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PAKISTAN INSURANCE CORPORATION

KARACHI

Report by the Board of Directors for the year ended 31st December 1972.
To the Shareholders,

Your Directors have pleasure in presenting herewith their 20th Annual Report together with the
Revenue Accounts, the Profit and Loss and Profit and Loss Appropriation Accounts for the vear ended
31st December, 1972, the Balance Sheet as at 31st December, 1972 and the Report of the Auditors thereon.

In preparing these accounts, consequences of events in East Pakistan in December, 1971 have
been taken into account. All the Assets and Liabilities as on 30th June, 1971, (to which date the Trial
Balance had been received from East Pakistan) clearly identifiable as being in or in respect of East
Pakistan have been segregated and adjusted to incorporate any debit or credit advices communicatable
between the East Pakistan and the Head Office of the Corporation but the unrealised income of the Cor-
poration airsing in East Pakistan after 31st December, 1971 has not been accounted for. Thereafter.
the difference between the aggregate assets and the aggregate Liabilities in East Pakistan has been shown
as a separate item on the Balance Sheet described as NET ASSETS RELATING TO EAST PAKISTAN.

A summary of the accounts is given pelow:-

Revenue Accounis
(In lacs of Rupces)

Fire Marine Misc. Life Total

1971 1972 1971 1972 1971 1972 1971 1972 1971 1972

(Gross
Premium 510.65 455.98 600.14 1142.18 544.43 539.78 12.45 14.08 1667.67 2152.02

Rctrqcessim]

Premium  288.06 230.86 328.96 699 03 398.97 330.98 1.28 0.66 1017.27 1261.53
Net

Preminm  222.59 225.12 271.18 443 15 145.46 208.80 11.17 13.42 650.40 890.49
Net Com-

mission 97.67 110.38 71.18 124 91 38.47 49.11 1.65 2.02 208.97 286.42
Net Claims. 84.36 102.00 255.25 331,91 94.76 112.81 3:.96 . 1117 438.33 557.89

Expenses of
Management 10.30 6.96 12.10 17.44 10.98 8.24 0.26 0.2] 33.64 32.85

Premium
chervc
Adjustment 16,96 1.01 1.78 68.78 (-)7.76 25.34 s 10.98 95,13

Exceptional
Lus_s Reserve
Adjustment .. (=)72.00 (-)102.00 .. (=)72.00 (-)102.00

Life Fund
Increase 5.30 0.02 5.30 0.02

Underwri-
ting Profit 13.30 4.77 2.87 2:11 9.01 13.30 25.18 20.18
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From the above figures it will be noted that the Gross Premium income has gone down in Fire,
and Miscellaneous Business where as in Marine Business the same has gone up. The main reason for
the short fall in Fire Business during 1972 as compared to 1971 in the exclusion of Business income from
East Pakistan from all sources i.e. N.C.S., National Companies and Foreign resident Companies operating
in Pakistan.

The figure under the Miscellaneous head is derived from Aviation, Accident and Engineering
Business. The Gross Premium under Aviation Business has gone down from Rs. 321.93 lacs in 1971
to Rs. 267.73 lacs in 1972 due to decrease in P.ILA. Fleet and withdrawals of P.I.A. Hull War Risk
Insurance Premium. The slight fall in Gross Premium in Accident Business from Rs. 155.88 lacs during
1971 to Rs. 150.97 lacs during 1972 is due to the loss of business from East Pakistan. The increase 1n
Engineering business from Rs. 66.62 lacs during 1971 to Rs. 121.28 lacs during 1972 1s mainly because of
the devaluation effect of Pak Rupees on our Foreign Currency Business particularly Tarbella Dam Busi-
ness.

The Gross Premium Income in Marine Business has gone up. The increase in mainly due to inc-
crease in Treaty Business booking of 1971 War Additional Premium in 1972 and overall increase in
value and rates, of Hull and due to devaluation of Pak Rupees,

The total Claims during the year were Rs. 557.89 lacs as against Rs. 438.33 lacs during 1971 i.e.
increase of Rs. 119.56 lacs.

