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NOTIFICATION

The Thirty-second Annual General Meeting of the shareholders of Pakistan Insurance
Corporation shall be held at Pakistan Insurance Building, M. A. Jinnah Road (Opposite

Mereweather Tower), Karachi-2 on Thursday the 27th tune, 1985 at 11.00 a.m. to transact the
following business namely —

1) To confirm the minutes of tha 371st Annual General Meeting held on Thursday,
the 28th June, 1984,

(i1) To adopt the Balance Sheet as at 31st December, 1984, the Revenue Accounts
an< the Profit & Loss and the Profit & Loss Appropriation Accounts jor the
year encded 31st December, 1984 ; and

(ii1) Announcement of the Dividend declared by the Board in respect of the 1984
Accounts,

2 The Share Transfer Registers of the Corparation will remain closed for 8 days with
effect from 20th June to 27th June, 1985 (both days inclusive) for Annual General Meeting and
payment of dividend and distribution of un-appropriated surplus, if any.

By orders of the Board

(IRSHAD MUHAMMAD BAIG)
Secretary
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REPORT OF THE BOARD OF DIRECTORS ON THE
YEAR ENDED

* The Shareholders,
Pakistan Insurance Corporation,

Gentlemen.

vaur directors take pleasure in presenting herewith the 32nd Annual Report and the Accounts of the
Corporation for the year, 1984,

-

2 The gross premium income of general insurance business excluding NIC in the country has recorded an
inerease of Rs, 126 million, 1€, frarn Rs. 1044 million in 1983 1o Rs 1150 million in 1984, The teble helow shows
the break-up of valume of business classwise written by ditferent groups of insurers.

1984 GROSS PREMIUM :
(In million of Rupees)

% Foreign % %o
Class of Business Mational Source Resident Source Total Class

. Caos. Wise Cos. Wise WiSE
Fire 370 Bb 6/ 15 437 38

Marine Cargo 332 76 103 24 435 38

Marine Hull 12 100 — — 12 i

Aviation 2 100 — - 2 —

Fngineering 25 93 Z 7 27 2

Accident 201 85 36 15 237 21

942 82 208 18 1160 100

The gross figures are based on 30% Quota Share cessions declared to P1C in 1984 which does not include
the Bond Business.
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- WORKING OF THE CORPORATION FOR THE

31 DECEMBER, 1964

2. The growth of PIC business from vear to vear |s shown in the following Table ;-
(In million of Rupees)

(Gross Total
Year Premium Protit Reserves/ Total

Income Frovisions |nvestment
1958 20.7 T} 8.7 9.0

L 1963 h7.2 1.6 211 203

1968 131.9 7.4 634 42.3
1973 238.9 10.9 127.4 37
18978 H78.6 33.6 390.0 2878
1979 666.5 7.0 474 8 250.0
1980 133,48 7.4 545.2 3271
19817 780D 70.6 bE6./ 387.7
1982 872.8 726 577.0 414.7
1883 897 .6 66.6 640.0 476.6
1984 817.5 754 707.6 HOO. 3

Despite the decrease In gross premium by 9% (from Hs. 897.6 million to Rs, 817.5 mlhon)

our averall

profit in 1984 showed an increase of 14% as compared to 1983 (from Rs. 66.58 million to Fs. 76.05 millian).

4, The Revenue Accounts, are as below —
REVENUE ACCOUNTS (In million of Rupees)
FIRE MARINE MISC, TOTAL
b 1983 1984 1983 1984 R 158:_3 _“19;34_ _ 1983 1084
Grass Premium 249 199 361 338 288 280 898 817
Retro. Premium 129 117 210 189 171 167 h10Q 46/
Net Premium _1_2!;‘#_ 88 151"- 149 T}’_ 113 388 EE;
Net Commission B1 41 58 50 26 33 185 124
Net Claim 39 35 a1 85 118 £ 238 211
Prem. Res. Ad] Fi (13) (37) 1 10 (10) (2C) (22)
Managemenrt Exp. 4 4 6 6 B 4 15 14
Balance (— T 21 43 2 (42) (5) 20 ?




The net claims incurred during 1984 in terms of percentage of net premium decreased from 61.3% in 1983
to 60.3% in 1984. Net commission as a percentage of net premium has marginally increased but the net underwriting
balance has substantially increased.

