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There's Safety in Numbers

Pakistan
Insurance Corporation

IS The Proof!
No 1 ~The only professional reinsurance
'™ §  Organization in the country.

No 2 Provides reinsuranee facilities to national
e companies hy sharing their llﬂhllitlﬂs

-

s

| Helps devalap Pakistan's insurance =~
No 3 industry by promoting growth and tr'ainlng
' m &P nl‘ tha insurance husiness.

No‘4 Reduces outflow of foreign exchange by saving

- on Inr-algn enr.nanga on rainsurancu nl-amia

m 5 Plys a sgnificant rolein tmmnnmln .
Wl deveiopment of the country.
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PIC Towers, 32-A, Lalazat Drive.

M. T, Khan Road, PO. Box No. 4777,

Karachi - Pakistan

Telograms: “REINSUCORP"

lelex: 20428 PAKRE i
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Our Vision

PIC is committed fo conserve precious
foreign exchange on re-Insurance COSt,
dedicated to create retention capacity in
local market and strengthen financial
position of Insurance companies through
retfrocession from compulsory pool.

Pakistan Insurance Corporation
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Notice

Notice is hereby given that the Forty Sixth annual general meeting of the shareholders of the Pakistan
Insurance Corporation will be held on Monday 6th December, 1999 at 10 a.m. at PIC Towers, 32-A, Lalazar
Drive, M. T. Khan Road, Karachi, to transact the following business:

(1)
()

To confirm the minutes of the 45th annual general meeting held on 29th December 1998.

To receive, consider and adopt the audited balance sheet as at 31st December, 1998, the revenue

accounts, the profit & loss account and the profit & loss appropriation account for the year ended
31st December, 1998,

To declare dividend, as recommended by the Board of Directors for the year ended 31st December,
1998.

To transact any other business with the permission of the Chair.

By order of the Board

(S. S. MOMIN)
Secretary

Karachi, the 25th October, 1999,

NOTES

The share transfer books of the corporation shall remain closed for seven days from 30th November,
1999 to 6th December, 1999 (both days inclusive) to ascertain the entitlement of the dividend.

A shareholder eligible to attend and vote at the meeting may appoint another shareholder as his/her
proxy to attend and vote on his/her behalf. In order to be effective, proxies must be received by the
Secretary of the Corporation not less than four (4) clear days before the date of the meeting.

(iii) The shareholders are requested to immediately notify change in their address, if any.

Pakistan Insurance Corporation @




. Report of the Board of Duectors on the Wﬂrkmg af the :
Corporatlon fm' the year ended 31st December 1998 |

i | The Shareh{)lders,

Pakwtan Insurance C@rpnratmn,

 Gentlemen,

Yaur dlr&ctnrs agam feel pleasure in presentmg the: 46th annual repmt on thr: 'aE'.EDuI'LtE of the Corporation fEJl‘ the \,resr i
1998 | | -

-2, The growth Elf PIC buElI'lE:SE since 1968 is shﬁwn in the f::}llawmg table

Year Pr emiE: sl : come Profit/Loss Total Reserves Total Investments
1968 I31.9 | 7.4 83.4 42.3
1973 238.9 0.9 127.4 37.1
i978 578.6 33.6 390.0 251.5
1983 897.6 66.6 640.0 476.6
1988 1104.6 119.4 #85.0 620.0
1991 1526.3 48.9 1175.4 724.0
1992 1735.4 116.0 1329.5 847.5
1993 1677.3 169.5 1447.7 841.0
1994 1983.7 142.2 1442.9 903.9
1995 2207.8 136,2 1468.8 860.2
1996 2548.5 2116 1610.0 953.8
1997 2704.1 {14.8) 1763.0 1085.0

1998 2708.7 56.2 1928.0 1271.0

@ Pakistan Insurance Corporation




3 At a glance, the position of Revenue Accounts is as under:—

(Rs. in million)

Fire Marine Misc. Total
1997 1998 1997 1998 1997 1998 1997 1998

Gross premium 851 937 386 399 1467 1372 2704 2708

Retro. Premium 510 443 165 150 807 641 1482 1234

Net Premium Ml 49 221 249 660 371 1222 1474

Net Commission 164 206 76 &4 208 212 448 507

Net Claims lel 161 150 112 448 507 /39 115

Prem. Res. Adjustment (11) 6l § IS 43 30 38 106
Underwriting surplus & b ) 3B 1) (Z3) - - 9
Management Exp. 22 36 14 18 43' - 58 79 107
Underwriting Profit/loss R | IR o T KIS | RN | v bl || 7 R i/ E

4, The gross premium income in 1998 is Rs. 2,708 million against Rs. 2,704 million in 1997 which shows the same level
of business as last year. PIC continues to retain about 29% market share in the general insurance murker of Pakistan.

2 The management expenses, in percentage terms, are only about 4% of the gross premium income. This ratio com-
pares favourably both with the direct insurance companies and the reinsurance companies operating either national-
ly or internationally. ' ' |

6. PIC installed an IBM Computer AS/400 and started expanding computerisation to more areas of its operations.

.-.\_I
]

As in the past, Premium Reserve has heen calculated at 100% of the net premium in respect of Marine Hull and
Aviation Hull, 50% of the net premium for the Marine Cargo and 40% of the net premium for Fire, Accident and
Engineering Business. . - _
5. In 1998, PIC’s investments crossed the Rs. twelve hundred million and rouched the all-time high' figure of
Rs. 1,271 million from that of Rs. 1,085 million in 1997 and Rs. 954 million in 1996. The investments thus increased
by about Rs. 186 million in 1998 over those of 1997 and by Rs. 131 million in 1996, The break-up value of PIC’s
share as at 31st December, 1998 was above Rs. 1,900/- and the price/earning ratio for the year 1998 was Rs. 112/- per

share.

DIVIDEND :

-

The Directors are pleased to declare a dividend of 10% for the year 1998 and also take this Gpptjrmﬁity:
to thank all insurance companies, its chairman, directors, officers and staff of the corporation for the Co-operation
extended by them in running the affairs of the corporation. i . | |

Pakistan Insurance Corporation et @ -
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PAKISTAN INSURANCE MARKET
AND PIC’S SHARE '

1998

(Rs. in million)

1) Gross Premium
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NET PREMIUM INCOME
' 1987-1998

(Rs. in million)

Year Frse::sum Refrocession Pre':;um
1987 1,166 690 476
1988 1,104 619 485
1989 1,157 600 557
1990 1,333 653 680
1991 1,526 725 801
1992 1,735 815 920
1993 1,677 752 925
1994 1,984 1,158 826
1995 2,208 1,223 985
1996 2,549 1,411 1,138
1997 2,704 1,482 1222
1998 2,708 1,234 1,474

GROWTH IN NET PREMIUM

(Rs. in million)

1987 1988 1989 1990 1991 1992 1993 1994 1995 1994 1997 1998
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NET PREMUIM AND PROFIT

1987-1998
(Rs. in million)
Year Net Premuim Net Profit/Loss
1987 476 103
1988 485 119
1989 557 89
1990 680 83
1991 801 49
1992 920 116
1993 925 169
1994 826 142
1995 985 136
1996 1,138 211
1997 1,222 (15)
1998 1,474 56
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RESERVES & PROVISIONS

el iy < i —
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1987-1998
:
| (Rs. in million)
Year Financial Reserves Technical Reserves Total
1987 401 415 816
1988 469 416 885
1989 502 456 958
1990 563 495 1,058
1991 596 579 1,175
1992 686 643 1,329
1993 791 657 1,448 |
1994 791 652 1,443
1995 796 673 1,469
1996 932 678 1,610
1997 940 823 1,763
1998 940 968 1,928
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RESERVES & PAIDUP CAPITAL
1987-1998

(Rs.

in million)

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997

1998
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INVESTMENT PORTFOLIO

Year

1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998

1987-1998

Investments

565
620
660
716
724
847
841
904
860
954
1085
1271

(Rs. in million)
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RESERVES AND INVESTMENTS
1998