Out of the amount of Rs. 119.56 lacs a sum of Rs. 106.66 lacs pertains to the Marine Business
which is mainly due to the effect of Devaluation on the outstanding N.S.C. Foreign Currency War
Losses.

Since the losses due to war cannot be treated as usual Marine Losses of the country as such these
losses are intended to be met out of the exceptional Loss Reserve which has becn created for such extra-
ordinary events, Accordingly, a sum of Rs. 102.00 lacs has been transferred from Exceptional Loss
Reserve to the Marine Department to meet these losses.

Underwriting Profit:

The year ended with an overall underwriting profit of Rs. 20.18 lacs after writing back a sum of
Rs. 102.00 lacs from the Exceptional Loss Reserve and inspite of the financial charge of Rs. 95.13 lacs
for the conventional premium reserve.

Profit and Loss Account:

The Profit and Loss Account, after accounting for income from investments and other sources
and allowing for outgo on various heads not allocable to Revenue Accounts, discloses a Profit of Rs, 62.87
lacs, as against Rs. 70.70 lacs in 1971, asshown below:-

(In lacs of Rupees)

Underwriting Profit Rs. 20.18
Income from Investments and other sources. Rs. 47.24
Rs. 67.42

Miscellaneous Expenses. Rs. 4.55
) Rs. 26.87

Profit and Loss balance brought forward from 71. Rs. 5.63
Rs. 68.50



Less Dividend for 1971 paid during the vear ' Rs, 5.00
Amount available for disposal which has been appropriated as under. Rs, 63.50
Exceptional Loss Reserve Rs. 51.83

Taxation Reserve Rs. 4.45 Rs, 56.28

Balance available for Dividend for the vear under report and to be
carried forward. Rs. 7.22

——mr

Balance Sheet:

The Corporation’s financial and underwriting reserves which have been accuniulating satisfactorily

from year to year stood as under on 31st December, 1972.
(In lacs of Rupees)

(a) Paid up Capital. Rs. 49.97

(b) Financial / other Reserves;

Exceptional Loss Reserve Rs. 200.00
General Reserve Rs. 43.00
Reserve for Taxation Rs. 4]1.64
Reserve for Bad & Doubtful Debts Rs. 1.50
Gratuity Fund Rs. 3.20 Rs.  289.34

(c) Technical Reserves:

Premium Reserve Rs. 381.51
Life Fund Rs. 8.03
Reserve for outstanding Claims Rs. 483.35 Rs. = 872.89

Total Capital & Reserves. Rs. 1162.20

The Investments of the Corporation at the end of 1972 amounted to Rs. 359 86 lacs, the break-

up of these investments is as follows:-
(In lacs of Rupees)

Government Loans, Bonds and Certificates Rs. 64,84

Stock and Shares (West Pakistan) Rs. 246.75

Debentures (West Pakistan) Rs. 30.65
"= Rs. 342. 2;1*

Land and Building (West Pakistan) Rs. 17.62

Rs. 359.86
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The Income from the investments of the Corporation in Government Loans, debentures and shares
etc., of semi-Government Institution and Joint Stock Companies in private sector and the rent accruing
on Corporation’s building for the year 1972 stands at Rs. 26.29 lacs as against Rs. 37.83 lacs in 1971,
In addition, Bonus Shares of the face value of Rs. 3.89 lacs have been received during the year from the
various Joint Stock Companies on our Investments, which have not been included in our Investment
Income to meet the requirements of our Auditors.

The short fall in the income can mainly be attributed to the uncertain economic conditions in
the country which resulted in non-declaration of dividend and declaration of dividend at reduced rates
by certain companies.

Income from Investment in East Pakistan has been Nil during 1972 as compared to Rs. 3.46 lacs
during 1971. However, the Federal Government has paid interest amounting to Rs. 0.45 lacs on the
East Pakistan Government Loans.

It may further be stated that the income from shares of the Joint Stock Companies stood at
Rs. 21.49 lacs in 1971 whereas during 1972 it has been only Rs. 12.06 lacs. This marked depression
in the income is due to multiple factors efected by the strikes, lock outs, economic depression throughout
the countrv. Some companies like P.LLA., N.S.C. and Sui Northern Gas Pipelines where we have subs-
tantial investment did not declare any dividend.

