTects both current and future periods,

In preparing these condensed interim financial statements. the significant judgments made by management in applying the
Company's accounting policies and the key sources of estimaling uncertainty were the same as those applied to the
hinancial statements of the Company for the year ended December 31, 2023,

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies arc consistent with those disclosed in the annual audited financial
statements of the Company lor the period ended December 31, 2023, @,\
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10.1

11

(Unaudited) (Audited)

June 30, 2024 December. 31, 2023
Note = e Rupees —--——

PROPERTY AND EQUIPMENT
Operating fixed assets 7.1 627,188,970 642.119.354
Capital work in progress PRC Tower 7.2 38,139,017 23.131.568

665,327,987 665.250.922
Operating fixed assets
Opening balance 642,119,354 445 440.436
Addition during the period 13,138,777 141,529.705
Transfer from Investment Property 10,940,000
Revaluation surplus - 88.544.204
Depreeiation charge {or the period/year (28.069,161) {44.334.991)
Closing balance 627,188,970 642,119,354
The movement Capital work in progress PRC Tower:
Balance at beginning of the period/year 23,131,568 -
Additions during the period/year 15,007,449 23.131.568
Closing balance 38,139,017 23.131.568
INTANGIBLE ASSETS
Computer soltware 8.1 1,407,728 502.146
Capital work in progress- Computer software 8.2 18,481,131 10.617.052

19,888,859 11,119,168

INTANGIBLE ASSETS-COMPUTER SOFTWARE
Opening balance 502,146 627,682
Addition during the period/year: 1,000,000 -
Amortization (94,418) (125.536)
Closing Balance 1,407,728 502,146
Capital work in progress - Computer Software:
Balance at beginning of the period / vear 10,617,052 10.083.343
Additions during the period / year 7,864,079 533.709
Closing balance 18,481,131 10.617.052

This relates to implementation of ERP (Enterprise resources planning) and development of customized system solution
which includes Reinsurance. Administration. Human Resource. Audil, Accounting and Finance. Investment. Corporate
Alfairs and Retakaful modules

RIGIIT OF USE ASSETS
Assets - Leaschold land

Opening net book value 1,939,910,000 1,639.605.377
Revaluation Surplus a 456,457,334
Depreciation (102,100,526) (156.152.911)
Closing net book valuc 1,837,809.474 1.939.910.000

The Company has entered into lease arrangement with Karachi Port Trust (KPT) for lease of land. The remaining lease
term (useful 1ife) of the right of use asset is 9 years.

ASSETS RELATING TO BANGLADESH

Total assets 15,974,000 15.974.000
Total liabilities 9.1 (5,761,000) (3.761.000)
10,213,000 10.213.000

Provision for loss on assets in Bangladesh (10,213,000) (10.213.000)

These include claims related to Bangladesh amounting to Rs.4.952 000 (December 31, 2023 : Rs.4.952.000).

INVESTMENT PROPERTIES

Opening balance 798,450,467 722,274,602
Transfer to the operationg fixed assets - (10,940,000)
Revaluation Surplus on transfer (534.604)
Revaluation Surplus - 87.650,469

798,450.467 798.450.467

W
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16.1

17

18

(Unaudited) {Audited)

June 30, 2024 Deoember 31, 2023
Note Rupees

LOANS AND OTHER RECEIVABLES - Considered good
Accrued investment ineome 374,262,608 182 868.530
Loans o employees 89,238,353 85,806,526
Sundry reccivables - Net 109942612 95 733,515
Receivable from tenants 151,381,797 182,700 641

724,825.370 547.118.212
RECEIVABLE FROM SINDH REVENUE BOARD
Receivable from Sindh Revenue Board 2,573.888.727 2,.573.888.727

The aggrepate of Rs.2,573.889 million (December 31, 2023 Rs.2.573.889 million) paid has been recorded as "reccivable from SRB" in
the financial statements. Morcover, the Company has not recorded provision against the orders passed by SRB in pursuance of Appellate
Order dated February 01, 2016 in Appeal No. AT-02/2013 and order dated IFebruary 03, 2016 1n Apeal No. AT-109/2015.

INSURANCE / REINSURANCE RECEIVABLES

Balance as at end of period / year 16.1 15474623218 17,344,892 855
Less: Provision for impairment in due from other
msurers/reinsurérs 16.2 (728.906,988) (723.487.008)
14,745,716,230 16.621.405.847
Premium and claim reserves retained by cedants 24,831,633 24831633
Less: Provision for impairment in premium and claim (24,831,633) (24.831.63%)
14,745,716.,230 16.621.405.847

This includes an amount of Rs. 8.323.217.664 (Dccember 3 1. 2023: Rs. 10,468,216.843) due from related party National Insurance
Company Limited. The age analysis of amount dug from related party is as follows:

Up to 3 months 6,595.485,175 8,871,838 652
Over 3 months and above 1,727,732,489 1.596.273.283
8.323.217.664 10.468 111,935

Movement of provision for impairment

Balance at the beginning of the period/year 723,487,008 506,687 816
Provisions made during the period/year 5,419,980 216,799,192
Balance at the end of the period/year 728,906,988 723 487,008

REINSURANCE RECOVERIES AGAINST OUTSTANDING CLAIMS

Facultative business 17.1 15,441,781.193 17.350,545,680
Treaty 693,231,024 855.639.478
16,135.012.217 18.206. 185,158

Facultative business

Fire 419,304,945 713.250.470
Marine cargo - -
Marine hull 51,182,233 17.106.508
Accident 9,504,871 9,504,871
Aviation 2,627,818,375 2878857616
Engineering 12,333,970,769 13.731.826.215
15.441,781.193 17.350.545 680

DEFERRED COMMISSION EXPENSE

Facultative business 18.1 444,484,603 495,135,566
Treaty 530.999.724 630.743.471
975,484,327 1,125 879,037

Facultative business

Fire 78,960,668 103,659.001
Marine cargo 4.586.200 1.564.013
Marine hull 15,534,899 1,002,836
Accidents and others 38.343.827 ITO5TULR
Aviation 88.048,728 156.676.845
Engineering 219.010.281 201.275.853

444,484,603 495,135,366

¥




19.1

20

211

22

PREPAYMENTS

Prepaid reinsurance ceded - facultative business
Prepaid reinsurance ceded - treaty business

Other prepayments

Prepayment reinsurance ceded - facultalive business
Fire
Marine Cargo
Marine hull
Accidents and others
Aviation
Engineering

CASII AND BANK

Cash in hand
Saving accoums

- Local currency

- Foreign currency

Current accounts

- Local currency

Dividend accounts
- Saving accounts
- Current accounts

Note

19.1

(Unaudited)

{Audited)

June 30, 2024 December 31, 2023
Rupees
8.693.054,025 11.311.474 470
723,774,922 S88.735.3355
9.416,828,947 11,900,209.825
1.035.007 177,021
9,417.863,954 11.900.386.846
1,695,826,218 T88.452 964
230,748,732 73,320,788
581.663.777 441,422 065
3.396.512.358 5,854,244 079
2,788,302.940 4.154.034.574
8,693.054.025 11.311.474.470
671,107 676,987
723,086,568 442 105,498
2.335472.616 955.751.677
3.058,559,184 1,397.857.175
1,131.444,737 1.655.955.746
85.681,504.77 78,605,360
31.111,760.95 26657401
116,793,265.72 105,262 761
4.307.468.293 3,159 752 669

The Company has call treasury arrangments for these ¢urrent accounts whereby profit is earned on these accounts as well,

OUTSTANDING CLAIMS INCLUDING IBENR

Facultative business
Treaty

Claims related to Bangladesh, adjusted in Note 9

Facultative business

Fire

Marine cargo
Marine hull
Accident and others
Aviation
Engineering

DEFERRED TAXATION

Deferred tax liabilities on taxable temporary differences:

Accelerated tax depreciation

Property and equipment

Intangible assets

Right of use assets
Rewvaluation surplus on property and cquipment
Revaluation surplus on Right-of-use assets - net of tax
Investment Property
Unrealized gain on investments

Deferred tax assets on deductible temporary differences;

Provision for doubtful debts

Provision for impairment of insurers / reinsurers receivable

Provision for impairment of receivables from other insurers / reinsurers
Lease liabilitics

Notignal interest on interest free loans

Provision for impairment in available for sale investments

21.1

20,983,934.354 22.512.494 004
3.323.556,565 3.420.152.392
24,307.490,919 25.932.646.396
(4,952,000} (4.952.000)
24.302,538.919 25.927.694.396
3.838.279.715 4,146,521 448
71,302,886 70,913,769
158,146,304 124,041,223
340,996,771 350.040,714
2.859,957,416 3,138,534.6350

13.715.251,262

14,682 442 200

20.983,934.354

22,512,494 004

36,652,850 35,046,441
4,404,932 38934319
169,266,980 146,898,363
712,340,763 636,235,981
301,451,980 255,074,753
839.450,135 698.547.257

2,063.567,640 1.775.737.116
(31,319.379) (26.501,013)
(284,273,725) (238.750.713)
(9,684.337) (8.104.439)
(9,134.959) (7.351.510)
(20,476.214) (3,193.428)
(36,901,926) (56,894 034)
(391.790.540) 340 885.137)
1,671,777.100 1434 851.979

g
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23

24

(Unaudited) {Audited)

June 30,2024 Dec3mber 31, 2023
Note Rupees
INSURANCE / REINSURANCE PAYABLES
Due to other insurers/reinsurers 9,940.631,889 9,847,022 320
Premium and claim reserves retained from retrocessionaires 15,824,356 15,824,356
9.956.456,245 9 862 846,676
OTHERS CREDITORS AND ACCRUALS
Creditars and accruals 73.993.375 42,080,598
Rent Payable 44,954,390 39,383.040
Seeurity depuosits 38.871,270 44 718,002
Acerued expenses 20,653,177 44.433.819
Surplus profit payable 1.075.561 1.075.561
179.547.774 171.691.110

CONTINGENCIES AND COMMITMENTS
Contingencies

Sindh Sales Tax

The Company received a notice from Sindh Revenue Board (SRB) relating 1o non-filing of Sales Tax return on services provided by
PRCL to Insurance Companies. The Company contested the notice. however, the decision was made against the Company eiving rise to
sales tax liability amounting to Rs. 3,242 million and tax penalty of Rs, 880 million for [inancial year 2011 and 2012, The Company filed
an appeal with Commissioner of Appeals. Sindh Revenue Board, however. it was rejected. The Company again filed an appeal with the
Appellate Tribunal where the decision was made against the Company vide order number AT-02/2013/109/2013 dated February 03, 2016.
As aresull, the Company [iled reférence in the Honourable High Court of Sindh against the orders of Appellant Tribunal.

In the aforementioned tribunal orders, the SRB was dirceted to reconcile and separate the sales ax ligbility on reinsurance premium
generated within the provinee of Sindh and rest of Pakistan,

Subsequently. the Company received twa orders in pursuance of Appellate Tribunal (SRB) Order against Appeal No. AT-02/2013 and AT
109/2015 dated May 23, 2016 from Sindh Revenue Board (SRB) demanding the amount of sales tax liabihty on re-insurance services
provided / rendered by the Company in Sindh from the period from July 2011 to November 2011 and for the period from December 2011
lo December 2012 which were worked out and caleulated by SRB amounting to Rs. 372.2 million and Rs. 1,118.1 million respectively.
The Company has filed reference in the Honourable High Court of Sindh, dated April 18, 2016 against the Orders of Appellant Tribunal.

Further. the Company has alse received a notice from Sindh Revenue Board (SRB) for the petiod [rom January 2013 to December 2013,
The Company contested the notice: however, the order was passed against the Company giving rise lo sales tax liability amounting o Rs,
1.385 million and tax penalty amounting to Rs. 424 million. The Company filed an appeal against the order with Commissioner of
Appeals, Sindh Revenue Board which was decided againgt the Company. The Company being agsrieved by the said order has filed an
appeal before Appellant Tribunal-SRB which has been heard and order is awaited. Stay of tax demand has been obtained in this regard
which was valid up to Awpril 05. 2017.

During the year 2017, the Company has paid an amount of Rs. 2,131,464 million under protest against the principal amount ol sales tax
liability in respect of above notices issued by SRB for tax years 2011, 2012 and 2013,

The Company has also apprised Minstry of Commerce through letter dated April 14, 2017, on the matter of disputed sales tax demand
raised by SRB. Ministry of Commerce through letter dated on May 03, 2017, dirccted 1o take action as per Board of Dircctors decision
and also directed that the Company may keep contesting the case in 1ligh Court vigorously,

After ohiaining legal opinion and approval from Board of Directors and Ministry of Commerce, the Company wrete a letter dated May
17,2017, to the Commission (SRB} that the Company is in agreement to make payment of the principal amount of the demand under
protest subject to the condition that SRB will withdraw all notices issued /s 66 of Sindh Sales Tax Act, 2011 ta the clients and debiors
of the Company for the attachment of payables to Company, SRE will not initiate any further proceedings in relation to the amount of
default surcharge and penalty until the liability of tax on reinsurance serviees is finally decided by the Honourable High Court of Sindh
and SRB will not initiate any further proceedings against the Company for the tax periods subsequent to these three tax periods and matter
shall be decided afier the decision of the Honourable High Court of Sindh.