D: The experience of individual classes of business during 1984 has been as follows :—

(a)

(b)

(c)

(d)

FIRE :

The gross premium of Fire Port-folio has decreased from Rs. 249.2 million in 1983 to Rs. 199.6
million in 1984 showing a decrease of 19.9%. This has been mainly due to less cessions by NIC and
alsa the cancellation of a number of foreign acceptances. As a consequence thereof the net retained
premium also witnessed a sizeable decrease of Rs. 32.2 million in 1984. However, the commission
and claims cost have decreased quantumwise by Rs. 13.4 million although in relation to net premium
there is some increase. The claim experience remains satisfactory.

MARINE CARGO :

The gross premium relating to Marine Cargo business decreased from Rs. 277 million to Rs. 258
million in 1984 showing a decrease of Rs. 19 million mainly due to the factor mentioned at 5(a)
above. The percentage of net retained premium has increased due to higher retentions under
compulsory pools. The account has been free from major losses and has shown satisfactory
underwriting balance.

MARINE HULL :

The gross premium in respect of Marine Hull business decreased from Rs. 84 million in 1983 to
Rs BO million in 1984. However, the net retained premium increased from Rs 22 million in 1883 1o
Rs. 27 million in 1984 due to increase in retention. Due to heavy premium reserve strain the account
has shown a loss of As. 3 million in 1984.

MISCELLANEOQUS

The gross premium income of Aviation business increased by Rs. 5.7 million in 1984 and is Rs. 138
million in 1984, The claims of foreign business continues to show negative results in line with
deteriorating trend of aviation business the world over. The volume of business from this source
has further reduced from Rs. 39 million in 1983 to Rs, 27 million in 1984 due to pruning of the
unprofitable business on this account.

The gross premium of Engineering business decreased from Re. 85 million in 1983 to Rs. 51 million
in 1984 mainly due to the completion of on-going projects in public and private sectors while no
large scale projects have come up In the year under review.

The gross premium of Accident department remained static at Rs. 91 million in 1984, The net
retained premium has increased by Rs. 7.9 million in 1984. The net claims ratio remains at 72%
in 1984



B. PREMIUM RESERVE :

Premium Reserve has been calculated at 100% of Net Premium in respect of Marine Hull and Aviation
Hull, 50% of Net Premium in Marine Cargo and 40% of Net Premium in Fire and Miscellaneous business.

i INMVESTIVIENTS

There was an increass 1n the investment of the Corporation from Rs. 476 million to Rs. 500 million this
year, The increas in investment was due to increased availability of short term funds, which were mainly deposited in
Government Treasury Deposit Receipts,

With the increase in the investment the income from investments for the year also increased from
Hs. 51.1 million in 1983 to Rs. 66.3 million in 1984.

8. PROFIT & LOSS ACCOUNT :

The profit and loss account for the yvaar 19384 shows a net profit of Bs. 76.05 million arrived at as follows —

(In million of Rs.)

Underwriting Profit 4287
Investment Income 56.36
78.93
Other income net of expenses (2.88)
76.08

9. ALLOCATION OF PROFIT :
(i) General Reserve 12.50
(11} Exceptional Loss Reserve 20.00
(iif) Provision for Taxation 30.00
(iv) Proposed dividend .75
U (v) Proposed Bonus Shares 7,00
(wvi) Provision for bad and doubtful debts 4.00
(vil) Balance carrieg forward 0.80
Tatal ;- 76.06

10. BALANCE SHEET :

There has been an increase of Rs. 198 million in Reserves/provisions of the Corporation which has gone
up from Rs. 640 million at the close of 1983 to Rs. 707.6 millian at the end of 1984.

11. ACKNOWLEDGEMENT :

Since the last report, Mr. I. H. Qarni and Mr, 5. M. Hasan joined the Board of Directors on 17th April, 1984
and 17th December, 1984 in place of Mr. A. R. K. Baloch and Mr. M. W. Farooqui respectively. We welcome the new
directors who bring with them rich and varied expefiences.

The Directors are pleased to declare a dividend of 10% far the year ended 1984 and also Bonus Shares in
proportion of 2 @ b.