Inspite of considerable strain on account of reduction in the staff, it was not only possible for
the Corporation to finalise the renewal of Home Treaties for 1973 in good time but also to secure addi-
tional shares in a number of local treaties from 1973. The Corporation’s outward treaties werc similarly
finalised on satisfactory terms with even some improvement in Non-Marine-Covers. Due to the
adverse experience of Marine Business arising out of claims lodged as a result of out-break of hostilities
in 1971 and a couple of Marine Hull casualties, considerable efforts had to be put in to obtain adequate
reinsurance protection on satisfactory terms. Reinsurance arrangements for Hull business were slightly
altered to suit the Corporation’s requirements as well as to obtain some additional benefits. 1t was
also possible to procure reinsurers’ agreement to the inclusion of War Risks under Cargo Excess of Loss
Covers which will conserve foreign exchange outgo on such risks.

The Life Department of P..C. was established in 1964 mainly to give on the spot advice to
smaller companies on technical matters and also to provide with reinsurance facilities within the country
on competitive basis. After nationalisation of Life Insurance Business in Pakistan in the year 1972
such need does not appear to exist. The State Life Insurance Corporation of Pakistan is now in a position
to retain maximum portion of surplus on their own account and thus under policies for the normal sum
assured there would be little or no surplus to be ceded. For cases of substantially large sums assured the
State Life has suceeded in pursuading the Federal Government to lift the embargo on Life Reinsurance
abroad. Thus surplus in excess of their own capacity would be passed on to the foreign reassurers. As a
result of this they have cancelled all our existing treaties. In the year 1973, therefore, no fresh business
would come to P.1.C.

-

The premium income of the department during tihe year 1972 was Rs. 14.08 lacs as against
Rs. 12.45 lacs i 1971,
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The Export Credits Guarantee Scheme has been administered by the Pakistan Insurance Corporation
on behalf of the Federal Government for the 11th consecutive year. The Scheme during the year under
¥ review continued to render valuable services to the exporters in the form of Comprehensive (Shipment)
| Guarantee covering the exporters against non-repatriation of export proceeds from abroad arising out of
commercial and political risks and to the commercial bankers through Export Finance (Preshipment)
Guarantee covering the banks against the non-payment of pre-shipment advances made by the banks

to their exporting clients.

The National Co-insurance Scheme being administered by your Corporation have continued to
make good progress during the year under review. The premium income of the Scheme rose from
| Rs. 819 lacs in 1971 to Rs. 1,183 lacs in 1972. Out of 819 lacs the premium income from West Pakistan
amounted to Rs. 772 lacs in the preceding vear, thereby reflecting about 53 %, rise over the 1971 premium
income from West Pakistan. One of the factors of the abnormal increase in premium was devaluation
of* Pak. Rupee during May, 1972.

Your Corporation has been able to administer the business quite efficiently with the limited number
of staff after laying off of East Pakistdni employees. '

The Corporation continued to paly an active and useful role in regard to multinational regio nal

cooperation in the field of insurance under the aegis of R.C.D., IPECC and FAIR. The RCD Reinsurance

Pools which aim at reducing the foreign exchange outgo of the region on account of reinsurance services

‘ achieved satisfactory progress. The number of member companies stood at 43 in 1973 as against 25

at inception in 1967. The premium in some of the pool is now estimated at about § 1.4 million as against

the actual figure of $ 1.3 million in 1967. This recession is due to devaluation of Pakistani currency

and several Pakistani companies registered in former East Pakistan cessing to be members of the RCD

‘ Pools. The decline in premium is not so steep in terms cf the original currency but when converted

in U.S. Dollars the effect of devaluation on the business of the Pool is more pronounced as a consider-

able part of the business was contributed by Pakistan. The ultimate aim is to transform the Pools into

an RCD Reinsurance Company for ‘which purpose studies are being carried out. The RCD lnsurance

‘ Centre at Karachi continued to make useful contribution of furthering cooperation in field of insurance.
The Centre 1s now headed by a whole time Director deputed by the Corporation.