(Rs. in million)

I. RESERVES

A. Financial Reserves :

1) Exceptional Losses 631

2) General 263

3) Investment Fluctuation 6

4) Provision for the Doubtful Debts. 0 960

B. Technical Reserves :

1) Outstanding Claims 356

2) Premuim Reserves 612 968
1928

2. INVESTMENTS

1) NIT Units 645
2)  Shares in Listed Companies 275
3) Shares in Banks/DFls 26
4) Federal Investment Bonds etc. 118
5) Term Deposits. 207 1,271




46 Years

(In Million of Rupees)

Paid up Dividend Gross Net Underwriting
Years Capital Declared Premium Premium surplus/deficit before
% management exp.
1953 2.000 - 1.638 1.447 0.083
1954 2.000 5 4.492 3.840 0.408
1955 2.000 4 5.674 4.338 0.755
1956 2.000 5 8.045 5.193 0.807
1957 2.000 6-1/4 0461 5.696 0.851
1958 2.000 10 20.734 8.288 1333
1959 2.000 10 25.012 9.060 1.833
1960 2.000 10 33.110 10.890 1.620
1961 2.000 10 37.663 12.307 1.376
1962 2.000 10 47.889 15.403 1.285
1963 4.994 10 57.165 17.381 1.295
1964 5.000 10 67.400 25.931 1.813
1965 5.000 10 712.298 33.246 1.242
1966 5.000 10 93.806 38.251 1.540
1967 5.000 10 108.431 46.808 2.984
1968 5.000 10 131.942 54.168 5.802
1969 5.000 10 156.291 69.519 6.348
1970 5.000 10 155.445 61.644 7.165
1971 5.000 i 166.767 65.040 5.882
1972 4.997 10 215.202 89.049 5.304
1973 5.000 1-1/2 238.288 106.354 0.777
1974 5.000 1-1/2 319.887 157.391 19.817
1975 5.000 10 399.717 189.810 20.983
1976 5.000 10 942.368 200.463 16.667
1977 5.000 10 554.481 237.556 8.379
1978 5.000 10 578.556 263.661 17.508
1979 5.000 10 666.478 313.851 16.770
1980 8.000 10 733.309 370.117 (15.569)
1981 8.000 10 780.507 368.972 38.457
1982 10.000 10 872.829 414.346 35.112
1983 12.500 10 897.624 388.253 27351
1984 17.500 10 817.497 350317 36.870
1985 24.500 10 903.596 341.846 32321
1986 35.000 10 081.198 381.047 49.154
1987 50.000 10 1,165.766 476.128 60.393
1988 50.000 10 1,104.600 485.300 66.724
1989 50.000 10 1,156.986 557.182 24.129
1990 50.000 10 1333.10] 680.201 22.808
1991 50.000 10 1526.299 801.312 4.992
1992 50.000 10 1735.423 920.608 (12.586)
1993 50.000 10 1677.307 925.259 85.959
1994 50.000 10 1983.690 825.799 63727
1995 50.000 i k) 2207.803 984.800 96.352
1996 50.000 10 1548.54] 1137858 138.070
1997 50.000 10 2704.065 221.506 (23.662)
1998 50.000 10 2708.774 1474.006 90.596

Pakistan Insurance Corporation
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42
40
184
02
148
165
182
J04
177
817
983
567
79

70

at a Glance

Pakistan Insurance Corporation

Management Under- Net Total Investments Total investments
expenses writing Profit/Lass Reserves into shares including Land
profit/loss & NIT Units and Building

0.071 0.012 0.013 0.795 - 1.046
0. 199 0.209 0.106 3.202 0.757 3.014
J.307 0.448 0.510 3.462 1.603 4.510
0.334 0.473 0.575 4.844 2.339 5.099
0.371 0.480 J.634 6.424 2.970 6.030
C.445 0.888 1.069 8.704 3.964 8.993
J.358 1.275 1.592 10.995 5.238 10.455
2.602 1.018 |.694 11.258 5221 11.381
0611 0.765 1.509 13.624 6.030 12.299
939 0.654 1.561 17.032 6.734 14.902
47 0.548 1.648 21.069 10.595 20,306
009 0.804 2.017 25.901 14.600 25.789
J70 O30 i 2.334 35.547 16.032 31.040
252 0.288 2.308 39.501 16.950 35.407
J0 1.594 3.621 49.117 19.929 36.709
83 4019 1.397 03.364 27.818 42.4506
2410 3.938 6.728 17.448 30.586 41.762
W7 3.858 8.752 91.108 32.195 51.242
164 2.518 7.079 107.060 31.787 52.084
285 2.019 0.287 116,223 24.676 35.986
il 6.000 10.924 127.400 24.676 37.075
4 878 14.939 16.022 174.027 25.530 47.584
> 349 |5.634 19.865 207.712 VA T 02.768
41 10.576 26,518 262.956 30.484 138.739
7.593 0.486 15.069 330.725 50.484 212.265
3.286 9.222 33.5950 390.044 30.976 251465
1.867 8.903 6.975 47/4.789 37.882 249,973
) 400 (25.086) 7.396 539.195 135052 327.114
2,182 25.675 70.606 588.358 142.542 387.655
[0.629 24.483 12.639 577.241 144.081 414.704
143 12.208 66,580 640.010 150.955 476.642
14.298 22:.572 70.049 {07.578 151.791 505.673
392 15.929 90.760 130.558 130331 620.673
276 29.278 96.893 748.086 156.309 591.00]
10 37.483 102.836 815.746 296.926 6213.446
71 40.553 119411 5684.675 331533 078.044
=399 (8.270) 55.889 958.312 L ENERIY 719.463
2] 452 (15.674) 82.962 1058.624 524.233 776.851
i (46.171) 45.971 1175.438 528.414 S501.015
43 (64.131) 115.957 1529.442 628.404 068.968
) 19.964 169.49] 1447.679 632.660 1020.004

28 (12:131) [42.193 1442.878 705.784 1122.541
20 5.232 136.183 1468.831 707.109 1059.532
4 49.496 211.560 1609.863 508.803 L1552, LZ20
& R2f (102.488) (14.605) 1763.023 022.000 1 245.000
c1.287 (16.691) 56.223 1927.719 946.000 1408.000
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Auditors’ Report

We have audited the annexed balance sheet of PAKISTAN INSURANCE CORPORATION as at 31 December 1998 and the

related revenue accounts of Fire, Marine and Miscellaneous insurance business, the profit and loss account, profit and loss appro-
priation account and cash flow statement together with the notes thereon for the year then ended. These financial statements
are responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

Z

We conducted our audit in accordance with the International Standards on Auditing. Those Standards require that we
plan and perform the audit to obtain reasonable assurance whether the financial statements are free of marerial mis-
statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We have obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the purposes of
audit except the matters reported below:

AMOUNT DUE TO/DUE FROM PERSONS AND BODIES CARRYING ON INSURANCE BUSINESS
AND OTHER RECEIVABLES

The accounting of revenue from premium, commission and losses is based on preseribed statutory Returns sub-
mitted by the ceding companies and considering the inherent nature of the “business of the Corporation. Likewise,
transactions relating to retrocession are for the purposes of accounting based on written communication
between the Corporation and rhe insurance companies concerned. These returns and communications have
been relied upon for the purpose of audit. However, we were unable to verify the accuracy of balance due to | from
persons and hodies carrying on insurance business stated in the balance sheet at Rs. 452.827 million and Rs. 708.629
million (zross) respectively and Rs, 32,956 million of other receivables in view of the fact that our request for
confirmation of balances from certain companies either remained mostly unresponded or where a reply was
received, those revealed substantial differences compared to the position revealed by the Corporation's accounts. In
view of differences as stated above we were unable to satisfy ourselves about the reliability of the said balances.
Additionally, in the absence of an age analysis and reconciliation of the said balances, we could neither form any
opinion abour the correctness nor the realizability of the balances stated to be due from such insurance com-
panies concerned. [n view of the foregoing, we were also unable to verify the adequacy or otherwise of the provision
for bad and doubtful debts of Rs. 55.000 million as disclosed in the tinancial starements.