SHAREHOLDER'S EQUITY
Rs. in million

wunnunl

1975 1976

1977 1978 1979 1980 1981 7082 1983 1964

PRETAX PROFIT
(Rs. in million)
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PREMIUM & CLAIMS

(Rs. in million)

888

1975 1876 1877 1878 1979 1980 19817 1982 | 18983 1984



RESERVES & PAID UP CAPITAL

Rs. in million

| B652.52

l 547 .20

| 479.80

395.14
33574
267.97
212,72 |
4 1984
1977 1978 1979 1980 1981 1982 1985

1975 1976

al 7.
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- INVESTMENT

CASH incl. SPECIAL NOTICE DEPOSITS

Rs. in million

116.65

1975

156.65

1976

224.52

1977

CASH AND INVESTMENT

259 .44

1978

261.68

1979

334.15

1980

394.73

1981

422.95

1882

490.62

1983

515.25

1984



32 YEARS AT A GLANCE

(In Million of Rupees)

Gross Dividend Total
Years Premium Profit declared Reserves/ Total
Income % Frovisions Investment
19563 1.638 0.013 — 0.785 1.046
1954 4.492 0.106 B 3.202 3.614
18b% h.674 0.510 4 3,462 4,510
1956 8.045 0.57h & 4,844 5,099
1957 9,461 0.634 6-1/4 6,424 6,030
19568 20,734 1,069 10 8,704 8,993
1959 25,012 1.592 10 0,995 10,4565
1960 33,110 1,694 10 11.258 15387
1961 37,663 1,609 10 13,624 12,299
1962 47,889 T 507 10 2o 14,802
1963 b7.185b 1,648 10 21,068 20,306
1964 67.400 2,017 10 25,901 25,789
1965 712,298 2,334 10 3b.b47 31,040
1966 93,806 2,308 10 39.601 35,407
1867 108,431 3,621 10 49117 38,709
1968 131.942 7.397 10 63,364 42,256
1969 156,291 6,728 10 77.448 47,7162
1970 155,445 8.7b2 10 91.108 51,242
1971 166,767 7.079 10 107.060 h2.084
Tar2 205,202 6,287 10 116,223 35,986
1973 238,288 10,924 7-1/2 127,400 37.075
1974 319,887 16,022 =172 174,027 47,584
1975 399,717 19,8656 10 A I 92,798
1976 462,368 26518 10 262,956 138,739
1977 554,482 18,069 10 330,725 212,265
1978 b78.5b6 3850 3:58 10 390,044 251.465
1979 666,478 6,975 10 474,789 249,973
1980 733,309 7.396 10 539,195 327,114
1981 780,50 70,606 1:4B 10 H88.368 387.6bb
1982 872,829 72,639 1:4B 10 677,241 414,704
1983 897,624 66,680 228 TO0 640,010 476.642
1984 817.497 76.046 2:5B 10 1075718 500.276

14




We have examined the annexed Balance Sheet as at 31 December 1984 and the
annexed Fire, Marine and Miscellaneous Raevenue Accounts, the profit and loss account and profit
and loss appropriation account and statemant of changes in the financial position together with
the notes to the accounts for the year ended 31 December 1984 of Pakistan |nsurance Corpora-
tion and we state that we have obtained all the information and explanations which o the best
of our knowledge and belief were necessary for the purpose of the audit. Subject to the effect of
the matters, if any, contained in notes 4(b). 6 & 7 relating to outstanding claims and assets in
Bangladesh and devaluation and the fact that statements for Accounts due to/from persons and
bodies carrying on insurance have not been fully reconciled and confirmed. we report that :

(a) Inour opinion, proper books of account have been kept by the Corporation zs
reauired by law:

(b) N our opinion the balance sheet and the Fire. Marine and Miscellaneous Revenue
Accounts, the profit and loss account and the profit and loss appropriation account

nave been drawn up in conformity with the law and are in agreement with the books
of account; and

(c) N our opinion and to the best of our information and according to the explanations
given to us ;

(i) the balance sheet and the Fire. Marine and Miscellaneous Revenue Accounts,
tha profit and loss account and the Profit and Loss Appropriation account and
the statemsnt of changes in the financial position. which are In agreement
with the books of account, exhibit respectively a true and fair view of the state
of the Corporation affairs as at 31 December, 1984 and of the Profit and the
changes in the Financial position for the year ended on that date:

(i) the expenditure incurred was for the purpose of the Corporation’s business :

(i) the business conducted, investments made and expenditure incurred during
the year were in accordance with the objects of the Corporation, and

(Iv) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 has
been deducted by the Corporation and credited to the Central Zakat Fund
established under section 7 of that Ordinance.