The RCD International School of Insurance established in 1970 at Tehran has been functioning
| sucessfully. Under the R.C.D. Technical Co-operation Programme, three scholarship are ailocated to
; - Pakistan every year for studies in the School.

lines. Regular contacts between the officials of the Corporation and the Reasuransi Umum Indonesia

l Co-operation in the field of insurance with Indonesia under IPECC is being developed on similar
are being maintained to expand the volume of cooperation in this field.

The Corporation continued to play an active role in the activities of the Federation of Afro-Asian
Insurers and Reinsurers (FAIR). An Afro-Asian Reinsurance Pool under the aegis of the FAIR is
expected to start functioning with effect from January Ist 1974.

During the year under review the Corporation continued to administer the War Risks Insurance
Fund and Civil Commotion Compensation Fund put into operation under the War Risks Insurance
Ordinance, 1971 and Civil Commotion Compensation Fund Ordinance, 1971 respectively.  The
Federal Government has however rescinded the various War Risks Insurance Schemes with effect from
Ist August, 1972 and repealed Civil Commotion Compensation Fund Ordin‘ nce from 5th August, 1972,
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Since the last report there have been some changes in the Constitution of the Board of Directors
of the Corporation. Mr. N.M. Qureshi P.T.S., Mr. A.Z. Faruqui, C.S.P. and Mr. M.R. Khan, S.K.
now represent the Federal Government on the Board of Directors of the Corporation,. The Directors =
wish to place on record their deep appreciation of the valuable services rendered by the out-going
Directors and welcome all the new Directors who bring with them rich and varied experience of Govern-
ment and commercial working. It is hoped that your Corporation will make further strides towards

the greater progress under their able guidance.

The Directors wish to express their appreciation of the tireless and devoted efforts put in by the
managment and staff of the Corporation in building up the Corporation into a sound and prosperous
organisation. The Directors also wish to express their thanks to the Government of Pakistan, the
Insurance Association of Pakistan, all insurers working in Pakistan and foreign reinsurers and reinsu-
rance brokers and all of their numerous overseas associates, particularly the R.C.D. partners for the valu-
able assistance received by the Corporation during the year.

The Directors are pleased to declare a dividend of 109% which is the maximum permissible under
the P.1.C, Act. J

H.U. BEG. S.Q.A,, P.T.S,, Chairman/ Director
A.Z. FARUQUI, C.S.P,,
MOHAMMAD CHOUDHURY, Directors.
N.M. QURESH]I, P.T.S,,
M.R. KHAN, S.K,,

N.A. QAZ1 Acting Managing Director.




PAKISTAN INSURANCE CORPORATION
v KARACHI

REPORT OF THE AUDITORS TO THE SHARE-HOLDERS

We have audited the annexed Balance Sheet of the Pakistan Insurance Corporation as at 31st
December, 1972 and Life, Fire, Marine and Miscellaneous Business Revenue Accounts, the Profit and
Loss Account and the Profit and Loss Appropriation Account of the Corporation for the vear ended
on that date and report that:-

(a) We have obtained all the information and explanations which we required.

(b) Such Balance Sheet with the Notes thereon is a full and fair Balance Sheet and exhibits a
true and correct view of the Corporation’s state of affairs, according to the best of our in-
formation and explanations given to us and as shown by the Books of the Corporation.

(FEROZE SHARIF & CcO.) (HASHMI & CO.)
Chartered Accountants. Chartered Accountants.

Karachi 27ih June, 1973
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1971

Rs.
2,08,97,144
2,93,18,275

4,34,14,645

7,27,32,920

2,89,00,058

4,38,32,862
33,63,558
2,86,38,000
8,01,338
25,18,184

10,00,51,086

PAKISTAN INSURANCE

REVENUE ACCOUNT FOR THE YEAR ENDED

CONSOLIDATED FOR

PARTICULARS

Commission Paid (less Retrocessions)

Claims (less Retrocessions) paid during the year.