During previous year, the SECP vide letter No. ID/PRDD/ TAXATION/2620/15 dated March 13, 2020 highlighled taxation issues 10 SRB
faced by the isurance industry in Pakistan. SECP highlighted that, insurance companies obtained reinsurance services to miligate their
risk by sharing it with other insurance/reinsurance companies, henee, forming part of the overall risk management function of insurance
companics. The imposition of sales tax on reinsurance services through service charge mechanism, may lead to double taxation on the
insurance business, in the context of foreign reinsurance,

Imposition of sales tax on the reinsurance services would increase the cost of doing business for insurance companies, which may reflect
as an increase i the rates of insurance premiums, making insurance more costly for the policyholders. As lowering the cost of business is
the primary agenda of the Government of Pakistan and as such, the imposition of sales tax on reinsurance services weuld be working at
odds with measures taken by the Government of Pakistan for case of doing business in Pakistan. l’h
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SR vide letter SRB/TP/57/2016 dated April 26, 2020 advised the Company with the provisions of Sindh Sales Tas Act. 2011 by 1ssuing
tax invoices, e-filing of tax returns and e-depositing the S8T mvoice.

The aggregate amount of Rs. 2,573.889 million paid has been recorded as “receivable from SRB” in the financial stalements, Moreover,
the Company has not recorded provision against the orders passed by SRB 1n pursuance of Appellate Order dated February 01, 2016 in
Appeal No, AT-02/2013 and order dated February 03, 2016 in Appeal No. AT-109/2015.

Further, if the matter is decided against the Company. the charge to accumulated profits would amount to Rs. 14,042.042 mmillion
(approximately) pertaining to the years 2011 to 2020 exeluding any additional penalty or defuult surcharge. The pending legal procecding
may result in claims that the Company is unlikely (o be able to satisfy. Further, in that case. the overall equity may erode and turn into
negative and the Company would also face liquidity crunch and be unable to meet its solveney requirements in addition o "going concern
assumption' basis of accounting.

Based on the legal opinion of the Company’s legal advisor, management 15 confident that strong grounds exist to contest the case and that
the eventual resalution of the matter would be in favour of the Company. Accordingly, no provision for sales tax liability for the years
2011 to 2020 has been recorded in these financial statements,

SUPER TAX

Through Finance Act, 2022 and Finance Act 2023, Super tax has been levied with retrospective effect for tax year 2022 and tax year 2023 respecuvely,
The Supreme Court of Palistan in its interim decision directed the taxpayers to pay tax to the extent af 4% till the finel outcome of the Decision
Therealier, the Company paid an amount of Rs, 110,367 million in respect of finareial year 2021 and also the Company has paid Rs. 338 680 million in
respect of financial year 2022,

Later on, Islamabad High Court in its decision held the levy of super tax ultra vires to the Constitution and has erdered that 1o super tax shall he
payable past closed transactions or events rather the same will be applicable prospectively and also the Court has orderad that class of income subjeet to
final taxation shall be excluded from the applicability of the super tax, The Company is also intending 10 approach appropriate forum against the levy of
super tax and the Company is confident that the matter will ultimately be decided in its favor. However, the Company as a matter of prudence already
recorded provision Rs. 110,367 million and Rs, 338.680 mullien in respect of the amount of super tax deposited for year 2021 and 2022 respeetively
and also the Company recorded provision of Rs.215.762 million in respect of finaneial year 2023 al the rate of 4% 1n the annual audited financial
statements for the year ended December 31, 2023, Furthermore. during the period the Company alse has recorded provision of balunce amount of Rs.
323.647 million (6% in respect of financial vear 2023,

EOBI

The Company has received a notice from the Regional Director of Employee Old A ge Benefit Institution (EORI) vide letter dated October
31,2009 that Pakistan Reinsurance Company Limited is required to be regisiered with EOBL The Company is of the view that since it is
a statutory body corporate under the management and control of Minisiry of Commeree, Government of Pakistan and have its own
pensioner rules and limitation and therefore provisions of EOBI Act. 1976 are not applicable. A suit was filed with the Henourable Civil
Court in 2011 where the judgment was passed against the Company.

Further, the Company liled an appeal in the Honourable High Court of Sindh against the Civil Court Judgment end there has heen no
further proceeding in the court but the management expects a favourable outcome. On the basis of meeling held with EOBI officials, the
Company is considering registration of ils contractual employees with EOBI which is pending approval from Ministry of Commerce.
Further, it has been agreed that advice from Minisiry if Law and Justice may be sought on the 1ssue of registration of permanent
employees who are already covered under Company's own pension scheme. The [inancial impael perlaining to contractual employees
along with penalty, if any, amounts to Rs, §70,000 (Rs. 455.900) and the impact of permanent employees to the financial statements is
currently not ascertainable. Therefore, no provision has been made in these financial statements,

Except s mentioned above, as at June 30, 2023, there is no material change in the status of matters reported as contingencics in the
annual audited linancial statements of the Company for the year ended December 31, 2023

(Unaudited) (Audited)
June 30, 2024 December 31, 2023
Note e Rupees ---eemmemee
Commitments
Commitments in respect of:
- Short term lease rentals (0 16 1 year) 5,475,836 3860728
- Capital expenditure (intangible assets) 25,422,503 25.422,503
30,898,339 29283341
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NET INSURANCE PREMIUM

Written gross premium

Add: Unearned premium reserve opening
Less: Unearned premium reserve closing,
Premium carned

Less: Reinsurance premium ceded

Add: Prepaid reinsurance premium opening
Less: Prepaid reinsurance premiom closing
Reinsurance expense

NET INSURANCE CLAIMS

Claims paid
Add: Outstanding claims including IBNR closing
Less: Outstanding claims including IBNR opening
Claims expense
Less: Reinsurance and other recoveries received
Add: Reinsurance and other recoveries

in respect of outstanding claims closing
Less: Reinsurance and other recoveries

i respect of outstanding claims opening
Reinsurance and other recoveries revenne

Six months period ended

Three months period ended

June 30, 2024 June 30, 2023 June 30, 2024 June 30, 2023
Unaudited Unaudited Unaudited Unaudited
Rupees
12,080,671,023 13.480.775,118 6,211,199.306 7.463.679,157
16,235,915,117 12.047.709.680 14,440,587 437 11417940861
(12,956,163,308) (11.779.010,336) (12,956,163,308) {(11.779.010.336)
15,360,422.,832 13,749,474 462 7,695,623 435 7102613682
7.478,149.354 8814345869 4,045,356 415 5.891,971.402
11.900,209.825 $.940.328450 9.765,804,157 7.667,300,105
(9.416,828,947) (8,862 048037 (9.416,828,947) {8.862.998.037)
(9.961,530,232) (8.891,726.282) (4.994,331,625) (4.696.323 470)
5.398,892.600 4.857.748.180 2,701,291.810 2.406.290.212
5,302.641.654 2,750,660.761 4,313,577,033 1.046.873,078
24,307.490.919 21770795170 24,307,490,919 21.770.795.170
{25,932.646.396) (21261 387233) (25,189,419,538) [21.777.647.512)
3,677.486.177 3.260,068 698 3.431.648.414 1.040,020.736
3.032.832.482 1.333,094.090 2,764,434,130 -
16,135,012.217 13,250,041.381 16,135,012.217 13.250,041.381

18.206.185,158)

(14,420,709.311)

(16,785,635.185)

(13,671.717.366)

(961.659.,541)

(162.,426.160)

(2,113,811,162)

421,675,985

2,715.826,636

3.097.642.538

1.317.837.252

1.461.696.721

NET COMMISSION AND OTHER ACQUISTION COSTS

Commission paid or payable

Add: Deferred commission expense opening
Less: Deferred commission expense closing

Net commission

Less: Commission received or recoverable

Add: Unecarned reinsurance commission opening
Less: Unearned reinsurance commission closing
Commission from reinsurcry

Management Expenses

Salaries, Wages and Benefits
Employees Benefits
Travelling and Conveyance
Entertainment
Communication Expenses
Insurance

Utilities

Printing and Stationery
Repairs and Renewal
Medieal Expenses

Rent, Rates and Taxcs
Computer related Expenses
Consultancy ¢ Professional Services
Newspaper & Perindicals
Amortization

Depreciation

Directors' Meeting Expenses
Advertisement and Business Promotion
Training and Research
Repairs and Maintenance
Others

Welfare Fund

Danations

Expense allocated to rental income
Expense allocated o invesiment income

1,096,584,692 1,092,216,735 561,152,742 673.2601,061
1,125,879,037 931,382,139 1,040,711,989 §29.957.591
(975,484,327) (910.195.800) (975.484,327) (910,195,800)
1.246,979.402 1.113.403.074 626,380,404 593.022.832
523.084,403 584543024 368.454,734 443881230
810,160,213 539,143,250 608,803,103 423,072,389
(616,775.403) (574.504.799) (616.775.403) (574.504.799)
(716,469,213) (549.181,475) (360,482,434) (292 448 820)
530,510,189 564.221.599 265,897,970 300.574.032
483,153,475 320,696,524 325,092,248 191,684,618
256,381,919 250,460,000 150,381,919 200,460,000
14,614,078 18,360,391 10,233,440 7,448,654
3,367,685 1,825,314 2,252,794 1,089,438
1,810,521 1,227,156 827,401 660,918
64,189 2,609,612 1,188,291 1,356,642
16,947,134 4,577,543 14,972,342 3,985,190
2,862,400 3,111,906 1,180,823 1.560.042
1.610.073 1483812 1,076,760 1,135.942
5,082,146 6.436.073 3,158,860 2,260,648
12.181.071 2,356,060 10,609,071 1617.525
22.297.930 24.728.566 11,387,574 15,[91.442
3,744,116 2917.224 2,499,416 1.875.974
56,975 60.450 31,230 38.200
04,418 5 47,209 5
130,169,687 94.312.218 80.169.687 94 2472 887
14,877.011 8,533,832 6,797,214 5.114.769
2,522,222 1,738.428 1,242,580 941 591
476,900 3,933,560 3,750 137474
20,733,417 23325392 12,689,316 15,220,814
2,329,350 1,681,695 1,206,223 842,184
- 10,000,000 - 5.000.000
5 2,000,000 - 2,000,000
995,467,739 786,375,756 634,762,588 553,864.952
(18,496,541) (9.227.813) (13,992,092) (4,399.292)
(12,029,055) (5,862.098) (9.073.752) (2.790.405)
964,942,143 [ 771.285.843 || 611,696,744 || 546675255 |
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INVESTMENT INCOME
Income from equity securities
Available for sale
Dividend income
leld for trading
Dividend mcome

Income from debt securities

Return on debl securities.

Held to maturity
Pakistan Investment Bonds
Pakistan Investment Bonds - Floatimg
Treasury Bills
Term Finance Certificales
Premium / (amortization) of discount on PIBs

Available for sale
Pakistan Investment Bonds

Net realized gains on investments
Available for sale investments
Realized gain on equily securitics
Net unrealized losses on investments
Net unrealized gain / (losses) on held for trading
investment
Total investment income
Add: Reversal of impairment in value of available for
Less: Investment related expenses

Net Investment income

RENTAL INCOME
Rental meome
Less:
Lixpenses related rental income

TAXATION

For the year
Current
Deferred
Prior

Six months period ended

Three months period cnded

June 30,2024 June 30, 2023 June 30,2024 June 30,2023
Unaudited Unaudited Unaudited Unaudited
Rupees
219,160,533 146,471,907 178,711,223 103.717.617
12,648,500 9.612,100 12,476,000 4 835,600
231,809,033 156.084.007 191.187.,223 108.553.217
503,590.512 236,707,521 257,295.205 124,220,355
19,510,364 45,681,115 10,261,942 223234278
075,942,625 442.457 630 321,345,725 249 933 550
9,888,628 9. 364 268 4,219,985 4,878,956
76,893 407 539,777,719 40,039,109 33412752
1.285,825,536 793,988,273 633,161,969 434,660 891
8,796,139 13,645,295 4,401,263 6,862,635
42,348,487 - 42,348,487
44,508,391 (3.833,358) 33,524.275 (1.,525.509)
1,613.287,586 959864217 904,623,217 548,560,234
77.785.841 B 77,785,841 -
(12.029.055) (5,862.098) (9.073,752) (2.790,405)

1,679.044.372

054,002,119

973,335,306

545,769.829

88,837,366

(18,496.541)

82,155,383

(9.227.815)

45,054,776

(13.992.092)

41,905.948

(4,399.292)

70,340,825

72.927.508

31,062,684

37,5006.656

1,206.859,873

718,123.571

611,682,651

401,821.006

(53.107,549) (24,323.531) (53,107,549)
323,647,001 - 323,647,001
1,477.399,325 093 800.040 882,222,103 401.821.006

)
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33 FAIR VALUE HIERARCHY

The level in the fair value hierarchy within which the financial asset or financial liability is categorised is determined on
the basis of the lowest level input thal is sipnificant (o the fair value measurement.