TASEER HADI KHALID & coO. _ FEROZE SHARIF & cCO.

Chartered Accountants. Chartered Accountants.
Karachi, 6th June 1985

15
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REVENUE ACCOUNT FOR THE
CONSOLIDATED FOR ALL

1983 PARTICULARS 1984
(Rs. ‘0C0) (Rs. '000)
134 686 Commission paid (Less Retrocessions) 123.628
187.737 Claims (Less Retrocessions) paid during the year { 187.268
Add : Total estimated liability in respect of
outstanding claims at the end of the
220.21b year whether due or intimated 244142
407.962 431.410
169.608 Less . Cutstanding at the end of previous year 220.215
238.344 211.195
15.143 Expenses of Management 14.298
189.812 Premium Reserve for the year 168.436
20,044 Profit transferred to Profit & Loss account 22572
598.029 540.129
TASEER HADI KHALID & CO. G FEROZE SHARIF & CO.
Chartered Accountants. Chartered Accountants

Karachi, 6th June., 18858

16



YEAR ENDED 31 DECEMBER, 1984
CLASSES OF BUSINESS

1983 FARTICULARS 1984
(Rs. '000) (Rs. "000)
209.776 Premium Reserve brought forveard from last year 189.612
L BRE625 Premium 817.497
509,572 Less : Retrocessions 467.180
- i
388.253 350.317
£98.029 540,129

Chief Executive T Director

17



REVENUE ACCOUNT FOR THE
FIRE

1983 PARTICULARS 1984
(Rs. '000) (Rs. "000)
b0.873 Commission paid {Less Retrocessions) 41.142
26,133 Claim (Less : Retrocessions) paid during the year i1 28.798
Add ! Total estimated liability in respect of
outstanding claims at the end of the
3b.560 yvear whether due or intimated 42.056
ﬁ
61.693 70.6565
22.641 Less ! Qutstanding at the end of previous year 35,660
—_— e
39.052 35.296
4,704 Expenses of Management 3.613
49.425 Premium Reserve for the year 36.484
19.008 Profit transferred to Profit & Loss Account 21.162
163.062 137.696
TASEER HADI KHALID & CO. - FEROZE SHARIF & CO.
Chartered Accountants Chartered Accouritants

Karachi, 6th June. 1984

18



YEAR ENDED 31 DECEMBER, 1984
BUSINESS

1983 PARTICULARS 1984
(Rs. "000) (Rs. '000)
42,439 Premium Reserve brought forward from last year 48,425
L 249,266 Premium 199.609
a - 128,643 Less : Retrocessions 111.338

| - 4
120,623 88.271
l 163.062 137.696
Chief Executive v Director

19



REVENUE ACCOUNT FOR THE

MARINE

1983
(Rs. '000)

h7.524

[ 82766 |

108.354

191.120

110.1565

80,265

5.884

73.040

43,354

260,767

PARTICULARS

Commission pald (Less Retrocessions)

Claims (Less Retrocessions) paid during the year
Add ! Total estimated liability in respect of

putstanding claims at the end of the
yvear whether due or intimated

Less : Qutstanding at the end of Previous year

Expenses of Management
Premium Reserve for the year

Profit transferred to Profit & Loss Account

TASEER HADI KHALID & CO.