Add: Total estimated Liability in respect
of outstanding claims at the end of
the year whether due or intimated

Total:-

Less: Outstanding at the end of the previous
year.

Expenses of Management.
Premium Reserve for the year.
Balance of Life Fund at the end of the year.

Profit transferred to Profit and Loss Account.

As per our annexed report of even date,

(FEROZE SHARIF & CO)
Chartered Accountants.

Karachi, 27th June 1973
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Amount

Rs.

5,08,68,468

4,83,35,367

9,92,03,835

4,34,14,645

~(HASHMI & CO.)
Chartered Accountants.

Total:-

ALL CLASSES

Total
Rs.
2,86,41,433

5,57,89,190
32,84,855
3,81,51,000
8,02,883
20,18,510

12,86,87,871

(YAQUB ALI)
Manager

(Accounts & Investment)



~ CORPORATION

“  3ist DECEMBER, 1972

OF BUSINESS
1971 PARTICULARS Amount Total
Rs. Rs. Rs.
2,75,40,000  Premium Reserve brought forward from last year. 2,86,38,000
Balance of Life Fund at the beginning of the
2,71,174 year. 8,01,338
16,67,67,229  Premiums. 21,52,01,657
10,17,27,317 Less: Retrocessions. 12,61,53,124
6,50,39,912 8,90,48,533
Amount transferred from Fxceptional Loss _
72,00,000 Reserve. 1,02,00,000
10,00,51,086 Total:-  12,86,87,871

...

H.U. BEG. S.Q.A., P.T.S. Chairman/ Director.

A.Z. FARUQUI C.S.P.
MOHAMMAD CHOUDHURY. Directors.

N.M. QURESHI, P.T.S.
M.R. KHAN, S.K.

N.A. QAZI. Acting Managing Director.
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PAKISTAN INSURANCE

REVENUE ACCOUNT FOR THE YEAR ENDED =

FIRE
1971 PARTICULARS Amount Total
Rs. ; Rs. Rs,
97,66,936 Commission Paid (less Retrocessions). 1,10,38,180
57,00,118  Claims (less Retrocessions) paid during the year. 80,35,109
Add: Total estimated Liability in respect
of outstanding claims at the end of the
79,01,648 year whether due or intimated. 1,00,66,670
1,36,01,766 1,81,01,779
51,66,208 Less: Outstanding at the end of the previous year. 79,01,648
84,35,558 1,02,00,131
10,29,941  Expenses of Management. 6,96,005
1,00,79,000 Premium Reserve for the year. 1,01,80,000
13,30,136  Profit transferred to Profit and Loss Account. : 4,76,471
9
3,06,41,571 Total:-  3,25,90,787

-___—_—___-__—___

As per our annexed report of even date.

(FEROZE SHARIF & CO.) (HASHMI & CO.) (YAQUB ALI)
Chartered Accoundants Chartered Accountants Manager

(Accounts & Investment)
Karachi, 27th June 1973
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CORPORATION

Y 31 DECEMBER, 1972,
BUSINESS

1971 PARTICULARS Amount Total
Rs. Rs. Rs.
83,83,000 Premium Reserve brought forward from last year. 1,00,79,000
10 2,865,007 Premiums. 4,55,79,582
362,22,855,4 Less: Retrocessions. 2,30,85,975
2,25,11,787
-
-
3,06,41,571 Total:-  3,25,90,787
H.U. BEG S.Q.A., P.T.S. Chairman/ Director.
A.Z. FARUQUI C.S.P.
MOHAMMAD CHOUDHURY. Directors.
N.M. QURESHI, P.TS.
M.R. KHAN, S.K.
N.A. QAZI. Acting Managing Director.
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MARINE
1971 PARTICULARS Amount Total
Rs. Rs. Rs.
71,17,702 Commission paid (less Retrocessions). 1,24,90,747
1,52,61,868 Claims (less Retrocessions) paid during the year. 3,21,83,074
Add: Total estimated Liability in respect
of outstanding claims at the end of
2,72,34,808 the year whether due or intimated. 2,82,42.420
4,24,96,676 6,04,25,494
1,69,71,948  Less/ Outstanding at the end of the previous year. 2,72,34,808
2,55,24,728 d 3,31,90,686
12,10,437 Expenses of Management. 17,43,427
1,21,11,000  Premium Reserve for the year. 1,89,89,000
2,87,538  Profit transferred to Profit & Loss Account. 2,11,710
4,62,51,405 Total:- 6,66,25,570

PAKISTAN INSURANCE

REVENUE ACCOUNT FOR THE YEAR ENDED

As per our annexed report of even date.