Finaneial assets and financial liabilities are classified in their entirety into only one of the three levels,
The fair value hierarchy has the following levels:
- Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilitics.

- Level 2 - inputs other than quoted prices included within Level 1 that are observable for the assel or liability, either
direetly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inpuls).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:

Total Level 1 Level 2 Level 3
Rupees
June 30, 2024 (Un-audited)
Financial assets measured at fair value
Held-for-trading investment
Ordinary shares - listed 251,749,885 251,749.885 -

Available-for-sale investment

Ordinary shares - listed 2.381.,904,411 2,381,904,411 -
Ordinary shares - unlisted 617.615 - 617,615
Mutual fund units 1,720.761,161 1,720,761,161 -
4,355,033,072 4,354.415,457 617,615
December 31, 2023 (Audited)
Financial assets measured at fair value
Held-for-trading investment
Ordinary shares - listed 207,241,494 207.241.494 -
Available-for-sale investment
Ordinary shares - listed 2.366.357.182 2.366.357,182 -
Mutual fund units 1.609,494.,013 1,609.494.013 =
Ordinary shares - unlisted 617.615 - 617.613
4.183.710.304 4.183.092.689 617,613

s



ISI'8FLLTOF

ISI'8bL LTG'Y £99°L86°ST6'T L19°99¢°790°1 cTLUIS0'TIY SHS'HE0'TTT 8ST'606'08 I8 CTI0°FE £65'SBE' T
CIST9ESIT9

CIST9E°SIT'O 8E9°SHE00T'E 1FL'ST1°986 BRI'CSR'EEE LBOFTR'GOT 190°08+6¢ £F0°009°69 £COLOI'997']
99t'868°690"
(19'890°1H)
(086'829'9)

8LI'L6S'08]

ST8'OFE'0L

TLEPHO'GLO'T

TE9'ETOLRI'T ELO'LECTRT (9£8'087'9L) 99+ 108'17¢ THE'68L°86 (LGO'CSH'IE)  TOr'LBS'SE TOF 18L'FHY
I81'RBFL'LTG'F $99'L86'SI6'T L19'09€°790'] TTLIS0'TIT SES'FEO'IIL 851°606'08 18S'710'tT £65'CRE1TY
CHI'TH6T96 008'1€<°19¢ 116'661°€01 BSE'065'LE 1€8'882°0F STI'RUD'S 8L9°F79'7] 0+E'661'H0T
TOF'GLGOrT Y SHO‘08S'E69 091'8TL 0FT 990't8I'EL 08 S6t LES'OIE ] 66579 STE'SHOFLI
9£9'078*SILT 0T8'698°099'1 9HS'SEFRIL Q60'LLE'T FO9'0SL'ST OLT'FRE' 1D POS'SO6' RIO'IFTEHT
1E6°659°196 QET'RIE'HRT LEG'890'8Z6 (FLL'T6'S0T) = SOLTIL'SFE - (s7e'sk6'e6T)
LIT'TIOCEI'OT || +E0'1cT'€69 69L'0LOEEE' T || SLE'BIZ'LTOT || 1L8°F0S6 CETTRI'IS 2 SH6'HOE'6T T
BSI'SBTO0T'8] || 8L 6EY'SSS SITOTR'ICL'CL || OI9°LS8'BLR'T || 1L8°F0SG 8OS90T'LT . DLE'OST'ELL
Z8HTE8'TE0'E T6E 9L OPE £REFT6'STET LOF' st § = 0FO°LEY'FIE 5 2
LLI'OBF'LLY'E BS6'LBI'SFR'L CRHLOS'OHY T (9L9°L17°F07) FOD0SL'ST 1F6°960'0LF  POE'SY6'T (L6F+08'0S)
616°06F° LOSHT || S9sf9ss'sre’e TOTTISTSIL'ED || 914 LSA'6S8'T || 1LL°966°01E FOSOPI'SST || 988°Z0S 1L SIL'GLT'BES'S
96£'0F9°TE6'ST || ToEISTOTHE 00TTHE'TRYTT || 0S9'pES‘8CI'S || PLLORO‘0SE STTIFO'TTL || 69L'ET6'0L SEH LSO I
FEO'TFO'TOE'S SBLEERL'IF6'T 1TF'869'€19'T 855 68 L LO9TGLFE 098°166'SLE || LBI'OLS'Y 9T LEP'LST
£18'19¢'S11'9 8EY'CHE00T'C THL'STI986 BRI'ESH eEE LB0'TTR60T 190'95t 6t £r0°009'69 CCO'LOT'99T'T
ELZ'6OF'9TL IF8 P8 Cl TTS01L 108 LBTFSI'611 Fes'reL0s L60'TS]'0T - FTOTTL'R0L
009'768°865°S LOL OUSFBI'E 0ET'SOPF8S [06'869F1T FES'6£0'65] £96'€09°87 £10°009'69 [STHHO'8ST'T
T€T0ES 196'6 +ST°898°269 99+'8LE TE0F 9TTHIF'OES'T  SI6'8EE'STY LLL'6SL'90T 3 F6S 0TI 8SS'|
LEG'RIR'OIF'G TT6'FPLLETL OF6TOCBRL'T 8SE'TIS'06E°E || LLLE9918S TEL'SELI0ET - 81T'9TR'S6Y']
STR'G0T'006°L1 || SSC'SEL'R8S FLS'EEO'HSI'E GLO'FFEESS'S || S90'TZH 1T 88L0TEEL - F96'7SH'88L
e 6P 1'8LF L 1Z8°L06'LTR I£8'9F 19997 COS'TEL 88 LT9'08S'SOL LTL'L8I'P9E 5 8FR'EAESIL'T
ZE8'TTH095'S T 1S0'69E°LLB'E 969'C87'919+ LTV'EYI' 9L 6HE'8LE'FSL ITL§9E'SEC £10°009°69 STL'PITOL0E
S0E'CII'9S6'TT || TLTTIEHI0E FO6'HLO'C0T'E TES'E0T'0€9°C || 985 L6T'ELY LIG'TEG' 19T || 65L'QLLIOS B6T'E99°TLOT
LIT'SI6'SET'OL || OLL'O16'06H'E 899'FTE T T L8D'SRLLBT'D | 16E°1THD0S LOS 691'S8 SIL'6HF'8I GLE'LES'SLY'T
CTHILY'080'TL || €S FIL'PFP'E T66'EE0°LEF'E TL6°085°€01 - FFOPSI'IS6 ISILZ8'IIF || £90°6Z6°101 P19 088 019'¢

S23UN
18101 Araa] FurIdauIEn g HOHRIAY E IUAPIAIY [y duLIB 4 0818 dULTE[Y aary

SANIQRI] MDUEDS

S]108ER JUDLUEOG

XE] 210J0q Jj0I ]

sasuadya 1ay10

150 2duenl

0L JAYI()

IUI0DU [RIUY

JUI0OUT JUALIEIAUT JAN
(4-y'=D) s1nsaa Sunu waapu ]
(1) sasuadxa pue sune|d I ULANSUL JIN
asuadx JusunTeuny

ASUACND UOISSTILIWIO)

SWwiIepd J@aN

SAUNSUIL WUAJ PAIDAOIAL SWIE]D IURINSUY
TuILo])-L1a002y

Eutuady- aa0oay

DOATIDAL §3LISAGIRT 2OULINSUIDY

sasuadya suie|d aduransu)
SuLso[)-TuIpuesing
duadp-FurpuEising

pied swie)a sauwanst|

(V) awodur FuLisiapun jay
JUIOIUL LOISSIURLO])
umiuraid aaurInsuT jaN

sasuddya duUBINSUINY
Fusor)-aaumansutas predarg
Buruadg-aoueansuial predarg
paps )-20URInsS Uy

PALIED Winjuaag
duso)-paureaup)
Fuiusdy-pawieauf
wniaad uapILa 5010y

PT0T ‘0g dunp
papua poriad syjoow XIg

NOLLVINHOANI INFINDIS

I'FE
23




N

[00°009°LET VT

SPCTROTCCT6T

CCHIEETI6 P 1ST°0S0°61L7T LOT1FTECO’ ] CLO88L 6P 6LT0LOTLET TOSELY LT 9557067795 £99°L19°C18
LGS 089°€10°6€

SSYBTEH 0TS 600 662°TEST 690°C60°Z0E" 61T8PLEIE v 18891C §Sh'HEST6E LS668E6LT 900°19+'5Z8
(65E°1H9°F)
(964°8z25°1)

9LO'STT'SH

S98°891°0LE

89¢°LT6TL

61172007156

0Z'R6S'FTT (zr6'0sL 981) T06'CSR'SLT PEL096'E9 ] 196°01L°81 £65£°188'9] 10K°660°€T] IFE'CrS'6
CCHIEC'TRG'Y 1S1°0S0°61L'T LOTIFT'ETOL SLO'S8L'6FT 6LTOLY'LGT TYSELI'TT 9SS 06798 $99°L19°C18
CHECRT1LL 106°0L0°00F 18%°L50°SST 860°FSI0E P68 TELTE [OF09L'p ZRTHT09T 08LSETTCT
FLOTE0RSL] CR1°88% 149 L6TLTR6PT COLTLE 9 LLOSHS 0T 6ESHOYL LPP6E1]T 89L° 1907111
8CCTHYLO0'E LOOT6F LLO'] GSE95E°819 FLTTE0SS ROCTTE I ZTYCIT01 LTRO08°11 L1102k 088
091°97+'291 (L€ LLY TOE) LTL 9IS LOF FLO'TST'6] - (9c0'128) E (8F0'FFL'1T)
ISE1R00STEL || LS1LLSOIL 889°088°661°11 || 89S°807°016 LOOEE6'ET OE PRI T ZLoseys £SL99S 68
LIS60L0TFFL || 16O PSSEI0] LLGTTIE9R0TT || 89€°807°916 LYV EER'ET Z61°898 11 ZI0°STH'S 108°01L°01F
06060 CEE T - 910 THE EIE ] PLOTSL61 5 . - -
869'890°097'¢ 0SS EISTLET O11°ELS'S80] 88T TRITL S0C°TIEEE] 99S'76L°6 LT8O08°11 £90'9L7'655
0LUCeL 0LL 1T || 1688087 €Ty C TE9016°9EL’T] || £OL06FTIOT || L80°16L°0pE 88K TLL69 €TCTO0IL 900056 S10F
ECTLSEI9TIT || 0E6°ZEL° 88K 99L06S9E0ET || 899'TICTINT || 04s°EPETDI ZL8000"S9 T09'F6 6 CT8THY L6FE
19£°099°0SL°T 690°88L65T' 0STE6ES8E"] £59°E00EL 16LFLY'S 056'0Z0°C 907659 THS'88L0F
§C96T690F'S 60T 66TTEST 690°560°70E" 1 61T 8PLEIE 0FT18€°91¢ 556 PSS 6€ LS6'68E 6L1 900" 19+°CZ8
SLY 181°6FS SILTYL6 9T1°€169T¢ TTL8T0TT] 916°76£°01 CI0919'6 9L6'BILE] L006ZECS
081°8FL' LS8 +6+ 91 1°€25°T €46 181°CL6 LOP'6ILT6] FZL886°S0T T6'856'6T 186°DL9°€O1 666 1€1°89L
TSTOTL 1688 66+ 098768 SEF 1LE6V0 P 0S9'60P° €8T  FRSPITSCI 0E1°091°96 L9L'631LET PIO6IPLST |
LEO'SP6'T98'S 16V +ITZI8 £T0'P6T 69T 8¢9°965 %217 || 150°09F7 €8¢ [18°€L8° 12T E CTO608186'T
0SP8EE0H6'S SLECROE8L 6S0°0SL°918°E 88TO00'80F || 92606708 €90°SH9°¢E T90°6FL 68 CETEFTSE
698 SPE IS S19°6+0°TT6 CTHCI0'T06E - 609 S9L° LT 9LR'880P6T || SOL0FF LD Tr9°S86°00T°E
OV PLY 6FLE] €6679L6'CTHE 18€°£89°F20°S LYUGCLSLYE 80T E0T19¢ TLO660OTT 8P 098°0TE €16'158520°C
9CEOI06LLTT || SO er0'6TnE LOTC69°90F E 65F06°90€°T || €S6°080°18% 18S°96L6FC || LSE810°L PESTIR0 86T T

089°60L°LF0°C]
B1I'SLL08K €T

€69 8LLCO8T
SO9IFCOV9E

LIPS RE09SLE
LOOTRGT'SLOF

9TTTLN00L
(9gE€08°18

1S6°SSETET
GITBT6OTL

L3I6PS 1Y
995 9pEFEE

LLEOLTET]
BCLEOLFIL

SOL'8LIT00S
TPLPSEETS'E

saadnyy

[LALN

AJBAL]

FTTREETTFTEe]

GONEIAY

IETIEELY

[[RY SULIEEN

0048 JULIE]Y

Mg

SOTIQEI] paiean[jeu)
Sa1[1qQUI] JHaWBag

S1AS5R pajEoo[EUL)