Chartered Accoumntants

Karachi, 6th June. 1985

20

1984
(Rs. '000)

49, 860

107.515
193.780

108.354

85.426
6.117
74.572

6.618

222,483

FEROZE SHARIF & CO.
Chartered Accountants
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YEAR ENDED 31 DECEMBER, 1984
| BUSINESS

1983
(Rs. "000)

109,972

I 360,566

209,771

160,785

260.767

Premium Reserve brought forward from last year

Premium

Less : Retrocessions

Chief Executive

PARTICULARS

Director

1984
(Rs. '000)

73.040

338.128

l 188.6/b

149.455

222.483

21



REVENUE ACCOUNT FOR THE
MISCELLANEOUS

1983 PARTICULARS 1984
(Rs. "000) {Rs. "000)
26,289 Commissien paid (Less Retrocessions) 32 626
78, 834 Claims {Less Retrocessions) paild during the year
Add | Total estimated liabihity 1n respect of
cutstanding ctaims &t the end of the
76,301 vear whather due or intimated 94, 571
Thh. 138 | 186.77b
36.813 Less Outstanding at the end of previous year L 76.301
118.326 90.474
4.557 Expanses of Management 4,668
67.347 Premium Reserve for the year 57.380
216.519 185.048
TASEER HADI KHALID & CG. FEROZE SHARIF & CO.
Chartered Accountants Chartered Accountants

Karachl. Bth June, 1885

22



YEAR ENDED 31 DECEMBER, 1984
BUSINESS

S i T W L e et i

- et S S

2.5 L SR e e T B

1983 PARTICULARS 1984
(Rs. '000) (Rs. '000)
57.365 Premium Reserve brought forward from last yea: 67.347
‘
287 74972 Prermium 279 7860
|
170.957 | Less : Retrocessions 167.167
A
116.835 112.593
42.319 Loss transferred to Profit & Loss Account 5.108
) 216.519

185048

Chief Executive hrector

23



1983
(Rs. '000)

22
38
23

83

77
23

109

1,134
7,838

66,580

75,7563

1,000
28,450
10,000
20,000

5.000

1,250
11.024

76.724

TASEER HAD| KHALID & CO.
Chartered Accountants

Karachi, 6ih June,

24
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PARTICULARS Notes 1984
(Rs. "000)

Expenses of Management (Mot allocable to any particular
Revenue Account)

Director's Fee and T.A. 55

Auditor's Fee 13!

Advertisement & Fublicity 32
L

FA4lR. Expenses -
R. C. D, Expenses —

Training and Besearch 136
Charity and Donation 65
e ————— L

201

Interest paid on deposits retained from other Companies 925
Difference in Exchange 6,827
Loss on Sale of Investment i
Bad Debts written off 2
Met Profit for the year carried to Profit & Loss Appropriation Accoun! 76,0486
84,126

PROFIT AND LOSS APPROPRIATION ACCOUNT

Provision for Bad & Doubtful Debts 4,000
Pravision for Taxation 8 30,000
General Reserve 12,600
Exceptional Loss Reserve 20,000
Proposed Borius Shares 7.000
Proposed Dividend 1984 1,750
Unappropriated Profit transferred to Balance Sheet 1,676

76,928

FEROZE SHARIF & CO.
Chartered Accountants

PROFIT AND LOSS ACCOUNT FOR THE

— e




1983
(Rs. '000)

51.197

19,008
43,354

(42,318)

20,044

3.498
807
207

4512

75,753

PARTICULARS

Investment Income

Interest and Dividends
Profit (Loss) Transferred from Revenue Accounts

Fire
Marine
Miscellaneous

Other Receipts
Interest received on deposits retained by other companies
Interest on Short Terms Deposits
Miscellaneous Income

Profit on Sale of Assets

FOR THE YEAR ENDED 31 DECEMEER. 1984

10,144

10.144
66,680

76,724

Ealance brought forward from previous year

Less Under instructions
from Governmeant surplus
cistributed to -

Sharehoiders
Federal Government

Met Protit for the year as per Profit and Loss Account

Chief Exscutive e Director

1984
(Rs. '000)

56,358

21,162
6,518
(5.108)