DEPOSIT RETAINED / HELD

We were unable to verify the correctness and realizability of the deposits of Rs. 61.211 million held by ceding compa-
nies. as disclosed in note 13 to the financial statements, in the absence of an ndividual party-wise record of such
deposits. Accordingly, the Corporation could not provide an age analysis of such deposits and no provision has
been made for any loss as may arise on account of unrealizability of any of such deposits.

For reasons explained aforesaid, we were also unable o verity deposits of Rs. 35,118 million retained or held by the
Corporation as disclosed in nore 6 to the financial statements.

COST OF PIC TOWERS

The Corporation has not accounted for costs of approximately Rs. 20.9 million (Rs. 245.5 nmillion less Rs.
224.6 million) in the building account due to certain disputes with the architect and contractors [ suppliers as fully
explained in note 9.5 to the financial statements, As a result, depreciation is also understated to an extent the amount

whereof is not ascertninable at the present rime.
ASSETS RELATING TO BANGLADESH (FORMER EAST PAKISTAN)

The Corporation has no control over the assets ind liabilities in Bangladesh us referred to in notes 4.1,5 and 16 has
maintained in its records the position as it then was. No provision has been made for any loss that may arise.

Pakistan Insurance Corporation



port to the Member

d the 1. We further state that:
ppro-
nents 1) in our opinion, proper books of account have been kept by the Corporas 3 - ke
nents Insurance Corporation Act, 1952 (the Act):

b) m our opinion , the annexed Balance Sheer, the Fire, Marine and Miscel o=
at we Accounts, the Profit and Loss Accounr and the Profit and Loss Appropriation A : .
| mis- notes thereot have been drawn up in conformity with the Act and the form ser s = s Tk e FamCe
n the Corporation (General) Regulations, 1953 and are in agreement with the books o6 . : = further
mates accordance with accounting policies consistently applied;
Il the
ses of c) the expenditure incurred during the year was for the purpose of Corporation's busines:

d) the business conducted, investments made and expenditure incurred dunng the vesr weee - COF
NESS dance with the objects of the Corporation;

e) in our opinion and to the best of our informarion and according to the explanation given ro ws. the malanc

sub-

sheet, the revenue accounts of fire, marine and miscellaneous insurance business, the mrofe = f e o wins

Ewise, and the profit and loss appropriation account together with the notes forming part therect, =1ve the intorm
sation tion required by the Act in the manner so required and except for the financial eftect of o rre
have reported in paragraph s 3 to 6 above and the adjustments as may be determined to have o~
[ from respect of each of the marrers so reported therein, the balance sheet, profit and loss ac _
18.629 statement give, respectively, a true and fair view of the Corporation's affairs as at 31 Decermrer | 505
st for profit and cash flow for the yvear then ended; and
ly was
its. In t) In our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance. 195
ances. :
noany - Without qualifying our opinion, we draw attention to:
com-
vision 1) notes 2.8 and 4 to rhe financial statements. The Corporation's operating results are substantially derenden:
on the management's estimates of liability in respect of outstanding claims and future claims (losses merre
but no recorded) and rhe recoveries there against from the retrocessionaries, the wltimare e e
which cannor presently be determined; and
omypa- h) these tinancial statements have been prepared on a going-concern basis of accountine, which s sub
f such ject ton
on has
1) whether the Corporation would be able to continue as a goine-concern in view of the proposed enact-
ment for regulation of insurance business which does not contain statutory provision for compulso-
hy the ry cession of business to the Corporation, which is currently its main source of revenue and operation;
i) the Ministry of Commerce, Government of Pakistan vide its letter 4(4)/97-Ins. Il dated 08 June 1999 has
directed the Corporation ro appoint qualified consultants for the purpose of the Corporatization of Pakistan
[nsurance Corporation under4 the Companies Ordinance, 1984, Accordingly, the Corporation has appoint-
s R, ed a firm of consultants for carrying out the above assisnment.
as fully
mount
RAHMAN, SARFRAZ & CO. SIDAT HYDER QAMAR & CO.
Chartered Accountants Chartered Accountants
|G has

SARACHTL 19ch Qctober, 1999

Pakistan Insurance Corporation 9
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Revenue Account for the

Consolidated for all

PARTICULARS

1998 1997
(Rs. ‘000) (Rs. '000)
Commission (less: Retrocessions) 502,289 448,158
Claims (less: Retrocessions) paid during the year 136,425 651,586
Add: Total estimated liahility in respect of
outstanding claims at the end of the
vear whether due or intimated (Net of
estimated claims from retrocessionaries) 356,542 317,743
1,092,967 069,329
Less: Qutstanding at the end of the previous year 317,743 209,701
175,224 759,628
Management Expenses 107,287 18,826
Premium Reserve for the vear-net 611,727 505,830
1,996,527 1,792,442
SIDAT HYDER QAMAR & CO. RAHMAN, SARFARAZ & CO.

Chartered Accountants

Karachi, 19th October, 1999

Charrered Accountants

Pakistan Insurance Corporation
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Year ended 31st December, 1998

Classes of Business

PARTICULARS
1998 1997
(Rs. ‘000) (Rs. *000)
Premium Reserve brought forward from last year 505,830 468,447
Premium 2,708,774 2,704,065
Less: Retrocessions 1,234,768 1,482.558
1,474,006 1,221,507
Loss transferred to Profit and Loss Account 16,691 102,488
1,996,527 1,792,442
SAYED MUZAFAR ALI SHAH AFTAB AHMED KHAN
Chief Exectuve Direcror

Pakistan Insurance Corporation
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Revenue Account for the

Fire

PARTICULARS

Commission {less: Retrocessions)
Claims (less: Retrocessions) paid during the year

Add: Toral estimared liability in respect of
outstanding claims at the end of the
vear whether due or intimated (Nert of
estimated claims from retrocessionaries)

Less: QOurstanding at the end of the previous year

Management expenses
Premium Reserve for the year-net

Protit transferred to Profit and Loss Account

SIDAT HYDER QAMAR & CO.

Charrered Accountants

Karachi, 19th October, 1999

Pakistan Insurance Corporation

1998

(Rs. ‘000)

205,911

140,815

15,867

1997

(Rs. ‘000)

164,368

216,682

36,171

157,657

56,171

160,511
35,927
198,614

30,228

213,828

52,129

631,191

161,099
22,007

L3259

RAHMAN, SARFARAZ & CO.

439,599

Charrered Accountants



Year ended 31st December, 1998

Business
PARTICULARS
1998 1997
(Rs. “000) (Rs. ‘000)
Premium Reserve brought forward from last year 137,595 148,551
Premium 936,726 850,810
Less: Retrocessions 443,130 509,762
493,596 341,048
631,191 489,599
SAYED MUZAFAR ALI SHAH AFTAB AHMED KHAN
Chief Execruve Director

Pakistan Insurance Corporation @
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Revenue Account for the

Marine
1998 1997
(Rs. ‘000) (Rs. ‘'000)
Commission {less: Retrocessions) 84,424 75,779
Claims (less: Retrocessions) paid during the year 111,511 109,813
Add: Total estimated liability in respecr of
outstanding claims at the end of the
year whether due or intimated (Net of
estimated claims from retrocessionaries) 109,147 108,386
220,658 218,199
Less: Qurstanding at the end of the previous year | 108,386 67,855
112,272 150,344
Management expenses 18,166 14,247
Premium Reserve for the year-net 116,515 101,472
Profit transferred to Profit and Loss Account 19,677 —
351,054 341,842
SIDAT HYDER QAMAR & CO. RAHMAN, SARFARAZ & CO.
Charrered Accountants Charrered Accountants