§12858 UG

XE] 2.10§3q 11J01J

sasusdxa Jay10)

1509 29UBLL]

Kuadoad yuaunsasut uo ued anjea ney
WOV T

ALLOOUL [BIUSY

JLUOI UL JUDLIISIAUL JAN
(g-v=D) s1nsat Sunrimiapu))
(g) sosuadxa pue SWIE JUBANSUI 1IN
asuadxa Adualdyap wniwal |
asuadxs Justiadeue |y

25UIXD UOISSILILIO )

SUHRD JON

SAANSUTAI WO.IJ PAIIAOIIL SHITE] IIUBINSU]
Burso[)-Lsa02ay
duruad-U2a000y]

P3AIO0OL EDLIAADOAL DDUBINSULYY|
sasuadxa swigpd dduvANSU|
BuIso[)-SuIpuUrIsIng
Suiuad-Furpueising

pled swied ssursug

(V) swoaun Sunrisiapun jay
WD UOTSSIWILLT )

wniwald 2ouBInsul 13N
$3suadxa AduRANSUIIY
Buiso]y-aomumsuial predalg
Bupuadg-2oueinsuias predal g
popa))-2ouzImEuIay

PALLIED WnTad ]
BUIS0] - paureauy
Sunadg-pawmaup)

mnruasd uayia ssoin

£20T ‘0§ 2unp




W

609°196°555°T
609°7196°585°T 880°0F8'SFL'] 101 LL1Y9SE F99 ZHOTL 08Z'€F0'TS SBT'SFSPL 9£0'F99°81 SELOFE'EE
PPTELLI90'E
PRTRLL IO0E 810°NSG LES T 686'9L8°65F E6STHE 191 0TTIEL TL FTL'6FE 6E TEL'TT 6 LIGTOBL TOL
T00°LT6'98S Y
(99€°5S0'0t)
(166°1£5°9)
FEL00E'EL
FRO'TO0 [
0E°SECTLG
SE9'TIR'S0S (0L0'068'061) (ZIT'00£°91) 056°661'68 0r6'L8T 19 (195'861°SE)  9698LE'NE TIR'PErLOS
609°196'S5S'T 8K0°0F8°8FL'T TOT'LLT 9ST FOO'TH)'TL 08T'EFO'1S SRTSHR'L 9€0'+99'81 SST'OFE'FET
£S6'CHL'TIO EGI'8GE LTS J1SZ88 LS L6 LIN'ET FOP'FEEIE 010°+96°F NN 000'6LFLE]
PO 08979 L90'SL88EE 989*+0£'021 SCCIBLISE SLP'TEE T 688°C69'R LSL'FRO'F CL6'SOL'TG
ISTLES'LIE'T 8T8'995°790°1 +06'68T'8LT SI9°CHLCL (8co'eey's) 98¢°RRI°T9 F66'070°F (078'858°L6)
I TI8EIT1'T LOS'T9E IF TE6'T01'988°1 (ZOL'TOS'T) = GLE'SSH'OFE E (FI0°90€°LE1)
LIT'TIOCCIOL || PZO'1ET'C6Y GOL'DLG'EEE'TT || SLESIS'LT9'T || 1L8°F0S6 eET'T8I'LS = SHOPOE61E
SBI'SEY'CRL'9L || BSETTY']LL 0TTO6L'ELL'TT || 69T 100°0£9°T || 1L8°F0S'6 80S'901'LI - 656°019°0LS
OFT'EEFFILT 106 ISL 9T £8EPE6'STE'T  ||(ROR'1TY) : FSY9°6LE'TIE a .
PIESFY IEH'E SHEBLO'COI'] 98 PEEFOL'T 916'8EF 01 (8€9°¢F9'E) SOL'CEO'LOF  F66'020't (PER'TEI'SST)
616061 LOS'PT || Sosfossieze'e TOTLSTSIL'ET || 9T+ LS6'6S8'T || 1LL°966'0FE FOCOPITBST || 988'TOCIL CIL'6LT'BES'C
SESGIT681'ST || 796°'169'0EHE OTS'CETLED'FT || TTO'LET'TSE'T || H6EOFS'LOE £T6'SH8'CTL || 065'FS8'89 9ZT'0L9'80E T
£E0'LLSEIE'Y TELE90' TITT F60'LLE'98F'T EIS'BILT S96'SIT'ET +8E°e8E°LE || 869°TLS T LLS'SHE'SIT
FPTELL 190 SLO0S6'LES'T 686'9L8 6EY F6S TR 191 0ZTIEE T FTL6FE 65 TEL'THT 6F L96'08L 10L
PP TR 09E STL'PT6'S 790°'188°F0T LES'LFRLS SLETTF'ST 6978011 S IF0'TZEES
0I8'T6T'TOLT £6T'STO'GFS'T LT6'S66°SET LSO'S6L €01 SE8906'98 0£0°L9T']T TEL T 6F 976°8SE'8F9
ST IECF66'F 899°008'89¢ 086°'F88°910'T OFE'6SN'09T' T 081°RZH0IE SL'C90°601 S TIL'T60'668
LF6'8TR'OIF'6 TTOPLL'CTL 0t6'T0E'98L'T BCE'TISOGEE || LLL'E99 8BS TEL'BFL'0ET 5 817'978'569']
LEI'H08'S9L'6 LI6'8LE'TIE 8S6'STE'TILT 8GO TLSOSOF || 0DI'T6T SO TIS'C08 4 796'769°STI'T
SIH9SESHY'} £L9'965'LTL 796'199°789°T 2 LER'008 98t CE6°010°65E . 896'S87 691
SEF'ETY'S69'L 196'ST8' L6 LOG'DER'TRTT LOEFSP'E9E ] STO'SEEL6E SLL'TSE'LET  TEL'THT'6F BEQ'ISS LPS'T
B0E'CO1'9S6'TI || ZLT'TIE H90'E FO6FLO'COT'E TES'EOT'0E9'E || 988 L61°ELD LIG'TE6 19T || 6EL'LLIOS 86T°€99'TLO'T
LEF' LSS OFP'PL || ZPO'TFI'GHI'S 9LT'THEHES'T 93T°0E0°086°F || 19£'0FEEIS 0T6°E16'] FT1'eog's 8T8 ISPPTL'T
90£'661 1129 168'S66°TEE'T S6STT9'916'T EFO'LTVET . 0ST'T6I LSS CLLUISE'L6E || LFE9C9'LY 801°€9L°668
532 _..m
e10], TR FITEEETTET | HOIEIAY AP Y [Ny ULy 0TIED AULIRIA EXTIE]

SITINIEI] PAAEIOj[EU )
sani[igel] wauIdag

S]0858 PAIEDO[RL(]
sjasse juaSeg

XE] 210 11044

sasuadxa 1ayic)

1800 pounuL]

Luadoad yusunsaaul uo uies anfea ame.|
W02 A0

JWODUL [RIUDY

SLLODUL TUSLUISAAUL TON]

S149p [M3qnop J0j HoISIACL]
(g-¥v=0) s)[nsai1 Sunriwiapu))
(g1) sesuadxa pue swie)> 3duLansul jay
25u0x2 JUdUOTRURIA

asuady2 uoIssIuwo )

suite[o JaN

S2ANSULI.L WHOIY PAIIAOIAT STIR]D DIURINSU]
Fuiso] - Aaanday
Suuad-Laanoay

PRAI303I $ALIA0DL 2IURINSULDY
SasuAd XA SWIR[D ADURANSU]
Buiso[)-Burpueising
Suruad()-urpuelsme

pied swieo sousansuy

(V) awodun Sunisaapun jaN
SLOIUT UOISSIUNTIO.)

wnyard 2ouBInSUL 13N
sasuadxa apuBINSUING
suiso[)-couransuial pedarg
Buruady-aoueimsures piedar
Dapa)-a0ueinsuLy

PAWIBD WUNIWAL]

Fuiso] y-patmatn
Sunadg-pounaun

ummnard uzpm ssoan)

FZ0T “0g dunp

papua porrad sypuow daayy TS




i

8C8P6E109T

ST THEI09°T CCT'CIR LoVl 86T LLT VLY (091017101 918 TEN6E 0%6°909°8 TLTE95 ¥ DF0066°SEE
TEO65L'869°T

TED6EL869°C ELLRECTOL OFT6ET0LE [6€7.00°88T TOTBI0STI LTEROL'LE R8R7C6E9G] [LL0SOHLE
ST SLLLEG
(109°Lt971)

{csrrris)

9LO'STT'SH

ZI+880°SLL

9597908 °LE

68 69LSHE

POTHEE LG (TyF LT SLY) Tr6'196°65¢ 064°508°LE 989'C/6°C8 1887105 €1 919 CENTTL [SL0F98E1
STY PO 19T SCIEISLor'] 86T LLTTI9 1091017101 91$°TH06E 9b6°909°8 TLTE9SHE 0+0°066°5EE
SCTCLOHS 66175967657 68 PRST6ET TBLTE0TT 068 LI6FHE 99" 1ZE°E 860°FTS T 8TTOSLTH
TE8TT0'E6S 966 tFSRIE 08EEITSET pet' L6 Te 988" 1ZFTI 9CTTEIS 006 7S6€] PG6EOETO
12079691 5%°1 096'20L 606 970'6LT 9TE CREDLY G OFOEDLT FTTEs] (ZELE16°E) 818°C68°081
($86°CLOTLH) (Z16'829°1LE) (000 L6t 1) SLO'EASTS] 5 = & (BEOFF1"1T)
1€ THOTOSTEL LSULLEDLL 889°988°661°11 || 8957807916 L90EEGE] 9ELHRI L T10°SZHS £5L799$768€
QICLILTTLIEL || 690905286 889°CSEFEEIT || 65119006 LYOEES'ET (o7l o T10°STHS 108°01L°01+
QELOZ00POT 8HOFLO $EY 9¢0TR6’ 181 09£°04779 0F0°€0L"1 VTTEST (TELE16°C) DLLTSL6E]
OLT'S6L0LL 1T || 16E°808°€29°C TEO0I69SLTL || €006t TION || LS80 16L70FE 88V TLLGY £TTTO0'1L 9¥0°0£6°CI0
CTISLPOLLLIT || 91T 0P LGRS 6EF°0FE S09°T1 195 £89°666 TESTCHOFHE £6L°929'1L 191769976/ 0S8 LPL088E
8LOCL8 OO0 T CLYSOLTI6 CEB'TIS0S 819°Cot 6F S8 CChd 63+°L00°S 907'659 PLS'69S BT
TEO6EL'869°C E1L°8ESTHL 0BT 65T 0LO [6€°209°8S] 20T's10°sTl LE8°801°1T §88°6657051 [LL0E9 LY
078 8FF T6C L6T 0T F IPR6LE LI LSFISE19 889°L659 LOSTIST'L FE0 1696 18679£1°S¢E
CIT06T90+°C 7TH360°88L 8656577708 PEO'ESTLE P1S0TE LI NTELE]°E] FES 06 9FL 06L°E61 6ER
0LF'€TE969F £€9°9C1°97f TORSITOR'E 98STI0SPIT  STI6ESET00 S90SISEL 9F5 016796 ET6BLE 608
LEO'SF6TI8’S (6t FITTIS EC0'F6C69EE RE9°96SHZIT || 150°09%7€5€ [18°¢LST1ET : CT0°608°186'
SOL°00E°L99°L 608 1TE91¢ ¥PCRLGS6LT PTTGO9TLTE || STESOT 6L - 1+8'69t°6T TIFCILELLT
ZOF'1L6'168'S S19°6F0°TT6 18T 1ES €19 . IbP'RBT°LLE QLR RROE6T || SOLOFE L9 PSPTLYLIY
TR9°C19T01°L SSOTCSTYITT 00T SLE TP T DTEYOUSHTT  6EPPSEITT SRETLEOR 08E°CI8EhT CILTLO6PT |
9CE'010RLLTT SOE'EHY'6EL S LOTE69°901'E 6EF'969°90ST || £S6°080°18F 18S96L°6+C || LECSI0L FESTR0°86T'T
198°bP6 LIV 1T 165 €L9P8IE LO9TILCER| TO1'9EE0PSE || TISSHG'6ET FEFLOLTT 169965 01 P98 TT6CEET
LET'GLOEOF L 69L FET 6501 09L°€0t' S6E L6L 8T 1 . 0L8 681 CoF CESTI9PCEE || 9p0'LET0IT £3e°1€T 166

Saadny
B30 ], Aeaa], FTTREEYTH i | UONBIAY JuapRay [TEEITETY, 0ABD DULIB[Y g

SamIqe1] PaIRdO[RU[)
sanIqel] uawsag

S198ER PAJRIOJ[EN[]

519558 JuawEag

XEJ 240J0q 1j0.0]

sasuadxa 12110

1803 9aURULy

Auadod uaunsaaut uo wies anfea 1w g
AUINIUT JAI0)

LODU] [RIUDY

SLUODUL JUILLISIAUL TIN]

§199p [MJIqNOP J0J UOTSTAOL]
(4-¥=D) s1ynsai SunLimiapu)
SIG2p |IHGNOp 10] UGISIAGL]