(FEROZE SHARIF & CO))
Chartered Accountants

14

(HASHMI & CO.)
Chartered Accountants

Karachi, 27h June 1973
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(YAQUB ALI)

Manager

(Accounts & Investment)



CORPORATION

W 31st DECEMBIR, 1972,

Total
Rs.
1,21,11,000

RUSINESS
1971 PARTICULARS Amount
Rs. Rs.
1,19,33,000  Premium Reserve brought forward from last year,
5 6,00,14,216  Premiums. 11,42,17,645
l-'- 3,28,95811 Less: Retrocessions. | 6,99,03,075
j 2,71,18,405

72,00,000  Amount transferred from Exceptional Loss Reserve.

4,43,14,570
1,02,00,000

4562351,405 Tﬂtﬂl .-

6,66,25,570

—_— e

-

H.U. BEG S.Q.A., P.T.S. Chairman | Director.

A.Z, FARUQUI C.S.P.

MOHAMMAD CHOUDHURY. Directors.
N.M. QURESHI, P.T.S.

M.R. KHAN, S.X.,

N.A. QAZL Acting Managing Director.
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PAKISTAN INSURANCE

REVENUE ACCOUNT FOR THE YEAR ENDED *

MISCELLANEOUS

e

1971

Rs.
38,46,997
79,49,890

81,56,090

1,61,05,980
66,29,294

04,76,686
10,98,070
64,48,000

9,00,510

2,17,70,263

PARTICULARS

Commission paid (less Retrocessions).
Claims (less Retrocessions) paid during the year.
Add: Total estimated Liability in respect

of outstanding claims at the end of
the year whether due or intimated.

Less: Outstanding at the end of the previous year,

Expenses of Management.
Premium Reserve for the year.

Profit transferred to Profit and Loss Account,

Amount Total
Rs. Rs.
49,10,644
97,44,249
96,93,092
1,94,37,341
81,56,090 ]
- 1,21,81,256
8,23,930
89,82,000
13,30,329
d
Total:=  2,73,28,154

N

As per our annexed report of even date.

(FEROZE SHARIF & CO.) (HASHMI & CO.)

Chartered Accountants.

Karachi, 27th June 1973.
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Chartered Accountants.

(YAQUB ALI)

Manager

(Accounts & Investment)
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CORPORATION

w 31st DECEMBER, 1972

BUSINESS
1971 PARTICULARS Amount Total
Rs. Rs. . Rs.
72,24,000  Premium Reserve brought forward from last year. 64,48,000

5,44,43,013  Premium. 5,39,78,343

3,98,96,750 Less: Retrocessions. | 3,30,98,189

1,45,46,263 2,08,80,154

y
2,17,70,263 Total:- 2,73,28,154

M

H.U. BEG. S.Q.A,, P.T.S. Chairman| Director.

AZ. FARUQUI C.S.P. ]

MOHAMMAD CHOUDHURY. L Directors.

N.M. QURESHI, P.T.S.

M.R. KHAN, S.K. \

N.A. QAZI. Acting Managing Director.
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PAKISTAN INSURANCE

REVENUE ACCOUNT FOR THE YEAR ENDED

LIFE
e
1971 PARTICULARS Amount Total
Rs. Rs. Rs
1,65,509 Commission paid (less Retrocession). 2,01,862
Claims (Less Retrocession)
paid during the year:
3,39,690 By Death. 9,30,608
By Maturity.
By Surrenders.
66,709 By Personal Accidents. (—)24,572 \
By Annuities.
4,06,399 9,06,036
Add: Total estimated Liability in respect
of outstanding claims as at the end of
1,22,099 the year whether due or intimated. 3,313,185
5,28,498 Total:- 12,39,221
1,32,608 Less: Outstanding at the end of the previous year. 1,22,099
3,95,890 11,17,122
25,110 Expenses of Management. 21,493
8,01,338  Balance of Fund at the end of the year. 8,02,883
|
13,87,847 Total:- 21,43,360

f

As per our annexed report of even date.