Karachi, 19th Qctober, 1999

Pakistan Insurance Corporation
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Year ended 31st December, 1998

Business
PARTICULARS
1998 1997
(Rs. ‘000) (Rs. ‘000)
Premium Reserve brought forward from last year 101,472 05,978
Premium 399,701 386,317
Less: Retrocessions 150,119 165,555
249,582 220,762
Loss transferred to Profit and Loss Account — 25,102
351,054 341,842
SAYED MUZAFAR ALI SHAH AFTAB AHMED KHAN
Chief Exectuve Director

Pakistan Insurance Corporation




Revenue Account for the

Miscellaneous
1998 1997
(Rs. ‘000) (Rs. '000)
Commission (less: Retrocessions) 211,954 208,011
Claims (less: Retrocessions) paid during the year | 484,099 g4, 116
Add: Total estimated liahility in respect of
outstanding claims at the end of the
yvear whether due or intimated (Net of
estimated claims from retrocessionaries) 171,528 153,186
655,627 537,302
Less: Qutstanding ar the end of the previous year 153,186 89,117
502,441 448,185
Management Expenses 53,194 42,572
Premium Reserve for the year-net 296,598 266,763
1,064,187 965,531
SIDAT HYDER QAMAR & CO. RAHMAN, SARFARAZ & CO.

Chartered Accountants

Karachi, 19th October, 1999

Pakistan Insurance Corporation

Chartered Accountants



Year ended 31st December, 1998

Business

PARTICULARS

Premium Reserve broueht forward from last vear

Premium

Less: I{L‘rl'm,'rﬁr-:mnw

Loss transterred o Pratir and Loss Account

SAYED MUZAFAR ALI SHAH

Chief Exectinve

1998 1997
(Rs. ‘000) (Rs. ‘000
266,763 223918
1,372,347 |.406,938
641,519 807,241
130,828 659,697
66,596 81,916
1,064,187 U63.5351
AFTAB AHMED KHA N
Direcror

Pakistan Insurance Corporation @




Profit and Loss Account for the Year

PARTICULARS

Norte 1998 | LT
(Rs. ‘000) (Rs, QO
EXPENSES OF MANAGEMENT (NOT APPLICABLE
TO ANY PARTICULAR REVENUE ACCOUNT)
Direcrors' fee and rravelling 200 162
Aunditors' remumeration 17 122 127
Legal and professional fec 250 -
Advertisement and publicity 206 180
E.C.O. Expenses - 354
Training and research 176 95
Charity and donation 100 —
Profit paid on deposits retained trom
ather companies 1,112 850
Building maintenance 5,177 4,09 ]
Depreciation 17,746 |5, 3496
Zakar deducted ar source 12,115 11,001
37,204 39,2653
Reversal of provision tor bonus - prior years (6,402) —
30,802 35,2613
Net profit | (loss) for the vear carried down 56,223 (14.606)
87,025 20,657

Profit and Loss Appropriation Account

Provision for bad and doubtful debres 10,000 8 000
Provision for raxation
- Current year 19,247 4,70%
~ Prior VEeTh
| — (18,791)
19,247 (14.088)
Proposed dividend 5,000 3,000
Creneral Revenue 10,000
Unappropriated profit transterred rom Balance Sheer 23,544 1,568
67,791 10430
SIDAT HYDER QAMAR & CO. RAHMAN, SARFARAZ & CO.

Charrered Accountants ( hartered Accountants

Karachi, 19th QOcrober, 1999

Pakistan Insurance Corporation
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ended 31st December, 1998

PARTICULARS
Note 1998 Ty
(Rs. '000) (Rs, "000)
INVESTMENT INCOME
Inrerest and dividends 90,063 115,748
Other Receipts
Rental income-net 3 3,036 0,515
Protfit received on deposits retained by
other companies 3,998 453!
I’rotit on short-term deposies 2,161 L &
Miscellaneous income 2,876 1,336
Profit on sale of fixed asser 206 -
Loss on sale of myvestments . (873%)
Exchanee onin / (loss) 1,376 (5,8688)
13,653 7,397
Luoss transterred tfrom Revenue Accounts
Fire 30,228 4.530
Marine 19,677 (25.102)
Miscellaneous (66,596) (81,916)
(16,691) (102,458)
87,025 20,657
Profit and Loss Apropriation Account
Balance brought forward from last vear 11,568 25,080
Ner profit / (loss) tor the vear hroughr cown 56,223 (14,600)
67,7191 10,480
SAYED MUZAFAR ALI SHAH AFTAB AHMED KHAN

Chief Exective LXrector

Pakistan Insurance Corporation




Balance Sheet as at

CAPITAL AND LIABILITIES

AUTHORISED CAPITAL

500,000 ordinary shares of Rs.100/- ¢ach
lssued. subscribed and paid-up capital
50,000 ordinary shares of Rs. ] QQ/- each
fully paid in cash

450.000 ordinary shares of Rs. 100/ cach
issued as fully paid bonus shares

Share premium account

RESERVES

Exceptional loss reserve
Investment fluctuation reserve
General reserve
Unappropriated p rofit

RESERVE FOR QUTSTANDING CLAIMS - NET

Hire
Marine

Miscellaneous

Premium reserve - net

Amount due ro other persons and bodies carrying

an insutance business

Deposits retained [ received from other companics

Advances and deposits
Orher liabilities
Retention money payable
Provision for taxation
Dividend payable
Proposed dividend

Contingencies

Auditors' Report Annexed

Note

The annexed notes form an integral part of these accounts.

SIDAT HYDER QAMAR & CO.

Chartered Accountants

Karachi, 19th Ocrober, 1999

Pakistan Insurance Corporation

1998 1997
(Rs. “000) (Rs. "00Q)
50,000 70,000
5,000 5,000
45,000 45,000
50,000 50,000
11 ]
631,000 631,000
5,950 5,950
262,500 252,500
23,544 | 1,568
922,994 Vol1,018
75,867 0,171
109,147 08,3586
171,528 133,156
356,541 317,743
611,727 505,830
452,822 288.698
35,118 82,724
10,564 | 4,497
57,505 GO,&82Y
7,607 7.611
118,235 98 ORS
5,000
5,000 5,000
691,871 538,347
1,633,145 2,332,949
RAHMAN, SARFARAZ & CO.

Chartered Accountants




ended 31st December, 1998

PROPERTY AND ASSETS

INVESTMENTS

Land and building

Amount due trom other persons and hodies
CAITYING On Insurance business

Deposits held by ceding companies

Cash and bank halances

Interest, recurn and dividend acerved | outstanding
Other receivables

(THER ASSETS

Advances including tuxarion, loans, deposits and
prepaid expenses

Furniture, tixtures, office equipment, vehicles,
books and computers

Stock of stationery cte. - ar cost

Assets relating ro Baneladesh
(former East Pakistan)

SAYED MUZAFAR ALI SHAH

Chief Exectuve

Note 1998 [L97
[ 1,270,993 1,084,376
| | 136,646 148,198
12 648,629 500,926
|3 61,211 12,114
[ 4 47,830 (3.687
15,992 4,530
35,230 31,400
380,981 380,825
15 19,617 21,558
42 | O1
400,640 402,444
16 15,974 15,974
2,633,145 2,332 949
AFTAB AHMED KHAN
Direcror

Pakistan Insurance Corporation
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Cash Flow Statement for the Year
ended 31st December, 1998

.'l

CAPITAL AND LIABILITIES

CASH FLOWS FROM OPERATING AC TIVITIES

Profit | (loss) before taxation

ADJUSTMENTS FOR:

Depreciation on fixed assets

Gain on disposal of fixed isseres

Cam on sle of tnvestme s

lncrease in reserve for outstanding claiins - nel
[ncrease in premium reserve - net

(INCREASENDECREASE IN ODPERATING ASSETS:

A mounts due Irom other PETHOIN 1 ol ivs 1_:i|'f"'}"i]'|_ﬂ

on insurance business

Depasits held by ceding companies

Interest, return and dividend qeerued | outstanding

Other recetvables

Advances including taxation, loans, deposits and
prepaid expenses

Stock of starionery ete. -t cost

INCREASE/(DECREASE) IN OPERATING LIA BILITTES:

A mount due to uther persons or bodies carrving

an insurance business

Deposits retained [ received from ceiling comypanias
Other linhilicies

Retention money payable

Surplus pavable

Ner cash trom operating acrivities lefore income ts
licome rax paid

Ner cash trom QPETAting i CIvities

CASH FLOWS FROM INVESTING AL TINKTTES
Acquisition of investments

[nvestment sales proceeds

Purchase of lixed assets

Sale proceeds of tixed assets

Ner cash used i investing acrivitics

CASH FLOWS FROM FINANCING ACTIVITIES

Pavment of dividend

Net (decrease) [ incrense in cish and cash eyuivalents
Cash and cash equivalents at the hegimnime of tho venr

Cash and cash equivalents at the end of the vear

SAYED MUZAFAR ALl SHAH

( “hief Execruve

1998 |97
(Rs. ‘000) (Res. QU0
56,223 (14,600)
17,746 20,621
(206) =
e (873)
38,799 l-JH,L"«:Jr]
105,897 3 _%D
162,236 165,173
218,459 130,567
| (148,703) 10,714
10,903 2,657
(11,162) 33,334
(3,830) 164
(156) 120,153
19 | (22)
(152,929) | (34,600
164,124 | (4,8 10)
(51,519) 53,193
(3,324) T2
(4) (244)
— (3,500)
109,277 7.643
174,807 3221817
= (150,231)
174,807 172,581
(186,617) | [ {U0,844)
OO 200
{41285) {“."’L"]'ll"
241 | =
(190,664 ) (| 37,606)
(15.857) 34,895
] | _..'_}D':ﬂ
(15,857) 27,305
63,687 33,292
47.830 (13,687
AFTAB AHMED KHAN

[ Mroctor

Pakistan Insurance Corporation



Notes to the Account for the Year
ended 31st December, 1998

L. STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

Pakistan  Insurance Corporation (Corporation) was established under the abkies
| F

Corporation Act ARXVITD of 1952 for the purpose of development of insurance and

husiness in Pakistan. Trs shares are quoted on Karachi and Lahore Stock Exchanges.

Proposed Insurance Act, 1999

Subsequent to the balance sheet date, the Government of Pakistan has issued a draft Tnsurance Scr
| GOL) 44 [':-1‘111‘11;11-'-1.1| |"""| i

i Astan Development Bank.
Corporatization of the Corporation

The Ministry of Commerce, Governmenr of Pakistan vide irs letter 4(4)/97-Ins 11 dated 08 June 1990
has direcred the Corporanion to appoine qualified consultants for corporatization of Pakistan Insurance
Corporation under the Companies Ordinance, 1984, To fulfill the said objecuve, the Corporation s
appointed o tirm of consultanes for carrving our the above assignment.

L. SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.3

2.4

23

Accounting convention

These accounts have heen prepared under the historical cost convention'.

Formart of Accounts

The formars of the balance sheet, the Fire, Marine and Miscellancous revenue accounts. profit and loss
account and profit and loss appropriation account are as prescribed under regulation SC and 51 of
Pakistan Insurance Corporation (General) Regilations, 1953,

Staff retirement benefits

The Corporation operates general provident fund and confributary provident fund for all i ¢li-
gihle employees. The schemes are admirnstered through trustees, Contributions are made m nehly 1o
cover the obligarions under the schemes

The Corporarion also operates funded eratuity and pension schemes for employees who are enritled |
opted tor either of the above scheme. Provisions are made annually to cover ohlioation under
the tunded gratuity scheme, Provision for pensions are made on the basis of actuaria
last of such acruarial valuation was carricd on 01 Tanuary 1984,

valuation. The

Taxation

I-‘['H"'L'rlf';.l'! o for [-.”"{ll[i.k"” 15 ]_-"LL‘"L'L] RN !'i”"-:'l.i]"l]l: came al currentc rate ll'if r_j'i}{tltjﬁﬂ, Tl‘“‘_‘ l._'.“r|1q1|';1rr||[3.
accounts for deterred raxation, (if any) on all macerial tuning differences ustng linbilicy merhod.

However, as a matter of prudence, the company does not account for ¢
AT S,

Fixed Assets

eferred rax debhits (if ony) in the

Fixed assets excepr leasehold lands are stated ar cost less accumulated depreciation caleulared on
written down values. Leasehold land is stated at cost.

Full years depreciation ss charged on addition during the vear wherens no depreciation s chareed on
assers disposed off during the vear,

Matnrenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements are capitalised and assees so replaced, if any, are retired.

Giatns and losses on disposal of fixed assers, if any, are included in current income.

Pakistan Insurance Corporation




2.6

2.1

2.8

2:9

2.10

211

2.12

Investments

avestments are carried ar cost. Investment Fluctuation Reserve (IFR) is maintained to cover
possible diminution in value of investment.

Profit or loss on sale of investments 15 taken to the ]"lr':‘sl-i[ and loss account in the vear of sale.

Dividend and rental income etc.

271  Dividend income is recognized in the accounts as and  when  declared, except tor
preference shares and other investments, where it is recoenized on an accrual basis.

2.7.2  Rentals of PIC Towers are recognized as income on an accrual basis,

Reserve for ourstanding clamms

Outstandine claims whether due or timared at the end of the year are accounted for on the

S formation received from the ceding companies and estimation of the underwriter with respect to the

adequacy of reserve.

Premium reserve

Premium reserve represents the baiance brought forward plus / minus the increase [ decrease of the

following percentages of the amounts by which the net premium income for the year exceed [ decline

i relation to the net premium income of the respective classes of husiness of the previous year. The

percentages ascertim for the determination of premium reserve are:

Percentage

Fire business 40
Marine husiness:

Marine Cargo 50

Marine Hull 100
Miscellaneous business:

Accident and Engineering 40

Aviation 100

Provision for bad and doubtful debts

General provisions, as considered adequare by the management, are made to cover doubtful debts.
Expenses of management

These are allocared to the various revenue accounts in proportion to the net premium income for the
Ver.

Foreign currency transactions

Transactions in foreien cwrrencies arve  translated  into Pak  Rupees  at the exchange rates
prevailing on the date of the transactions. Assers and liahilities in foreign currencies other than bank
accounts are not translated into rupees at the rate of exchange prevailing at the balance sheer date
and the exchange fluctuations are adjusted ar the time of settlement. Gains and  losses on
ransaction are taken o profic aied loss account.

Pakistan Insurance Corporation



1998 |99y
(Rupees 000"
3. RENTAL INCOME - NET

Rental income 14,719 27,950
Less: Related expenses: ]
— Property raxes — 18,346 |

— Sraff sulary and maintenance 11,683 7.689

11,683 21,235

3,036 6,515

|

The rental income represents income from letring out of PIC Towers.

4. RESERVE FOR OUTSTANDING CLAIMS - NET

This represents estimated liahility in respect of outstanding claims intimated by the ceding companies to the
Corporation at the end of the year. Out of the same, estimated recoveries are deducred to arrive ar the net
amount of such liability which would fall on the Corporation (net account). The Corporation, senerally
computes such liabilities on the basis of various forms received from the ceding companies including torms
"H", "HH" and "HHH" (Annual statement of Estimated Liability for Outstanding Losses). 10 case where no
information s received from the ceding companies, the estimate of the lLabilicy is made by the underwriter
tor the concerned class of husiness. At the end of the next accounting period [year, the reserve brought
torward is reversed and a new reserve s created for the estimarted linhility in respect of the outstandinge claims.