225772

3,084
1,168
402

5154
42

84,126

11.024

2,500
7.644

10,144

880
76,046

76,926

25



BALANCE
AS AT 51

— —

1984

1983 _
(Rs. '‘000) PARTICULARS Notes (Rs. '000)
CAPITAL & LIABILITIES
AUTHORISED CAPITAL
50,000 500,000 Shares of Rs. 100 each 50.000
12,500 ISSUED AND PAID UP CAPITAL 17.800
175,000 shares (1983:125,000) of
Rs. 100 each fully paid up
11 Share Premium Account : i
12,611 12511
RESERVES AND PROVISIONS TERRT - I
180.000 Exceptional Loss Reserve 200.000
6.000 lnvestment Fluctuation Reserve 6.000
39,500 General Reserve 52.000
28.450 Provision for Taxation 30.000
3.000 Provision for Bad & Doubtful Debts 7.000
266.950 295 000
5.000 Proposed issue of bonus shares 7.000
1.250 Proposed Dividend 1,750
11.024 Unaproropriated Profit 1.676
RESERVE FOR QUTSTANDING CLAIMS
35.560 Fire 42 056
108.354 Marine 107.5156
76.301 Miscellaneous 94 571
220,215 244142
PREMIUM RESERVE A
49 425 Fire 36.484
73.040 Marine 74.572
_ Bl 34T Miscellaneous I_E?.SBU
189.812 168.436
r Amount due to other persons and bodies carrying on
123.307 Insurance business. 123.637
69.297 Deposits retained and/or received from other companies 65.290
| 5.902 Sundry Creditors 4.245
198.506 193.072
895.268 928.587

TASEER HADI KHALID & CO.
Chartered Accountants

26
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Karach:, 6th June, 1980.

FEROZE SHARIF & CO.,
Chartered Accountants




SHEET
DECEMBER, 1984

Chief Executive Director

928 587
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1983 1984
(Rs. "000) PARTICULARS Notes (Rs. "000)
PROPERTY & ASSETS
INVESTMENTS
3.157 Government and other Securities | 3.2%2
303.745 Government Treasury Deposit Receipts | 325.419
8.500 Fixed Deposit Receipts 7.500
150.955 Stock and Shares 151.791 |
5.785 Debentures 4.084 |
4.500 Profit and loss Savings term deposits 8.250
476.642 500.276 |
Market value as at 31 December, 84 |
Rs. 579,617 (1983 Rs. 501,729) |
1.999 Land and Building (including Capital wark-in-progress) B 0. 357
478.641 505.673
CURREMNT ASSETS :
11.978 Cash in hand and at bank 11.493
Amount due from persons and bodies carrying on Insurance -
205.462 Business 20b.384
112.676 Deposits held by Ceding Companies 115.095
3.464 Sundry Debtors 4.717
34.394 Interest accrued and outstanding and Dividend Receiveable 27.286
Advances including Taxation, Loans, Deposits and
31.746 Prepaid expenses 41.837
72 Stock of Stationery etc. at cost 52
398,792 405 .864
ADMINISTRATIVE FIXED ASSETS
Furniture Fixture, Office Equipment Vehicles and Books
861 (Cost less depreciation) 1.076
15.974 Assets relating to Bangladesh (Former East Pakistan) 6 16.974
895.268



STATEMENT OF CHANGES IN FINANCIAL POSITIGN
FOR THE YEAR ENDED 31 DECEMBER 1964

1983 1984
(Rs. "000) (Rs. '000)

SOURCE OF FUND
OPERATIONS

66,580 Profit before taxaticn 76,046
Adjustments for items not invoiving movement of Funds :
19b Depreciation 206
9 Loss on sale of investments e
50,605 Increase in reserve for outstanding claims 23,927
(19.964) Dacrease in premium reserves (21,376)
30,846 Ak =
97,426 78,803
2,079 (Decrease)/Increase 1 Sundry Creditors (1.657)
18,587 Increase in amount due to other persons and bodies carrying
on insurance business 230
11.019 (Increase)/Decrease in deposits held by Ceding Companies (2,419)
129,111 Total funds provided 74,957
APPLICATION OF FUNDS .
12.462 Decrease in deposits retained and/or received from other companies 4.007
61,947 ‘ Increase 1n investment 23,634
Increase in land and buildings (including capital .
B77 work-in-progress) 3,430
(Decrease)/Increase in amount due fron: persons and
14,003 ‘ bodies carrying on Insurance business | (/78)
031 Increase In sundry debtors | 1283
| (Decrease)/Increase in interest accrued and outstanding
4,662 ‘ and dividend receivable (7,108)
1,356 Increase in advances/loans, deposits and prepaid expenses 502
§) (Decrease)/Increase in stock of stationery, etc. (20)
15 Increase in administrative Tixed assets 388 ¢
27.323 | Tax paid 38,039
1,000 Dividend pald 1,250
Surplus distributed to !
s ‘ Shareholders 2,500
— Federal Government 7.644
123,922 Total Funds used 75,447
5,189 Nel movement in liquid funas (485)

CASH IN HAND AND AT EANK

11,978 Closing 11,493
6,789 Opening 11.978
5189 (485)

TASEER HADI KHALID & CO. S “EROZE SHARIF & CO.
Charterad Accountants. Chartered Accountanis.