(g) sasuadxa pue Swigd UBINSU] 1Y
asuadxa JustaseuR

25UadXI LOISSIULIO )

SHITE]D 1N

SAINSUIAL WL PAIIAOIIT SUIE]D DULANSU]
BuIs])-A12A003y]
Buruad-L10a000y

POATDOAL $OLIDADDI 3DURINSUIAY
sasuadxa swie)d soueansap
fuso[-Suipuesingy
BuiuadO-Bulpuzising

pred suried asueinsuy

(v) awodur Sunriwiapun jaN
WIOIUT UDISSIWLUO)

wmiuald sourmsur N
sasuadxa ddurInsUIYY
Furso[)-aoueInsutal pradaig
Buruad-aouemnsuios predaig
Popany-0ouRINS LAY

PALLIEY WINWAIJ
BUIL0])-patueatiy)
Sutuad-patuesun)

wmniuaad ualjum sS04

€207 ‘0g dunp




Lad
wm

36

37

TRANSACTIONS WITH RELATED PARTIES

Government of Pakistan through Ministry of Commerce owns 51% (2022: 51%)
owned aod controlled by the Government of Pakistan are related parties of the Company. The rel
sharcholders, associated company, directors. companies with common directorship. key man
retirement benefit funds. The Company in normal cotrse of business p

shares of the Company. Therefore, ull entitics
ated parties comprise major
agement personnel. and staff
ays lor electricity, gas and telephone to entities controlled

by Government of Pakistan which are not material and hence not disclosed in these finuncial statements. Moreover, lransactions
with related parties. other than remuneration and benelits to key management personnel under the terms of their employmerit ay

disclosed in note 51 of these financial statements. are as follows:

(Unaudited)
Six months period ended

(Unaudited)
Three months period ended

June 30, 2024

June 30, 2023

June 30, 2024

June 30, 2023

—memseeceeee RUpees - R Rupees —-———ee-..
Major sharcholder
Government of Pakistan through Ministry of Commerce
Dividend paid during the year 458,999,628 306.000.000 458,999,628 300,000,000
State Life Insurance Corporation of Pakistan
Dividend paid during the year 219,696,603 146,464,402 219,696,603 146,464,402
Related parties by virtue of GoP's holdings
Purchase ol investment (T-Bills) 3,159,533,925 5.434.097.100 1,874,101,425 4,476.940,600
National Investment Trust Limited
Dividend received during the yvear 29,700,000 77.220,000 29,700,000 49.500.000
National Insurance Company Limited
Premium due but unpaid 10,468,111,935 10.729,548.945 12,298,920,738 10,729,548 945
Insurance premium written during the vear 6,616,286,052 8.570,769.698 4,140,107,149 5.768,909.947
Premium received (8,761,180,323)|  (14.112.913.192) (8,115,810,223)|  (11.311.053.442)

Balance at the end of year 8,323,217,664 5.187.405 451 8.323.217.664 5.187.405.450
Insurance commission paid 314,814,416 375.605.127 236,823,974 316.836.062
Insurance claims paid 2.809.094,501 1,452,022.929 2,734,640,964 94,008,544
Other related partics

Remuneration including benefits and 498,030,486 329.230.356 331,889,462 196.799.387

perquisites of key management personnel

EARNINGS PER SHARE - BASIC AND DILUTED

Basic carning per share is caleulated by dividing the nct profit for the period by the weighted average number of shares

outstanding as at the period end as follows:

(Unaudited)
Six months period ended

{Unaudited)
Three months period ended

June 30, 2024 June 30. 2023 June 30, 2024 June 30,2023
Profit afier tax for the period 1,685,100,939 1,248.032.086 737,497,434 574.248.08%
Weighted average number of ordinary shares
(Number of shares) 900,000,000 900.000.000 900,000,000 900,000.000
Earning/(loss) per share - basic 1.87 1.39 0.82 0.64

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison. Significant
reclassilications for purposes of correct presentation, are as under:

Description Reclassification from component Reclassification Amount

to component Runees
PRC Tower Renovation Capital Work in progress Property and 23,131,568
Computer Software Capital Work in progress Intangible Assets 10,617,052
Computer software Property and Equipment Intangible Assets 502,146

)



38 DATE OF AUTHORIZATION FOR ISSUE a0 AL 9004
£ :j ‘," ) LUZ4
T'hese condensed interim financial statements have been authorized for issue on by the Board of Directors
of the Company
39 GENERAL
All figures have been rounded off to the nearest rupee unless otherwise stated. \}/
< TN
o = 4 )
; L. __4_-——-3 < ‘ NS /)

]
Chairman Director Director Chief Executive Officer  Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF PAKISTAN REINSURANCE COMPANY
LIMITED - WINDOW RETAKAFUL OPERATIONS

Report On Review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan Reinsurance
Company Limited - Window Retakaful Operation (the Operator) as at June 30, 2024 and the related condensed
interim profit and loss account, condensed interim statement of comprehensive income, condensed interim
statement of cash flows, condensed interim statement of changes in funds and notes to the condensed interim
financial statements for the six-months period then ended (here-in-after referred to as the “condensed interim
financial statements”). Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these condensed interim financial statements
based on our review.

Scope of review

We conducted our review in accordance with International Standards on Review Engagements 2410, “Review of
[nterim Financial Information performed by the Independent Auditor of the Entity”. A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion
1. Unreconciled Balances

The opening balances of takaful / retakaful receivables (refer note 8 of the condensed interim financial
statements) to the extent of gross amount of Rs 511.588 million and net amount of Rs. 498.982 million include
material balances which remains unreconciled as at the reporting date and that gross amount includes
opening balance of related party M/s National Insurance Corporation Limited amounting to Rs. 8.833 million
whose financial statements are not available after the year 2017. Managements asserted that the reason for
time lag in reconciliation is intimations and communications of the transactions which normally takes place
after 3 to 4 months of transaction. The Operator is in the process of reconciling these balances. Due to pending
reconciliations relating to the above balances, resultant adjustment and consequential impact thereon, if any,
on the condensed interim financial statements remain unascertained.

Qualified Conclusion

Based on our review, with the exception of the matter described in the “Basis for Qualified Conclusion” section
of our report, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. 'u

Suite No 1601. 16th Floor, Kashif Centre, Shahrah-e-Faisal, Karachi. Phone: 92-21-35640050 - 52
Website: www.krestonhb.com E-mail: hyderbhimji@krestonhbco.com info@krestonhbco.com
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Emphasis of Matter

1.

We draw attention to the notes 8, 10, 11, 17, 23, 25, 27 and 29 to the condensed interim financial
statements, which reflect the transactions and balances relating to the Operator’s treaty proportional
reinsurance business. Hitherto fore, no supporting documentation of the contribution and claims of
the ceding takaful entities were made available to the auditors. However, the management has
developed some control mechanism over treaty proportional business contribution and claims
which includes obtaining relevant information from ceding entities in support of periodic returns on
random basis and performing ceding entity wise analysis of treaty proportional business as well as
checking compliance of the treaty terms. However, this needs consistency and continuity of the
internal control system over the years. Our conclusion is not further modified in respect of this

matter.

2. We draw attention to the note 22.1 to the condensed interim financial statements, which provides
details regarding contingencies in respect of which decisions are pending. Our conclusion is not
further modified in respect of this matter.

Other matter

The figures for the three months ended June 30, 2023 and June 30, 2024 in the condensed interim profit and loss
account and condensed interim statement of comprehensive income have not been reviewed and we don't

express a conclusion on thereon.

The engagement partner on the review resulting in this independent auditor’'s review report is
Mohammad Hanif Razzak.

Al

i C

Chartered Accountants

Karachi

Dated: August 29, 2024
UDIN: RR20241022216GOPXNFg



PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATION
CONDENSED INTERIM STATEMENT OF FINAN CIAL POSITION (UNAUDITED)

—_ AS AT JUNE 30, 2024
Operator's Retakaful Fund Participant's Retakaful fund
Jun 30, 2024 December 31, Jun 30, 2024 December 31,
=3 (Unaudited) 2023 (Audited) (Unaudited) 2023 (Audited)
Note Rupees
ASSETS
Investments 6 193.697,728 23,555,412 755,807,257 115,763,546
i’ Other receivable 7 5,061,045 12,890,905 10,362,798 70,244,193
Takaful/retakaful receivables 8 - - 653,089,115 543,610,769
Recetvables from Participant's/Operator's
= Retakaful fund - net 9 122,408,838 78,055,762 - -
Qard-c-hasna to Participant's Retakaful Fund 300,000,000 300,000,000 - -
Retakaful recoveries against outstanding claims - - 246,073,148 229,063,419
Deferred wakala fee 10 - - 146,839,894 130,742,601
= Deferred commission expense 11 143,870,854 114,413,227 - -
Deferred tax asset 12 290,162 - - -
Prepayments 13 - - 61,648,164 165,831,810
Bank balances 14 318,767,115 489,833,804 1,488.727.485 1,669,936,933
— TOTAL ASSETS 1,084,095,742 1.018,749.110 3,362,547.861 2,925,193,271
FUND AND LIABILITIES
FUNDS ATTRIBUTABLE TO:
Operator's Retakaful Fund
1 Statutory fund 600,000,000 600,000,000 - -
Reserves 15 237,961,194 182,914,618 - -
Total Operator's Funds 837,961,194 782,914,618 -
Participant's Retakalul Fund
rt Seed money - - 1,000,000 1,000,000
Reserves 15 - - 1,370,120.000 1,(193,476.832
Balance of Participant's Takaful Fund 1,371,120,000 1,094.,476,832
- Qard-e-Hasna - - 300,000,000 300,000,000
- - 1,671,120,000 1,394.476,832
LIABILITIES
Underwriting provisions
—- Outstanding elaims including IBNR 16 - - 732,960,822 612,623,902
Uneared contribution reserves 17 L = 734,199,472 653,713,006
- - 1,467.160,294 1,266,336.908
Unearned walkala fee 10 146,839.894 130,742,601 - -
= Takaful/relakatul payables 18 - - 101,828,039 186,292,079
Payable to Participant/Operator's -
Retakalul Fund - net - - 122,408.838 78,055,762
Taxation - provision less payment 14 83,939.276 55,709,310 - -
i Deferred tax lability 12 - 485,982 - .
Other ereditors and aceruals 20 2,621,440 36,162,662 30,690 31,690
Payable to related party 21 12,733,937 12,733,937 %
i TOTAL LIABILITIES 246,134,547 235,834 492 1,691,427 861 1.530,716,439
TOTAL EQUITY AND LIABILITIES 1,084,095,742 1,018,749,110 3,362,547,861 2,925,193,271
CONTINGENCIES AND COMMITMENTS 22

. : |

The annexed notes | o 34 form an integral part of these conddused intgrim financial statements.
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PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATION

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

Six months period Ended

Three months period Ended

Jun 30, Jun 30, Jun 30, Jun 30,
2024 2023 2024 2023
Rupees.
Note
Participant's Retakaful Fund
Contributions carned 824,186,468 641,061,887 429,029,107 286,915,513
Less: contributions ceded to retrotakaful (104,183,646) (54.358,735) (48,015,356) (23,169,393)
Net contribution revenue 23 720,002,822 586,703,152 381,013,751 263,746,120
Walcala expense 24 (164.837,294) (128,212,377) (85,805,822) (57,383,103)
Net underwriting income 555,165,529 458,490,775 295.207,930 206,363,017
Net elaims - reported/ settled - IBNR 25 (372,486.579) (226,531,914) (262.321,793) (41.157.406)
Surplus befors mvestment incorne 182,678,950 231,958,861 32,886,137 165,205,611
Profit on bank deposit 121,173,453 88,846,060 121,173,453 88,846,000
Investment income 59,964,847 12,451,521 51,024,051 11,673,749
Less: Modarib's share of investment income
and profit on bank deposit (45,284,575) (25.324,395) (43,049,376 (25,129,952)
135,853,725 75,973,186 129,148,128 75,389 857
Surplus before taxation 318,532,675 307.932.047 162,034,265 240,595,468
Taxation 26 (30,963,103) (14,938,646) (25.829,628) (14,821,980)
Surplus for the period transferred to accumulated surplus 287,569,572 292,993,401 136,204,637 225,773,488
Operator's Retakaful Fund
Walcala fee income 24 164,837,294 128,212,377 85,805,822 57,383,103
Commission expense 27 (152,397,828) (124,319,357 (88,100,889) (63,216,008)
General, administrative and management
expenses 28 (9,820,196) (12,771,026) (6.481,118) (7.260,469)
Cede meney paid to participants' retakaful fund
2,619,270 (8,878,006) (8.776,185) (13,093,374)
Modarib's share of participant's investment income
and profit on bank deposit 45,284,575 25,324,395 43,049,376 25,129,952
Investment income 14,539,977 2,506,139 12,094,789 2,347,457
Profit on bank deposit 30,157,977 31,999,034 30,157,977 31,999,034
89,982,529 59,829,568 85,302,142 59,476,443
Profit before taxation 92,601,799 50,951,562 76,525,957 46,383,069
Taxation (36,114,702) (19.871,109) (29,845,123) (18,089,397}
Profit after taxation attributable to shareholders 56,487,097 31,080,452 46,680,833 28203 671