4.1  This includes an umount of Rs.4.952 million (1997: Rs. 4.952 million) represencing brought forward
claims from previous years which relate to Bangladesh (former East Pakistan). The  businesswise
breakup of such claims is as follows:

1998 | 997
(Rupees “000")

Fire insurance 2,382 2.382
Marine insurance 1,470 1,470
Miscellaneous msurance 1,100 [, 100

4,952 4957

No adjustment, (if any) has been made sinee 1973, which is pending ascertainment of actunl
liahilities in this regard,

Pakistan Insurance Corporation




PREMIUM RESERVE - NET

Opening balance
Addition during the year

Acceprance

Retrocession

Rupees

1907 - Rupees

Fire

Marine

101,472

34,367

16.65]

G1,019

198.614

Q876
3 THY

137,593

15,043

116,515

101,472

DEPOSITS RETAINED / RECEIVED FROM

OTHER COMPANIES

Premium reserve withheld

[,HHHES reseryve uwthhu]ui

(Cuash losses received from FELTOCCSSIONAries

(Rupees “000')
Miscellaneous Total
266,63 505,830

r-\.l-\_-.f

-
i

19,6835

296,598

(80.094)
165949 |

206,763

| 09,89 ¢

611,727

205,830

1998

| 907

(Rupees 000"

17,550
4,567
13,001

35,118

This represents advance rent and deposits recerved from tenants in connection with lerting of PIC Towers.

OTHER LIABILITIES

It includes an amount of Rs. 0.809 million (1997 Rs. 0.809 million) relating to Bangladesh credirors.

CONTINGENCIES

9.1  Suit filed hy the Corporation for the recovery of debts

9.2  Claims nor acknowledeed as debt hythe Corporation

1998 1 QU7
(Rupees "0Q00")
28,579 28,579
1,211 Tl
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9.3  M/s. Mercantile and General Reinsurance Company Limited, London  (M&G)  has served
!

winding-up petition as per Insolvency Act, 1886 against the Corporation on 15 December 1997 in the

High Courr of Justice, Chancery Division, London. The winding-up perition was iniriated by M&G

un non-payment ol ih.-—}t},?L“*;i.G(;E,t bv the L:n]'pf:r:lrmn_

The Court therem has dismissed the petition on 18 June 1998, However, M&G has initiated
Arbitration Procedure as per Arbitration Act, 1996 for the recovery of said amount. Mfs. C. W Roe
was appointed to represent as Arhitrator from M&G and M. M.Q. Kazmi from the Corporation. The
proceeding of arbitration has nor yer starred.

[n September 1998, the Corporarion had filed a suit for damages of Rs.3,333.000,000/- against M&G
in the Honourable High Coure of Sindh, The hearing tor this case is fixed on 28 Octoher 1999,
However, M&U has expressed its inability to appear before the Court therein on the prounds that they
does not subiir to the jurisdiction of Pakistani Court.

9.4  The Corporation lodeed a clatm of Rs. 105.9 million aeainst National Construcrion Company Linuted
(NCC) in the past for the breach of contrace regarding construction of PIC Towers. A counter claim
amounting to Rs. 133.6 million has been lodged by NCC ugainst PIC for tes financial and goodwill
loss. Resolution of above clatms has heen referred to a committee comprising members of hoth the

parties, however, no progress has been made in this regard.

9.5 Construction of PIC Towers includes civil construction.  installation of litts,  air-conditioning,
turniture, fixtures and electrical installations, Total work as certified by PIC's consultant amounts to
Rs. 236.5 million against the total contrace price of Rs. 243.5 million. However, the Corporation
i;tlp:lttll'l:uJ un]ﬁ, Rs. 224.6 million, as i L]Ili'il"'ll”l.;'h with the consultant and  contractors over
certificarion ot tinal bills. The Corporation has formed 4 committee to resolve the dispures

9.6 The Central Excise and Taxarion Department has levied Central Excise duty on the Clorporation
amounting to Rs. 253 million for the four vears e From 01 July 1994 to 31 December 1997 acainst
gross premium. However, Recovery Officer, Cenrral Excise and Taxation department has furnished o
demand note of Rs.477.42 nullion in this respect. The Corpararion has filed an appeal hefore the
Custom, Excise and Sales Tax Appel

ate Tribunal and is ot the view that on account of merit of the
case, the same will be fimally decided m favour of the Corporation.

T

10.

1998 | 907
Note (Rupees "000")
INVESTMENTS
Investment in listed companies 13, ] 284 988 2582 964
Investment in unlisted companies Q.2 15,584 15,354
Term deposits 207,600 70,000
NIT Units 1 Q.3 645,091 623,008
WAPDA Bonds 20,000 20.000
Federal Investment Bonds 712,730 72,730
Regular Income Certificares 25,000 =
Debentures 10.4 — e
1,270,993 | 54,376

Pakistan Insurance Corporation
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10.1 Investment in listed companies

Orcdinary shares / certiticates of Rs. 10/ each unless stated otheriwise:

- Name of Company

Number of shares /

certificates

Mutual Funds

Confidence Mutual Fund
[CP State Enterprise Mutual Fund

Banks

Muslim Commercial Bank Limred
lakistan Industeial Credin wid
[nvestmenr Corporation

Insurance

Adamjee Insurance Co. Lid

Asia Insurance Co. Led.

Central Insurance Co. L,

Crescent Sear Insurince Co, Ltd
Habib Insurance Co, Led, (Rs.3/- each)
National Securiey Insurance Co, Led,
Fakistan Guarantee Insurance Co. Led
Sterling Insurance Co, Ll

Union Insurance Co, of Pakistan Led,
United Insurance Co. of Dakistan Lrd

Textile composite

Burewala Textile Limited
Cinl Ahmed Textile Limited
Hussain [ndustries Limited
Towellers Limired

Ustman Texrile Limured
Textile spinning

Recent Texnile Limired

Textile weaving

Nakshbandi Tndustries Lirmited

31 December | 31 December
1997 1998
90 270 99,270
9,000,000 9,000,000
60,679 60,679
2.2YT H96 2,237,896
[ 24,791 155,988
25,000 25,000
U, [ 60 50,160
(Y7, 597 390,995
|42, 1596 170,635
B7,500 87,500
FAKDYLY] 22,029
23.250 23,250
53.12¢ 55,125
57,360 01,728
[ 400 1,400
7366 7.366
[ 5,520 15,820
313,790 315,790
00 300
5,000 5,000
P30 331

Book value | Market value
as on as an
31 December | 31 December
1508 19G8
992,700 694,890
00,000,000 89,550,000
515,299 1,034,577
15,846,389 19,022,116
10,000 5,264,595
250,000 620,000
50,000 2,006,400
2,933,156 4,295 946
256,787 1,876,985
100,000 288,750
173,000 286,377
232,500 162,750
500,000 926,100
455,000 834,725
35,338 35,000
B8, 768 86,182
192,017 174,020
6,000,010 5,178,956
3 888 3.375
50,000 27,000
2,445 4,833
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Number of shares /