28



NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 1984

1. STATUS AND NATURE OF BUSINESS

The Pakistan Insurance Corporation was estahlished under the Pakistan Insurance Corpora-
~tion Act No. XXXVIII of 1952 for the purpose of development of insurance and reinsurance
business of Pakistan. Its shares are quoted on stock exchanges in Pakistan,

2. SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Accounting
These accounts have been prepared on the basis of the historical cost conventions.
(b) Taxation

Provision for taxation is based on taxable income.
Deferred taxation, being immaterial has not been provided for.

(c) Provision for Bad and Doubtful Debts

General provisions, as considered adequate by management, are made to cover
doubtful debts,

(d) Premium Reserve

Premium reserve represents the balance brought forward plus/minus the increase/
decrease of the following percentages of the amounts by which the net premium

income for the year exceed/decline in relation to the net premium income of the
& respeclive classes of husiness of the previous vear.

Fire business 40%
Marine business

- Marine Cargo 50%
— Marine Hull 100%
Miscellaneous business

— Accident and Engineering 40%
— Awviation Hull 100%

(e) Gratuity

The Corporation operates a funded gratuity scheme and provisions/payments are made
to cover obligations under the scheme.
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(9)

(h)

|nvestments

Investments are carried at cost. [nvestment fluctuation reserve is maintained to cover
possible diminution in value of investments.

Profit or loss on sale of investment |3 taken to the Profit and Loss Account.

Land Buildings and other administrative fixed asset
Land and Capital Work in Progress (s shcwn at Cost. Other fixed assets are sNOWT

= - —r

nd Capital Work in Progress.

{1

cost less depreciation calculated on the written down values using the following rates .

Building H%
Lift 20%
Vehicles 20%
Office equipments 15%
Furniture, fixtures and books 10%

Expenses of Management

These are allocated to the various Revenue Accounts in praportion to the net Fremium
income for the vyeatr.

Rate of Exchange

Revenue transactions in foreign currencies are canverted in rupees at the rates ruling
on the date of the transactions. Assets anc Liabilities in foreign currencies other than
hank accounts are not translated into rupees at the rates of exchange prevailing at the
Balance Sheet date and the exchange fluctuations are adjusted at the time of settlement,
Exchange gains/losses from the year ended 31 December 1984 have been taken 10 the
Profit and Loss Account as against the respective revenue accounts In the previous
year, The rates of conversion used for bank accounts at the vear end were as fallows .

US. § = Rs. 15.2810
Pound Sterling = Rs. 17.7988
GENERAL RESERVE
1984 1983
(Rs. '000) (Rs. "0Q0)
Balance as at 1 January 39,500 28,000
Add : Transfers from :
Exchange Fluctuation reserve — 1,500
Profit and Loss Appropriation 12,500 10,000
52,000 39,500




4. RESERVE FOR QUTSTANDING CLAIMS
(a)

b)
i ™ |

This includes a sum of Rs. 49.4 million (1883 : 65 million) in respect of Fire,
Marine, Marine and Miscellaneous losses incurred but not reported alter making
necessary acjustment for the year based on management experience to the
amount determined by actuarial evaluation in 1983

It also includes an amount of Rs. 4,951 794 representing claims hrought forward

from the previous years which relate to Bangladesh (Former East Fakistan)
business.

This I1s made up as follows

1984 1983
(Rs. "000) (Rs. "000)
Fire Insurance 2,382 2,382
Marine Insurance 1.470 1,470
Miscellaneous insurance 1,100 1,100
4,952 4,952

No adjustment has been made in this provision since 1973 pending ascertain-
ment of actual liabilities in this regard.