The annexed notes | to 34 form an integral part of these con(lg-,uﬁd interim financial statements.
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PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATION

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOM

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

E (UN-AUDITED)

Six months period Ended

Three months period Ended

Participant's Retakaful Fund
Surplus for the period

Other comprehensive loss for the period

Item that may be subsequently reclassified to profit or loss account
Unrealised gain on 'available for sale’ investments - net of tax

Jun 30, Jun 30, Jun 30, Jun 30,
2024 2023 2024 2023
Rupees
287.569,572 292,993,401 136,204,637 240,595,468

Total comprehensive income for the period

Operator's Retakaful Fund
Profit after taxation

Other comprehensive loss for the period

Item that may be subsequently reclassified to profit or loss

Unrealised gain on "available for sale investments' - net of tax
Deferred tax impact

Total comprehensive income for the period

The annexed notes 1 to 34 form an integral part of these condensed interim financial statements.
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(10,926.404) (4.489,687) (14,834,185) (7,198.890)
276,643,168 288,503,714 121.370.452 233,396,578
56,487,097 31,080,452 46,680,834 28,293,672
(2,216,665) (902,502) (2,848,360) (1,446,827
776,144 351,976 776,144 351.976
(1,440,521) (550,526) (2,072,216) (1.094.851)
55.046,576 30,529,026 44,608,618 27,198,821
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PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATION
CONDENSED INTERIM STATEMENT OF CHANGES IN FUNDS

FOR THE PERIOD ENDED JUNE 30, 2024

Balance as at January 01, 2023 (Audited)
Inerease in- Statutory Fund

Total comprehensive income for the period
Profit for the year

Unrealized gain on available for

sale mvestments

Deferred 1ax impact

Effect of deferred tax due change in tax rate

Balance as at Jun 30, 2023 (Unaudited)

Balance as at January 01, 2024 (Audited)
Praofit for the period

Unrealized loss on available for

sale investmenis-net of tax

Deferred tax impaet

Balance as at Jun 30, 2024 (Unaudited)

Balance as at January 01, 2023 (Audited)
Total comprehensive incame for the period
Surplus for the period
Unrealized loss on available for sale invesiments

Balance as at Jun 30, 2023 (Unaudited)

Balance as at January 01, 2024 (Audited)

Surplus for the period
Unrealized loss on available for sale investments

Balance as at Jun 30, 2024 (Unaudited)

Attributable to Operator's Retakaful Fund

Reserves
Capital Revenue
Statutory Fund Unrealized gain / Total
(10s5) un available U“ap::mf]f”“‘“d Total Reserves
for sale investment meli
Rupees
300,000,000 802,038 86,103,004 56,905,042 386,905,042
300,000,000 300,000,000
- - 31,080,452 31.080,452 31,080,452
- (902,502) - (902,502) (902,502)
351,976 - 351,976 351,976
- (550,326) 31,080,452 30,529,926 30,529,926
- (62,828) - (62,828) (62,828)
600.000.000 188,684 117,183,456 117,372,140 717,372,140
600,000,000 1,342,622 181,571,997 182914619 782,914,619
- - 56,487.097 56,487,097 56,487,097
(355,945)
- (2,216,665) - (2.216,665) (2,216,665)
776,144 - 776,144 776,144
(1,796,466) 56,487,097 53,046,576 55,046,376
600,000,000 (453.844) 238059094 237.961,195 837.961.194
Attributable to Participant's Retakatul Fund
Reserves
Capital Revenue
Seed money Unrealized (loss) on Total
available for sale Astaisslateg Total Reserves
f surplus
investment
Rn;:n
1,000,000 5,616,119 439,468,051 445,084,170 446,084,170
= - 202,993 401 202,993 401 292,993,401
- (4,489,687) - (4.489.687) (4.489,687)
- (4,489.687) 202,993,401 288,303,714 288.503,714
1,000.000 1,126,432 732.461,452 733,587,884 734,587 884
1,000,000 9,716,635 1,083,760,197 1,093 476,832 1,094,476,832
- (2,691,268) 220,260,840 287,569,572 287,569 572
- (10,926 404) - (10,926.404) (10,926,404)
= (13,617,672) 290,260,840 276,643,168 276,643,168
1.000,000 (3,201,037) 1,374,021.037 1,370,120,000 1.371,120,000

The annexed notes | to 34 form an integral part of these condensed interim financial statements,
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PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATION
CONDENSED INTERIM STATEMENT OF CASHFLOWS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE, 2024

Operator's Retakaful Fund
Jun 30,2024 || Jun 30,2023

Rupees

Operating cash flow
Retakaful activities
Contribution received
Retro takaful contribution paid
Benefits paid
Benefits recoveries from retro takaful
Commission paid
Net cash (used in) / from retakaful activities
Other operating activities
Income tax paid
Management cxpenses paid
Other operating receipts/(payments)
Net cash from/(used in) other
operating activities
Total cash from/(used in) all operating activities
Investing activities
Payment for investiments made
Receipt of profit on bank deposits
Receipt of investment income
Total cash flow from investing activities
Financing activities
Statutory fund
Total cash from financing activities
Net cash flow from/(used-in) all activities

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Reconciliation to profit and loss
Operating cash flows

Receipt of Profit on bank deposits
Receipt of Investment income

(Decrease)/increase in operating asscts other than cash

(Increase)/decrease in operating liabilities
Change in tax ratc

Other adjustinents:

Income tax paid

Profit/(deficit) before taxation

Provision for taxation

Profit after taxation

The annexed notes | to 35 form an integral part of these condensed interim financial statements.

St oY

Participant's Retakaful Fund

Jun 30,2024 [[ Jun 30,2023

795,194,588
(84.464,040)
(269,159,388)

596,006,183
(103,282,691)
(313,630,401)

(181,855454)||  (106.420,618) . .
(181,855454)  (106,420,618) 441,571,161 179,093,091
(7,884,736) (5.075,084) . 2
(9,820,196) (12,771,026) = ;
156,154,725 140,354,285 (152,948,795)||  (121,559,257)
138,449,793 122,508,175 (152,948,795)  (121.559.257)
138,449,793 122,508,175 (152,948,795)  (121.559,257)
(43,405,662) 16,087,557 288,622,366 57,533,834
(172,358,981) 2,130218)][  (650,970,115) (10,583,754)
30,157,977 31,999,034 121,173,453 88,846,060
14,539,977 2,506,139 59,964,847 12,451,521
(127,661,027 32,374,955 (469,831,815) 90,713,827
. 300,000,000 . y
- 300,000,000 . -
(171,066,689) 348,462,512 (181,209,448) 148,247,661
489,833,804 111,537,025  1,669,936,933  1,110,117.788
318,767,115 459,999,537 ~ 1,488,727,485  1.258,3065.449
(43,405,662) 16,087,557 288,622,366 57,533,833
30,157,977 31,999,034 121,173,453 88,846,060
14,539,977 2,506,139 59,964,847 12,451,521
65,980,842 10,901,992 (21,479,672) 58,792,909
17,443,929 (15,329,097  (129,748,319) 90,307.723
(289,147)
7,884,736 5,075,084 . )
92,601,799 50,951,562 318,532,675 307,932,046
(36,114,702) (19,871,109) (30,963,103) (14,938,646)
56,487,097 31,080,453 287,569,572 292,993,400
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PAKISTAN REINSURANCE COMPANY LIMITED - WINDOW RETAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE, 2024

1

i)l

12

1.3

2.1

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Reinsurance Company Limited (the Company) is a pubic listed company incorporated in
Pakistan on March 30, 2000 under the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017). Pakistan Reinsurance Company Limited - Window Retakaful Operations (the
Operator) and it is listed on Pakistan Stock Exchange and is engaged in general retakaful business
which comprise of fire, marine, aviation, engineering and accident. The registered office of the

Operator is situated at PRC Tower. 32-A. Lalazar Drive. Maulvi Tamizuddin Khan Road, Karachi.
Pakistan.

The Operator has been authorized to undertake Window Retakaful Operations on September 26,
2018 by Securities and Exchange Commission of Pakistan (SECP) under Takaful Rules, 2012 to
carry on General Window Retakaful Operations in Pakistan. For the purpose of carrying on the
Retakatul business, the Operator has formed a Waqf (Participants’ Retakaful Fund) on September
26, 2018 under the Wagf Deed with a Cede money of Rs. 1,000,000.

The Wagqf Deed and Participant Retakaful Fund Policies (Waqf Rules) govern the relationship of
Operator, Waqf and Participants for management of Retakaful operations, investment of
Wagf and Operator’s Fund as approved by the Shariah Advisor of the Operator. The accounts of
the Wagqt are maintained by the Operator in a manner that the assets and liabilities of Wagqf remain
separately 1dentifiable. The financial statements of the Operator are prepared in such a manner
that the financial position and results from the operations of Wagqf and the Operator are shown
separately.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of’

-International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

-Provisions of and directives issued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance
Rules 2017, General Takaful Accounting Regulations, 2019, Insurance Accounting regualtions 2017 and
Takaful Rules, 2012.

In case requirements differ, the provisions or directives issued under the Companies Act, 2017, the
Insurance Ordinance, 2000, Insurance Rules 2017, General Takaful Accounting Regulations,
2019,Insurance Accounting regulations 2017 and Takaful Rules, 2012 shall prevail. w



2.2

2.3

31

a)

b)

Basis of measurement

These financial statements have been prepared on the historical cost basis except for the available-
for-sale investments that have been measured at fair value.

Functional and presentation currency

These condensed interim financial statements have been presented in Pakistani Rupees, which is
also the functional currency.

NEW ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS

New accounting standards, amendments and IFRS interpretations that are effective for the year
ended December 31, 2023

The following standards, amendments and interpretations are effective for the year ended December 3l
2023. These standards, amendments and Interpretations are either not relevant to the Company's operations
or do not have significant impact on the financial statements other than certain additional disclosures.

Amendments to approved accounting standards:

Definition of Accounting Estimates - IAS 8

Disclosure of Accounting Policies - IAS 1 and IFRS Practice Statement 2

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - IAS 12

International Tax Reform-Pillar Two Model Rules - IAS 12

IFRS 9 - Financial Instruments and Amendment to IFRS 4 'Insurance Contracts- Applying IFRS 9
with IFRS 4

IFRS 9 Financial Instruments' was issued on July 24, 2017. This standard is adopted locally by the
Securities and Exchange Commission of Pakistan through its S.R.O. 229 (1)/2019 and is effective for
accounting period / year ending on or after June 30, 2019.

IFRS 9 ‘Financial Instruments’ and amendment (effective for period ending on or after June 30, 2019).
IFRS 9 replaces the existing guidance in IAS 39 Financial Instruments: Recognition and Measurement,
IFRS 9 includes revised guidance on the classification and measurement of financial instruments, a new
cxpected credit loss model for calculating impairment on financial assets, and new gencral hedge
accounting requirements. It also carries forward the guidance on recognition and derecognition of financial
instruments from IAS 39.

Amendments to [FRS 4 'Insurance Contracts' - Applying IFRS 9 'Financial Instruments’ with IFRS 4
addresses issue arising from the different effective dates of IFRS 9 and the forthcoming new standard IFRS
I'7 'Insurance Contracts'. The amendments introduce two alternative options for entities issuing contracts
within the scope of IFRS 4, notably a temporary exemption and an overlay approach. The temporary
exemption enables eligible entities to defer the implementation date of IFRS 9. The overlay approach
allows an entity applying IFRS 9 from July 01, 2018 onwards to remove from profit or loss account the
effects of some of the accounting mismatches that may occur from applying IFRS 9 before IFRS 17 is

applied. U



3.2

Temporary Exemption from Application of IFRS 9

The Company has determined that it is eligible for the temporary exemption option since the Company has
not previously applied any version of IFRS 9, its activitics are predominantly connected with insurance as
the percentage of the total carrying amount of its liabilities connected with insurance relative to the total
carrying amount of all its liabilities is greater than 90 percent and the Company doesn't engage in
significant activities unconnected with insurance based on historical available information. Under the

temporary exemption option, the Company can defer the application of IFRS 9 until the application IFRS
17.

Standards, interpretations and amendments to approved accounting standards that are not vet
effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against cach of them. These standards, amendments and
interpretations are cither not relevant to the Company's operations or are not expected to have significant
impact on the Company's financial statements other than certain addi tional disclosures.