ot Book value | Market value
, certificates
Name of Company as on as on
31 December | 31 December |31 December | 31 December
1997 19G8 1998 1998
Synthetic and Rayon
Ravi Rayon Limited 24 500 24 800 254,078 34,720
Valika Art Fabric Limited (Rs.4/-each) 300 300 1,570 1,950
Jute
Amin Fabrics 45,738 45,738 150,000 205,821
Crescent Jure Droduct 137,314 157,314 1,250,055 668,585
Sugar and Allied
Bawant Suear Mills Limired 50,045 52,547 99,500 630,564
Crescent Sugar Mills Limired 234,733 258,208 1,720,486 2,065,664
Fecto Sugar Mills Limited | 182 1,182 8,109 8,570
Kohinoor Suear Mills Limiced 17,045 37,045 379,564 379,711
Mirpur Khas Sugar Mills Limited 1,216 1,216 19,900 108,240
Noon Sugar Mills Limued 26,021 26,021 100,000 494 399
Pangrio Sugar Mills Limired 100,000 100,000 1,337,000 200,000
Shahtay Sugar Mills Limired 2,016 2,217 16,607 44,939
S Abadear Sugar Mills Limited Hs, 500 98,500 1,276,150 788,000
Cement
adex Eternat Lumited 833 533 995 8,661
Gharibwal Cement Industries Limired 53 337 53,337 109,891 186,680
_];lwv;*u.feil"l Cement Limited | 4.666 14,666 133,330 124,6'51
Mustehikam Cement Limiced 2,400 2,400 19,364 26,49[1
Zeal Pak Cement Limiced 39130 39,130 1,360,269 551,733
Tobacco
Makistan Tobacco Company Limited 140 70,140 234,209 B41.680
Lakson Tobacco Compuny Limiced (.70 7,439 36,893 401,706
Fuel and Energy
Haroon Ol Mills Limired 7. 000 5,000 49 750 231,250
K.E.S.CL Limited | 623,450 1,623,450 3,635,647 14,205,188
Natwonal Retinery Lunitedd 339,320 339,320 6,275,195 5,513,950
Pakistan Stare Oil Company Limared 404497 48,594 27,640 3,790,332
Sui Southern Gas Company Linured ) (r,045.423 6,648,423 36,461,488 53,519,805
Sul Northern Gas Pakisran Limited 3,914,387 4,501,545 17,110,610 40,513,905

Pakistan Insurance Corporation
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Number of shares /

s Book value | Market value
certificates
Name of Company __ason as on
31 December | 31 December |31 December| 31 December
1997 1998 1998 1998

Engineering
Metrapalitan Srecl 3,40 3,492 32,369 19,206
Pakistan Engieering 43,776 43,776 364,738 116,006
Huffaz Seamless 27800 55,800 558,000 167,400
Auto and Allied
Pak Suzuki Motor Company Limiced 635 688 14,780 17,888
National Motors Limuted 43,451 43,431 341,683 130,293
Allied Merars Limited ™, 333 58,333 334,000 52,500
Transport
Pakisean International Airlies Corp. "A 2,497 78 2497778 0,875,646 10,116,001
Chemical
[mperial Chemucal Industries Pakistan Lrd, FRST 060 7,857,060 78,570,600 95,070,426
Sardar Chemical 500 500 10,000 1,000
Gilaxo Welcome | N4 1,848 12,997 83,160
Paper and Board
(Crescent Board Limired WS, 747 98,747 026,675 182,682
Packages Limited 345,330 400,809 2,451,364 13,026,293
Security Papers Limited 145,882 392,492 279,000 5,887,380
Vanaspati and Allied
Burma Ol Mills Limired e8! 861 6,470 6,027
Kohinoor Ol Mills Lunived 8,600 8,800 95,748 62,040
Universal Ol Mills Lunired 0,000 30,000 300,000 202,500
Food and Allied
Lever Brochers Dakosean Led(Rs 30 each) 457 487 3,520 332,134
Miscellaneous
Hashuni i Compuny Limired 5,450 5,250 53,786 94,500

[Lupees 284,987,973 383,488,127

1997 - Rupees

AT LR N A

832,821,185

Pakistan Insurance Corporation



10.2  Other Investments

Crrcdinary shares

[ eertihicares of Ra QY- cach unless stated otherwise:

Number of shares /
certificates

Book value

Market value

Name of Company as on as on
31 December | 31 December |31 December | 31 December
| 1997 1998 1998 1998
Banks
Allied Bank ot Makistan 753.8112 75,812 529,820 529,820
(Break-up value 15 Re. 28,24
per share based on accounts
for the vear ended 3 [ecember
| 9UH)
Chief Executive (Chairman);
Mr. Rashid M. Chaudbiry
Halik Bank Limited [ 31.050 131.050 1,266,136 1,266,136
( Break-up value is Rs. 33,18
per share based on accounts
tor the year ended 31 December
1997 )
Chief Executive (President):
Mr. Shaukat Tarin
Industrial Development Bunk ot Pakistan 0,413 6,213 618,227 618,227
( Break-up value » Ry 318,03
per share based an accounts
for the vear ended 30 June 1997)
Chief Execunive (Chutrman )
Mr. Tahir Abbas
Mational Bank of Pakiscan Limoed 729 300 729,300 6,595,817 6,595,817
(Break-up value s Rs, 10549
per share based on acconnts
for the vear ended 31 December
| 90=
Chiet Exccutive (Chairman and President);
M Mubarmumiad Mian Soomn
The Stare Bank of Pakistim G 00 4,900 517.616 517,616

(Break-up vitlue s Ra.

[T Htmn* |‘-;l'--.h'-‘| LN LS COL s

tar the vear ended 30 June [9US)
Chiet Exccurive:

Dr. Mohammad Yagoah

Pakistan Insurance Corporation




Number .ﬂ.f shares / Book value | Market value
certificates
Name of Company as an as on
31 December | 31 December |31 December | 31 December
1997 1998 1998 19498
Lnited Bank Limied 2,550 2,550 25,888 25,888
(Bredk-up value is Rs. 339
per share based on accounts
far the vear ended 31 December
D98}
Chief Execurive (President):
Mr. Zubyr | Soomro
Development Financial Insticutions
NIT Shares 24,000 24,000 100,000 100,000 *
[nvestment Clorporation ot Pakistan 50,000 50,000 4 565,000 4,565,000
(Break-up value s R, WA TT
per share based on accoumts
for the vear ended 30 June 1997)
Chief Executive;
Mr, Asadullah Khawaja
14,218,504 14,218,504
Insurance
[ndus [nsurance 23,000 25,000 250,000 250,000
Cotton and Textile
Afsar Textile 1,000 1,000 9,950 9,950
Kohinoor Cotton 22,397 22,397 219,800 219,800
Chemical
Syntheric Chemical 20,000 20,000 200,000 200,000
Vanaspati and Allied
Burma Soap G4 64 640 640
Miscellaneous
Arae Industries 133,333 133,333 685,404 685,404 I*
1,365,794 1,365,794
Rupees 15,584,298 15,584,198

the name of the Chief Exceutive cannot be ascerrained.

Pakistan Insurance Corporation
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103 The Government of Pukistan (GOD) has issued a Letrer of Comfort to PIC bearing No. F4(4)1nv.111/98 dated
28 June 1999. GOP has agreed to encash the investment at the guaranteed price provided the Corporation

10.4

11.

hold such NIT units tor the further period of five years from the dare of 1ssuance of such letter.

Debentures

Provision for doubchul debenture loans

LAND AND BUILDING

Building on leasehold land

PIC bulding -Karachy

PIC House - Karachi

Lift

PIC Towers

Leasehold lind
Building

Electrical Inseallation
Air conditionung ['ant

Lifts

Rupees

1997 - Rupees

1998 1097
(Rupees 000"
264 204
264 264
Boek Value Tootal Book value Rate
ds it s Al eprecition as oIt W
W ETRTRHAR! Addiieons 3 December for the 3 December per
| #1404 | Dhsprosals) ] O venar | Q9 NI
164,481 — 184,481 0224 115,257 §
669,712 J614.454 3,284,171 [ 64,204 3,119,962 3
146 - 146 146 10
854,339 2,614,459 3,468,798 173,433 3,295,365
796,028 — 796,028 796,028 3
99 697,081 =S 99,697,081 4,984 554 04,712,227 5
13,507,898 13,507,898 2,701,580 10,806,318 pil
18,287,145 453,065 18,740,214 3,748,043 14,992,171 20
15,055,206 — 15,055,206 WO LL04] 12,044,165 20
147,343,362 453,063 147,796,427 14,445,318 133,350,900
148,197,701 V067,524 151,265,225 14,618 495] 136,646,274
| 64,600,652 017,742 163,218,434 | L0233 145,197 701
— - e e ikl i —
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1998 1997
(Rupees "000')

AMOUNT DUE FROM OTHER PERSONS AND BODIES
CARRYING ON INSURANCE BUSINESS

13,

14.