B. LAND AND BUILDINGS

1984 1983
(Rs. "000) (Rs. "000)

AT COST

Capital Work in Progress including leasehold land
(PIC Building at Moulvi Tamizuddin Khan Road) 4,767 1,337

AT WRITTEN DOWN VALUE

PIC Head Office Building 400 421
PIC House (Residence) 229 240
Lift T 1
0,397 1,999
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10.
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ASSETS RELATING TO BANGLADESH (FORMER EAST PAKISTAN)

Assets relating to Bangladesh comprise of fixed assets and investments as follows :

1984 1983
(Rs. '000) (Rs. "000)

Stock and shares Tl 7112
Debentures 250 250
Land and building 8,608 8,608
Furniture and fixtures 4 4
15,974 15,974

The realisability of these assets is not determinable at the present time but no provision
for the loss that may arise as a result of the Corporation losing control over these assels
has been made.

DEVALUATION

The effect of bonus voucher scheme and devaluation on settlement with National
Co-insurance scheme in respect of business booked prior to 30 June 1970 has not been
incorporated. Such effect shall be reflected as and when realised by National Co-
insurance scheme and passed on to the Corporation.

PROVISION FOR TAXATION

The income tax assessments of the Corporation have been finalized up to and including
assessment vear 1984-85. However, appeals are pending with relevant authorities for °
some of the assessment years. !n case of adverse decision of appeals. additional tax
liabilities of Rs.18.63 Million may arise, which has not been provided for In the accounts.

CAPITAL COMMITMENTS

The Corporation intends to construct the PIC House at an approximate cost of Rs. 120
million against which an amount of Rs. 4.7 million has been incurred up to 31 December
1984,

GENERAL

(a) Figures have been rounded off to the nearest thousand.

(b)  Figures of previeus year have been re-arranged wherever necessary for com-
parison purpose.



SHAREHOLDERS® STATISTICS
FOR THE YEAR ENDED 31 DECEMBER, 1984

Total

No. of Shareholders Shareholders Shares

; held

I3 1 to 100 Shares 2,301

12 101 to 500 3,926

5 501 to 1,000 4,251

6 1,001 to 5,000 14,399

Nil 5.001 to 10,000 Nil

3 10,001 and above 150,063

99 175,000
Categories of Shareholders Number Shares held Fercentage
Individuals 74 6,169 3.52
Investment Companies 1 3.701 212
Insurance Companies 10 68,077 38.90
Joint Stock Companies 2 1.7156 0.95
Financial Institutions (SBP) 1 350 0.20
Government of Pakistan 1 89,250 ¢ 51.00

Administrator, Abandoned Properties

Organization, Government of Pakistan 1 88 0.05
Private Limited Companies B B.972 3.07
Others (Staff Provident Fund) 3 249 0.14
Bonus Fractions 1 39 0.02
: 99 175,000 100.00
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PAKISTAN INSURANCE CORPORATION
K ARACH

S (L KT L, PR

PROXY FORM

L T | SN

being a Shareholder of the Pakistan Insurance Corporation holding Shares Nos......... ... ...

\ e e hereby appoint.
b
e M 1 e T R S A TP TR TN (o 1 | |10 18 0 |y PR
Of .85 my/our proxy to vote for me/us and on my/our behalf

to a meeting of the shareholders of the Corporation to be held at.... . .

Karachi on the 27th day of June, 1985, and at any adjournment thereof,

Dated this... .. ... ... dayof

Signature of Shareholder

s Affix Fifty

Paisas Revenue

Stamp

IMPORTANT NOTES :

Lif No person shall be appointed a proxy who is not a Shareholder of the Corporation and gualified to vote, save
that a Corparation being member of the Corporation may appoint as [ts proxy any officer of such Corporation
whether a member of the Corporation or not.

2. The instrument appointing a proxy and the power of attorney or other authority (if any) under which it is signed
shall be deposited with the Corporation not less than 4 clear days before the date fixed for the meeting

3. In case of joint holders any one of the joint holders may sign the instrument of proxy.
4 in case of a Company/Corporation, the instrument of proxy must bear its common seal or should be signed by
Its constituted Attorney in which case a notarially certified copy of the instrument of power should be deposited

at the Head Office of the Corporation not less than 4 clear days before the date fixed for the meeting.

b The signature on the instrument of proxy must conform to the specimen signature filed with the Carporation.