Effective date
(Annual periods
beginning on or after)

Classification of Liabilities as Current or Non-current - Amendments to IAS 1

Non-current Liabilities with Covenants - Amendments to 1AS 1 January 01, 2024
Lease Liability in a Salc and Leaseback - Amendments to IFRS 16 January 01, 2024
Disclosure: Supplier Finance Arrangement - Amendments to IAS 7 and IFRS 7 January 01, 2024

Sale or contribution of Assets between an investor and its Associate or Joint
Venture - Amendment to IFRS 10 and IAS 28

The following new standards and interpretations have been issued by the International Accounting
Standards Board (IASB), which have not been adopted locally by the Securities and Exchange
Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting Standards

IFRS 17 Insurance Contracts

The Company's expeets that the adoption of the other amendments and interpretations of the standards will
not have any material impact and therefore will not affect the Company's financial statements in the period
of itial application.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same and are consistent with those followed in the
preparation of the annual audited financial statements of the Operator for the year ended December
51,2023, u



Standards, interpretations of and amendments to published approved accounting standards
that are effective in the current period

Certain standards, amendments and interpretations to accounting standards are effective for
accounting periods beginning on J anuary 01, 2024 but are considered not to be relevant or to have
any significant effect on the Company's operations (although they may affect the accounting for

future transactions and events) and are, therefore, not detailed in these condensed interim financial
statements.

Standards, amendments and interpretations to the published standards that are relevant but
not yet effective and not early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that are
mandatory for the Company's accounting periods beginning on or after J anuary 01, 2024 but are
considered not to be relevant or to have any significant effect on the Company's operations and
are, therefore, not detailed in these condensed interim financial statements.

INSURANCE AND FINANCIAL RISK MANAGEMENT

The insurance and financial risk management objectives and policies are consistent with those
disclosed in annual audited financial statements of the Operator for the year ended December Bl

2023. w



7.1

8.1

INVESTMENTS

Available for sale - Mutual Funds

30-Jun-2024
Operator's Fund i Participant Retukaful Fund
Total cost of Unrealizmd Total cost of Unrealized
e bt Market value gain/(loss) Nivestanaat Market value gain/(loss) |
________________ Ri

AL HAMRA ISLAMIC INCOME FUND 5101220 5,097,000 (4.220) 25,057,269 24 978068 (79.201)
AL-AMEEN ISLAMIC SOVEREIGN FUND -Class-C 2,687,338 2,658,200 (29,138) 4,742,360 4690936 (51.424)
AL-AMEEN ISLAMIC CASH FUND 2,372,821 2,344,731 (28.090) 20,513,243 20,254,518 (258,725)
NBP ISLAMIC MAHANA AMDANI FUND 5,123,445 3,076,269 (47.1706) 25,166,234 24 876,533 (289.701)
ABL ISLAMIC INCOME FUND 4,959,955 4,871,161 (88,794} 24,365,746 23.867.041 (498,7035)
MEEZAN ROZANA AMDANI FUND - GROWTH-8 §,753,506 5168544 (584,962 28200475 25333347 (2867128
AL HAMBA ISLAMIC MOMNEY MARKET FUND 42,145,169 42,145,172 3 158,044,381 158044381 -
AL- AMEEN ISLANMIC CASH PLANE - 1 {AICP-1) 42,065,993 42,104,364 38371 157,747,512 157 891,359 143,847
ABL ISLAMIC CASH FUND 42,155,494 42,155,494 = 158,083,102 158 083 102
HBL ISLAMIC MOENY MARKET FUND 42,(}?6,7?3 42,076,793 - 157,787,972 157787972 5

194 431,734 193 697 728 (744,0006) 759,708,294 755807257 (3.901,037)

31-December-2023

Operator's Fund

Participant Retakaful Fund

Bﬂl cost of Unrealized Total cost af Unrealized
Market value 5 Market value .
Investment gainf{ioss) Investment gain/(loss) |
AL HAMEA [SLAMIC [NCOME FUND 4,278,133 4,776,081 397.948 21,513,748 23,405 398 1,891,650
AL-AMEEN ISLAMIC SOVEREIGN FUND -Class-C 2298491 2,503,443 204,952 4,056,160 4,417,841 361,681
AL-AMEEN [SLAMIC CASH FUND 2,014 857 2188286 173,420 17421041 18,903,108 1 482,065
2ﬁ;ﬁmhﬁfﬁ;ﬁfmﬁg’?ﬁ@D (FORMERLYMBE  umeonn 4759608 301601 21464609 235325164 1860555
ABL ISLAMIC TNCOME FUMND 4,261 685 4566413 304 728 20934456 23,373 .8%2 1429426
MEEZAN ROZANA AMDANI FUND - GROWTH-B 4,761,477 4,761,451 14 23.338.1064 23,338,155 {9)

22,082 740 23555412 1472672 108,738,178 115,763,546 7025368

Operator's Retakaful Fund Participant's Retakaful Fund

Jun 30, 2024 December 31, Jun 30, 2024 December 31,

Unaudited) 2023 (Audited) (Unaudited) 2023 (Audited)
Note Rupees
OTHER RECEIVABLES

Loan to employee 1,137,000 1,099,904 g =
Acerued markup on bank deposits 3,924,045 11,791,001 10,363,798 35,646,150
Orhers 7.1 - - (1,000) 34.598.043
5,061,045 12,890,905 10,362,798 70.244,193

This represents the ameunt, pertaining to receivable of Partcipant, erroneously received in the bank account of Window Retakaful Cperator

[und.

Participant's Retakaful Fund

Jun 30, 2024 Dec 31, 2023
(Unaudited) (Audited)
Note e £ 11 11 EEE —
TAKAFUL/RETAKAFUL RECEIVABLES
Due from takaful participants holders
Treaty retakaful 519,411,551 454,880,644
Facultative retakaful 196,476,554 151529115
715,888,105 606,409,759
Less: provision for impairment 8.1 (62.798,990) (62,798.990)
653,089,115 543.610,769
Movement of provision for impairment
Opening balance 62,798,990 12,821,537
Provisions made during the period 49,977,453
Closing balance 62,798,990 62,798 .99()

A



Note

9 RECEIVABLE FROM PARTICIPANT'S
RETAKAFUL FUND / (PAYABLE TO
OPERATOR'S RETAKAFUL FUN D)

Amount (payable) to / receivable from

Participant's Retakaful Fund Opening balance 9.1
Walkala fee 9.2
Modarib's share of participant's retakaful fund
investment income and banlk profit
Commission payable

9.3

9.1 The amount 1s payable by the Operator to Participant's
participants,

9.2 Itrepresents the amount receivable from Participant's Retakaful F
wrilten amounted to Rs. 421,944,770 (2023: Rs. 1.517,369,717 )

Operator's Retakaful Fund Participant's Retakaful Fund
Jun 30,2024 December 31, Jun 30, 2024 December 31,
(Unaudited) 2023 (Audited) (Unaudited) 2023 (Audited)

Rupees
78,055,762 (15,156,543) (78,055,762) 15,156,543
180,934,587 303,473,943 (180,934,587) (303.473,943)
45,284,575 63,466,835 (45,284,575) (63,466.835)
(181,866,086) (273,728,473) 181,866,086 273.728.473
122,408,838 78,055,762 (122,408.838) (78.055,762)

Retakaful Fund related to contribution received by the Operator from takaful

und related to wakala fec charged at 20% (2023: 20%) of gross contribution

9.3 lirepresents Mudarib fee receivable against managing the investments and funds of participan(s at the rate 25% of all investment income and

profit on bank deposils.

10 UNEARNED WAKALA FEE / DEFERRED WAKALA FEE

Facultative business 10.1 8,133,252 13,759,587 8,133,252 13,759,587
Treaty 138,706,643 116,983,015 138,706,643 116,983.015
146,839,894 130,742 602 146,839,894 130,742,602
10.1  Facultative business
Fire 3,968,299 8,755,011 3,968,299 8,755,011
Marine Cargo 67,341 29,088 67,341 29.088
Marine Hull & - g .
Accident 754,050 537,071 754,050 337,071
Aviation 175,105 161,976 175,105 161,976
Engineering 3,168,456 4,276,441 3,168,456 4,276,44 ]
8,133,252 13,759,587 8,133,252 13,759,587
11 DEFERRED COMMISSION EXPENSE
Facultative business 11.1 1,357,105 2,781.648 " =
Treaty 142,513,749 111,631.279 - -
143,870,854 114.413.227 - -
11.1 Facultative business
Fire 1,138,545 2,591,119 s =
Marine Cargo 20,112 7,273 - -
Marine Hull - - - =
Accident 171,565 116,779 - -
Engineering 26,883 66,777 = -
1,357.105 2,781,948 - -
Operator's Retakaful Fund Participant's Retakaful Fund
Jun 30, 2024 December 31, Jun 30, 2024 December 31,
(UnAudited) 2023 (Audited) (UnAudited) 2023 (Audited)
Note Rupees
12 DEFERRED TAX ASSET/(LIABILITY)
Opening balance 485,982 182,212 - -
Deductible temporary differences on
Unrealized gain on available for sale investments = -
Taxable temporary differences
Unrealized loss on available for sale investments (776,144) 303.770 - =
(290,162) 485 982 = =
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14.1

15

16

16.1

16.2 The Securities and Exchange Commission of Pakistan
reserves for non-life insurer companies through Circular N
for estimation of IBNR claim reserves so as (o bring indus
claims reserve. All non-life insurance companies are required

17

PREPAYMENTS

Treaty business
Prepaid retakaful contribution ceded

BANK BALANCES

Cash at bank in:
Saving accounts

I)

RESERVES

Revenue Reserves
Unappropriated profit / (loss)
Capital Reserves

Naote

14,1

rofit sharing rate on modaraba account ranging from 18% 1o 20%

Unrealized (loss) /gain on availabls for sale reserve

OUTSTANDING CLAIMS INCLUDING IBNR

Facultative business
Treaty

Faeultative business

Iire

Marine cargo
Marine hull
Accident
Engineering

However, on May 30, 2017, SECP issued separate guidelines for the Operator for
through letter No. ID/PRDD/IBNR/2017/9695 which prescribe that, for
puidance is hereby extended, that the Company shall collect the dat
accordance with its share in the reinsurance program (both en treaty and facultative basis)

Teserves.

On the basis of above SECP specified guidelines, the Company wrote letier
in accordance with its share in the reinsurance program both for facultati
shared their IBNR Claim Reserves. The Operator recorded Facultative and

March 24, 2023 which amounts to Rs. 11.037 million.

UNEARNED CONTRIBUTION RESERVES

Facultative business
Treaty

Operator's Retakaful Fund

Participant's Retakaful Fund

Jun 30, 2024 December 31, Jun 30, 2024 December 31,
(UnAudited) 2023 (Audited) (UnAudited) || 2023 (Audited)
Rupees
- - 61,648,164 165.831.810
318,767,115 489,833,804 1,488,727 485 1.669.936.933

(December 31 2023: 18% o 20 %) per annum.

238,059,094 181,571,997 1,374,021,037 1.083,760,197
(453.844) 1,342,622 (3,901,037) 9.716,635
237,605.250 182.914.619 1,370,120,000 1,093.476.832
Participant's Retakaful Fund
Jun 30, 2024 December 31,
(UnAudited) 2023 (Audited)
Note ———————n Rupees
16.1 90,875,322 95,757,455
642,085,500 516,866,447
16.2 732,960,822 612,623,902
73,766,081 84,527,963
99,137 99,137
7,428,420 2,817,282
9,581,684 8.313.073
90,875,322 95,757,455

(SECP) issued guidelines for estimation of Incurrad but Not
0. 9 0f 2016 dated March 09, 2016. The guidelines preser
try

Note

17.1

Reported (IBNR) claim
ihe the standard method
wide-uniformity in respect of such estimation and to ensure adequacy of IBNR
to comply with these guidelines with effect from July 01, 2016,

estimation of Incurred but Not Reported (IBNR) claim
the purposes of ascertaining IBNR claiin reserves by the Operator,
a of IBNR claim reserves from the cedanls (non-life insurers) and in

of the cedant(s) and it shall record ils IBNR claim

to each ceding Company to share data of IBNR Claims Reserves
ve and treaty business. However, none of the ceding companies
Treaty IBNR claim reserves on hasis of actuarial valuation dated

Participant's Retakaful Fund

Jun 30, 2024 December 31,
(UnAudited) 2023 (Audited)
Rupecs
40,666,258 68,797,933
693,533,214 584,915,073
734,199,472 653.713.006

[
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Participant's Retakaful Fund

Jun 30, 2024 December 31,
UnAudited) 2023 (Audited)
Rupees
17.1 Facultative business
Fire 19,841,496 43,775,053
Marine cargo 336,707 145,438
Marine hull - -
Aceident 3,770,251 2,685,353
Aviation 875,526 809 882
Engineering 15,842,278 21382207
40,666.258 68,797,933
TAKAFUL/RETAKAFUL PAYABLES
Retakaful contribution payable 101,828,039 186.292 (179
Operator's Retakaful Fund Participant's Retakaful Fund
Jun 30, 2024 December 31, Jun 30, 2024 December 31,
(Unaudited) 2023 (Audited) (Unaudited) 2023 (Audited)
Note Rupees
TAXATION- PROVISION LESS PAYMENT
Balance at beginning of the period/year (67,637,066) (20,615,023) -
Income tax deducted at source on dividend ingome 2,624,817 443,821 8,994,732 2,200,587
Income tax deducted at source on hank profit 17,187,675 11,483,932 21,968,371 31,860,499
Payment of income tax z = =
Provision for current tax (36,114,702) (47.022,041) (30,963,103) (34.061,086)
Balance at end of the period/ycar (83,939,276) (55,709.311) - -
OTHER CREDITORS AND ACCRUALS
Officers assoeiation pavable 71,680 20,800 - -
Employee income tax payable 1,393,799 363,464 - “
PRCL employees professional tax payable 2,000
Sindh sales tax payable 147,997 25,872 3,960 3,960
Income tax deducted at source 181,859 73,378 26,730 26,730
Audit fee payable 660,500 853,500 - -
Miscellaneous creditors 20.1 165,605 34,823 648 - 1,000
2,021,440 36,162,662 30,690 31,690

20.