Amount due trom 708,629 759,926
Provision tor bad and doubttul debrs 60,000 50,000
648,629 2309926

This ircludes Rs. 28.021 million (1997:Rs.27.93] million) receivahle from certain ceding compantes which

are under liguidation or in various stages of litigation.

DEPOSITS HELD BY CEDING COMPANIES

Premium reserve withheld by ceding companies 22,900 28,909

Losses reserve withheld by ceding comparnies 27,518 321,851

Cash losses paid to ceding companies 10,793 10,324
61,211 12,114

CASH AND BANK BALANCES

Cash in hand 70 29

Cash at banks

— Current account

Foreign currency | 18,142 1,932

Local currency ‘ 1,245 (1,542
19,387 390

— Deposit account 28,373 (43,268
417,760 63,658
47,830 63,687

Pakistan Insurance Corporation




15.  FURNITURE, FIXTURE, OFFICE EQUIPMENTS, VEHICLES,

BOOKS AND COMPUTERS
Book Value Tortal Bowk vulue Rare
Frhy Al Diepreciation fs il o
Cl January Additions) 31 December tor the 3 Diecember per
St [ [ Hsposals) L LN Ve 995 AN
Furniture, Fixture and | 12,752,958 | 453,625 13,206,583 1,320,654 11,885,925 10
Ottice equipmen 803,229 [ 042,653 1,445,884 216,883 1,229,001 15
13,556,187 |, 096,280 14,652,467 1,337,541 13,114,926
Viehicles 1,229,137 (33,3309 1,193,807 238,761 955,046 20
Baoks 169,244 [24.137 293,376 29 318 264,058 [
Computers 6,604,349 — 6,604,349 1,320,870 5,283,479 20
Ruopees 21,558,917 [, 183,082 12,743,999 3,126,490 19,617,509
1997 - Rupees [5,933.644 (.225 340 23,139, [R4 3,600,267 21,598,917
15.1 Disposal of Fixed Assets
Mode of '
Particulars Book value Sale proceeds Profit  disposal Sold to
Nissan Sunny, Reen, GA-0193 25,606 173,000 147,334 By tender Mr. Tahir lqhal
Suzuki FX, Repn. GA.0268 W.6064 65,000 336 By render Mre S, Rahman Hyder

13,350 241,000 209,670

Pakistan Insurance Corporation @




1998 | 997
(Rupees "Q00")

16. ASSETS RELATING TO BANGLADESH (FORMER EAST PAKISTAN)
Assets relating to Bangladesh comprise of tixed assets and investments as follows:

Fixed assets

— Land and building 8,608 5,608
— Furniture and tixtures 4 4
8,612 8.612

lnvestments
— Stock and shares 7,112 7132
_ Debentures 250 250
1,362 7.362
15,974 15,974

The realisability of these assets is not dererminahle at the present time and no provision for the loss, that may

arise as a result of the Corporation losing eontrol over these assers, has been made.

(Rupees “000")
1998 1997
Sidat Hyder Rahman Ford Rhodes Rehomare |
(Qamar & Co. Sarfaraz & Co. | Total Rohson Morrow | Sarfaraz & Co. | Total
17. AUDITORS' REMUNERATION
Audit fee 61 61 122 1 fy] .22

18. GENERAL

18.1 Figures have been rounded off to the nearest thousand rupees.

18.2 Figures of previous year have heen rearranced, wherever necessary, to facilitate comparison.

SAYED MUZAFAR ALI SHAH AFTAB AHMED KHAN
Chiet Execruve [ Yirecror

@ Pakistan Insurance Corporation




Shareholders’ Statistics for the Year
ended 31st December, 1998

No. of Total
Shareholders No. of share Shareheld
291 From l Tu 1 Q0 Shares 10,0604
85 From 101 To 30 Shares 20,388
23 Fronm 301 To [, 000 Shares 5,796
8 Fromm 1,001 To 5,000 Shares 19,9285
i From 3,001 To 20,000 Shares 219,384
| From 20,00] T 30,000 Shares 24 280
: From 50,001 T 150,000 Shares 132,160
[ From 153,001 To 255,000 Shares 255,000
413 5J0,000
Catagories of Shareholders Number Share Held Parcentage
Individuals 186 43 497 8 70
Investment Companites 1 390 (LOY
[nsurance Companies | 4 183,867 36.78
Jomrt Stock Companies h | (3, 3906 325
Crovernment of Pakistan
(Ministry of Commerce ) ] 255,000 3 1.00
Admmmstrator Abandoned Properties Oreanisiation i 250 .05
Maodarba & Leasing Companies [ [ GO 0.02
Other (Staff Provident Fund) Adamiee Industrics | 500 Q1o
413 500,000 | 00,100
(Rs. '000)
BOOK VALUE
CLASSIFICATION OF INVESTMENT
Uovernmenr Securities BerErsiy
Bank/Financial Institurions 29,915
Term Deposirs 207,600
NLLT. Units (5 090
SHARE & STOCK (LISTED COMPANIES)
i) Mutual Fund 90,593
v) lnsurance 2210
) Cotton & Textile .60
d) Synthetic & Rayon 0.256
i) Tute 1,400
f} Sugar & Allied 4957
i) Cement [.624
h) Tobauceco 0.271
B Fuel & Eneray (3,560
i) Engincering 0.955
k) Auto & allied 2691
1) Transpart 9.876
) Chemical 18.794
n) paper & Board 3.657
(1) vanaspatl & Allied 3,403
) Miscellaneous 5.408 274.6

Debenrures

TOTAL INVESTMENTS -

Pakistan Insurance Corporation
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Pakistan Insurance Corporation Karachi

PROXY FORM

[[We of

being a Shareholder of the Pakistan Insurance Corporation holding Shares Nos.

hereby appoint

of of tailing him

of as myfour proxy to vote for mefus and on my/

our behalf at a meeting of the shareholders of the Corporation to be held ar

Karachi on the  and at any adjournment thereof.

Dated this day of
Signature of Shareholder
Atfix Rupees Four
Revenue Stamp
Important Notes:
l. No person shall be appointed a proxy who is not a Shareholder of the Corporation and

qualitied to vore, save thar a Corporation being member of rhe Corporation may appoint
as its proxy any officer of such Corporarion whether a member of the C orporation or not.

2. The instrument appointing Piﬂ‘x‘»' and th power of attorney or other authority if any, under
which it is signed shall be de he Corporarion not less than 4 clear days before
the date of meering.

3. In case of joint holders any one of the joint holders may sign the instrument of PrOXy.

4. The signature on the instrumenr of proxy must conform to the specimen signature filed

with rhe Cnrpm':lrinn_

Pakistan Insurance Corporation
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When risks outweigh securities, reinsurance
provides the needed protection. Sharing liabilities of
national companies for the last 47 years,
Pakistan Insurance Corporation — forerunner in the
business of reinsurance has helped the nation save in
foreign exchange on insurance premia.
Encouraging people to secure their future through
insurance, providing grounds for growth
of the insurance business.

Pakistan
Insurance
Corporation

Reassuring

the safeguard of
National interests

PIC Towers, 32-A, Lalazar Drive,

M. T. Khan Road, F.O. Box No. 4777

Karachi - Pakistan
Telegrams: "REINSUCORP"
Telex; 20428 PAKRE
Telefax: (92-21) 5202921-22
Ph: 3202908-14

E-mail: pic@khi.compol.com
Website: www.pakre.com.pk




Guarantees don’t come with life!

Pakistan
Insurance
Corporation

puts a few In it

Sharing hablhtaﬁﬁ 18 more than a
business for us; Through
reinsurance, we not only safeguard
the IntETEStS.gf pational companies
but provide & ance for the
country's stable economic
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Telex: 20428 PAKRE b cam o

Telefax: (82-21) 92029:21-22
Ph: 8202908-14

E-mail; pic# khi.compol.com
Website: www.pakre.com.pk
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