21

21

8|

]

This includes the amount of Rs. Nil (2023: Rs. 34,598.043) , pertaining to receivable of Partcipant, erroneously received in the bank account

of Window Retakaful Operator Fund

PAYABLE TO RELATED PARTY

Pakistan Reinsurance Company Limited 21.1 12,733,937 12 .733.937 - -

Payable in respect of
Income tax 1,869,425 1,869,425 - -
Salaries 10,102,241 10,102,241 - -
Bonus 762,271 762,271 - -
12,733,937 12,733,937 - -

CONTINGENCIES AND COMMITMENTS

The Operator was served with a notice by Sindh Revenue Board (SRB) in 2016 for non filin
via same notice on conventional reinsurance services provided by the Operator. Company
with the Honorable High Court of Sindh. In case of unfavorable outcome of the said marter

g of sales tax returns and raised sales tax liability
has contested the notice and the case is pending
. the charge to profit or loss would to Rs. 118.7

millien pertaining to six months 2024 (2023: Rs. 156.6 millions) on retakaful operations excluding any additional penalty or default

surcharge.

There are no commitments as at Jun 30, 2024 (December 31 2023: Nil).

I
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Six months period Ended Three months period Ended
Jun 30, 2024 Jun 30, 2023 Jun 30, 2024 Jun 30,2023
Unaudited) (Unaudited) (Unaudited) (Unaudited)
Note -Rupees =
NET CONTRIBUTION REVENUE
Written gross contribution 29 904,672,934 617,913 356 482,728,163 256,013.096
Add: unearned contribution reserve opening 29 653,713,006 515,574,963 680,500,416 523,328,849
Less: unearned contribution reserve closing (734,199.472) {(492.426.432) (734,199,472) (492 426 432)
Contribution camed 824,186,468 641,061 887 429,029,107 286915513
Retakaful contribution ceded - - = .
Add: prepaid retakatul contribution opening 29 165,831,810 87,351,654 109,663,520 56,162,312
Less: prepaid retakaful contribution closing 29 (61,648,164) (32,992 919) (61,648,164) (32,992,919)
Retakaful expense 104,183,646 54.358.735 48,015,356 23,169.393
720,002,822 586.703,152 381,013,751 263,746,120
WAKALA FEE/EXPENSE
Gross walala fee 180,934,587 123,582,671 96,545,633 51,202,619
Add; unearned Wakala fee opening 130,742,601 103,114,993 136,100,083 104,665,770
Less: unearned Wakala fee closing (146,839,894) (98.485,286) (146,839,894) (98.485,286)
164.837.294 128,212,378 85,805,821 57,383,103
NET CLAIMS - REPORTED / SETTLED - IBNR
Berelits/claims paid 269,159,388 313,630,401 234,744,891 234.067.053
Less: ontstanding benefits/claims including [BNR - (705,383,920)
opening (612,623,902) (721,865,204) (827,676,364)
Add: outstanding benefits / claims including IBNR - 732,960,822
closing 732,960,822 745,591,446 745,591,446
Claims expense 389,496,308 337,356,643 262,321,793 151,982 135
Retakaful and other recoveries received - - - -
Add: retakaful and other recoveries received- closing 246,073,148 341,605.438 229,063,419 341.605.438
Less: retakaful and other recoveries received- opening (229,063,419) (230,780,709) (229,063,419) (230,780,709)
Retakaful and other recoveries revenue 17,009,729 110,824,729 - 110,824,729
Net claims expenses 372,486,579 226.531,914 262,321,793 41,157 406
TAXATION PARTICIPANT RETAKAFUL FUND
Current tax-deducted at source (30,963,103) (14.938.646) (25.829.628) (14,821 980)
(30,963,103) (14,938,646) (25,829,628) (14 821.980)
COMMISSION EXPENSE
Commission paid or payable 181,855,454 106,420,618 139,196,898 49 710,427
Add: deferred commission expense opening 29 114,413,227 103,705,712 92,774,845 99,402,554
Less: deferred commission expense closing (143,870,854) (85.896.973) (143.870,854) (85,896,973)
152,397,828 124,319,357 88,100,889 63,216,008
GENERAL, ADMINISTRATIVE AND
Salaries, allowance and other benefits 7,949,360 10,802 466 5,096,234 6,317,384
Shariah advisor fee 1,353,630 1.640,760 902,420 615,285
Auditor's remuneration 342,000 327,800 342,000 327,800
Others 175,206 - 140,464 -
9,820,196 12,771.026 6,481,118 7,260.469

¥




SEGMENT REPORTING

PARTICIPANT'S RETAKAFUL FUND

Six months ended June 30, 2024

Fire and
property Marine Miscellaneouns Treaty TOTAL
damage
Rupees
Gross wrilten contribution 44,631,001 606,795 10,704,827 848,730,311 904,672,934
Unearned contribution-opening 65,157,260 145,438 3,495,235 584,915,073 653,713,006
Unearmed contribution-clos ing 35,683,774 336,707 4,645,777 093,533,214 734,199,472
Contribution earned 74,104,487 415,526 9,554,285 740,112,170 824,186,468
Retakaful-Ceded - o = 7 _
Prepaid retakaful-opening - - - 165,831,810 165,831,810
Prepaid retakaful-closing - - - 61,648,164 61,648,164
Retakaful expenses = - - 104,183,646 104,183,646
Net contribution 74,104,487 415,526 9,554,285 635,928,524 720,002,822
Rebate - - - - -
Net underwriting income (A) 74,104,487 415,526 9,554,285 635,928,524 720,002,822
Benelits paid 14,195,743 - 368,826 254,594,819 269,159,388
Outstanding benefits/claims-openin 2 92,841,036 99,137 2,817,282 516,866,447 612,623,902
Outstanding benelits/claims-closing 83,347,765 99,137 7,428,420 642,085,500 732,960,822
Claims expenses 4,702,472 - 4,979,964 379,813,872 389,496,308
Retakaful recoveries received - - - - -
Retakaiul recoveries against outstanding  claims-
opening - - - 229,063,419 229,063,419
Retakaful recoveries against outstanding claims-
closing - - - 246,073,148 246,073,148
Retakaful recoveries revenue - - - 17,009,729 17,009,729
Net bénefit expenses 4,702,472 - 4,979,964 362,804,143 372,486,579
Walcala fee 14,820,897 §3,105 1,910,857 148,022,434 164,837,204
Management expense - ¢ = - -
Contribution deficiency expense - - - - -
Net benefits and expenses (B) 19,523,369 83.105 6,890,821 510,826,577 537,323,873
Underwriting results (C=A-B) 54,581,118 332,421 2,663,464 125,101,947 182,678,949
Profit on bank deposits 121,173,453
Modarib share of PTF investment income and bank (45.284,575)
Investment income 59,964,847
Profit before tax 318,532,675
Segment Assels 7,136,755 67.341 929,155 446,427,955 454,561,206
Unallocated Assets 2,907,986.653
3,362,547,862
Segment Liabilities 119,031,539 435,844 12,074,197 1.335.618,714  1,467,160,294
Unallocated Liabilities 224,267,567
1,691,427,861
OPERATOR'S RETAKAFUL FUND
Walkala fee 14,820,897 83.105 1,910,857 148,022,434 164,837,294
Commission (3,622,128) (24,001) (403,474) (148,348,225)  (152,397,828)
Management expenses (882,956) (4,951) (113,839) (8.818.,449) (9,820,196)
Segment Results 10,315,813 54,153 1,393,544 (9,144,240) 2,619,270
Profit on bank deposits 30,157,977
Mocl_arib share of PTF investment income and bank 45284575
profit
Investment income 14,539,977
Profit before tax 92,601,799
Segment Assels 1,165,428 20,112 171,565 142,513,749 143,870,854
Unallocated Assets __ 940,224,888
1,084,095.742
Segment Liabilitics 7,136,755 67,341 929,155 138,706,643 146,839,894

Unallocated Liabilities

99,294,653

246,134,547

[




PARTICIPANT'S RETAKAFUL FUND

Gross writlen contribution
Unearned contribution-opening
Unearned contribution-closing
Contribution Earned
Retakaful-ceded

Prepaid Retakalul-opening

Prepaid Retakaful-closing
Retakaful Expenses

Nel contribution

Rebate

Net underwriting income (A)
Benefits/claims paid

Outstanding benefits/claims-opening
Outstanding benefits/claims—closing
Claims expenses

Retakaful receveries received

Retakaful recoveries against outstanding  c¢laims-
Retakaful recoveries against outstanding claims-
Benefits recovered from retro takaful

Nel benefit expenses

Wakala Fee

Management expense

Net benefits and expenses (B)

Underwriting results (C=A-B)

Profit on bank deposits

Modarib share of PTF investment income and bank
Investment income

Profit before tax

Sezment assels
Unallocated assets

Segment habilitics
Unallocated liabilities

OPLERATOR'S RETAKAFUL FUND
Walkala Fee
Commission
Management Expenses
Segment Results
Profit on bank deposits
Modarib share of PTF investment income and bank
Investment income
Deficit before tax

Segment Assets

Unallocated Assets

Segment Liabilities
Unallocated Liabilities

Six months ended June 30, 2023

Fire and
property Marine Miscellancous Treaty TOTAL
damage
Rupees
71,713,624 1.411.620 3,527,408 541,260,704 617.913.356
29,302,693 182,303 2,807,774 483282193 515,574,963
38,129 469 177,284 2,413,094 451.706.585 492 426,432
62,886,848 1,416,639 3.922 088 572.836,312 641,061 887
- - - 87,351,654 87,351,654
- - - 32992919 32,992,919
- - - 54,358,735 54,358,735
62,886,848 1,416,639 3,922,088 518,477,577 586,703,152
62,886,848 1,416,639 3.922 (88 518477577 586,703,152
12,029,111 - - 301,601.290 313,630,401
92,981.163 145,896 3,721,474 625.016,671 721,865.204
87,275,236 145,896 4,063.219 654,107,095 745.591 446
6,323,184 - 341,745 330,691,714 337.356,643
= - - 230,780,709 230,780,709
- - - 341.605.438 341,605,438
- - - 110,824,729 110,824,729
6,323,184 - 341,745 219,866,983 226,531,914
12,577,370 283,328 784,418 114,567 262 128,212,378
18.900,554 283328 1,126,163 334.434 247 354,744,292
43,986,294 1,133 311 2,795,925 184,043,330 231,958,860
88,846,060
(25,324,395)
12,451,521
307.932.046
7.625 894 35,4357 482,619 464,939,674 473,083,643
1,899 550 733
125,404,705 323,180 6,476,313 1.103,813,680  1.238.017.878
100.037.615
12,577,370 283.328 784 418 114,567,262 128,212,378
(4,755 445) (113,719) (196.278) (119.253.915)  (124,319,357)
(1,252.811) (28,222) (78.135) (11,411,858) {12,771,026)
0,569,114 141,387 510,005 (16,098,511) (8,878.005)
31,999,034
25,524,395
2,506,139
30,951,563
1,376,879 9436 119.462 84,391,196 85,896,973
814 308,088
900,205,061
7,625,894 35457 482,619 90,341,317 98,485 286
84,347 635

DI HT

b



———

30 FAIR VALUE MEASUREMENT

All assets and liabilities for which fair value is measured or disclosed in the financial Statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities,
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable,

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Fair value measurement using

Level 1 Level 2 Level 3 Total
PARTICIPANT'S RETAKAFUL FUND Rupees
June 30, 2024 (Un-audited)
Open end mutual funds 755,807,257 - - 755,807,257
OPERATOR'S RETAKAFUL FUND
June 30, 2024 (Unaudited)
Open end mutual funds 193,697,728 - - 193,697,728

PARTICIPANT'S RETAKAFUL FUND
December 31, 2023 (Audited)
Open end mutual funds 115,763,546 - - 115,763,546
OPERATOR'S RETAKAFUL FUND
December 31, 2023 (Audited)
Open end mutual funds 23,555,412 - - 23,555,412

31 SUBSEQUENT NON ADJUSTING EVENTS
There are no significant subsequent events that need to be disclosed for the period ended Jun 30, 2024.
32 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified wherever necessary, for the purpose of comparison and better presentation. No
significant rearrangement or reclassifications were made in these financial statement during the current year.

33 DATE OF AUTHORIZATION FOR ISSUE ‘

)

29 AUG 2024
These condensed interim financial Statements were authorized for issue on by the Board of Directors of the Operator.

34 GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated, \y

Chairman Director Director Chief Executive Officer Chief Financial /ﬁﬁicer