(FEROZE SHARIF & CO.) (HASHMI & CO.) (YAQUB ALI)
Chartered Accountants Chartered Accountants Manager

(Accounts & Investment)

Karachi, 27th June 1973.
18



CORPORATION

'™ 31st DECEMBER, 1972

BUSINESS
\“_
1971 PARTICULARS Amount Total
Rs. Rs. Rs.
2,71,174  Balance of Fund at the beginning of the year 8,01,338

Premiums
9,07,277  First year Premium 7,07,459
3,37,716  Renewal Premium 6,98,628
12,44,993 14,08,087
1,28,320 Less: Retrocessions 66,065 i
11,16,673 . 13,42,022
13,87,847§ Total :- 21,43,360
M
H.U. BEG. S.Q.A., P.T.S.‘ Chairman| Director.
A.Z. FARTIQUi C.S.P. ]
MOHAMMAD CHOUDHURY. L Directors.
N.M. QURESHI, P.T.S.
M.R. KHAN, S.K. J
N.A. QAZI. Acting Managine Director.
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PAKISTAN INSURANCE

PROFIT & LOSS ACCOUNT FOR THE YEAR

M

1971 PARTICULARS Rupees Rupees
Rs. Expenses of Management (Not allocable to any
particular Revenue Account):
2,382 Director’s Fee & T.A. 250
16,500 Auditor’s Fee 14,400
7,487 Advertisement & Publicity
26,369 : 14,650
82,340 R.C.D. Expenses 28,226
60,349 D.1.T. Expenses
Subsistance Allowance 1,14,912
2,656 F.A.I.LR. Expenses
1,45,345 1,43,138
2,59,000 Donation
Interest paid on deposits retained from
1,56,717 other Companies 1,75,221
Loss on sale of Assets 58
Difference in Exchange 12290
70,69,238 Net Profit for the vear carried down 62,86,898
76,56,669 Total:- 67,42,336

PROFIT AND LOSS APPROPRIATION ACCOUNT

5,00,000 Dividend for the year 1971 5,00,000
Amount transferred to:-
61,00,000 Exceptional Loss Reserve 51,83,000
5,00,000 Taxation Reserve 4,45,000
General Reserve
66,00,000
5,63,139 Balance carried forward to Balance Sheet 7,22,037
76,63,139 Totai:- 68,50,037

_H

_ The above Accounts should be
As per our annexed report of even date.

(FEROZE SHARIF & CO.) (HASHMI & CO.) (YAQUB ALl)
Chartered Accountants Chartered Accountants Manager

(Accounts & Investment)
Karachi, 27th June [973
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CORPORAION

'~ ENDED 31st DECEMBER, 1972

e I

1971 PARTICULARS Rupees Rupees
Rs.
Investment Income:
36,89,066 Interest & Dividend 25,66,917
1,32,983  Income from Building 1,32,983
39,031 Less: Depreciation and other expenses 70,842 62,141
37,83,018 26,29,058
, Profit transferred from Revenue Accounts:
13,30,136  Fire 4,76,471
2,87,538 Marine 2,11,710
9,00,510 ° Miscellaneous 13,30,329
25,18,184 20,18,510
Other Receipts:
Profit on sale of Assets
Interest received on deposits retained by
2,52,047  other companies 3,59,264
1,44,848  Difference in Exchange
31  Transfer Fee
2,670  Profit on sale of Investment
9,355,871  Miscellaneous Income 17,35,704
13,55,467 20,94,968
76,56,669 Total:- 67,42,536
FOR THE YEAR ENDED 3ist DECEMBER, 1972,
5,93,901 Balance brought forward from last year 5,63,139
70,69,238  Nett Profit for the year brought forward 62,86,898
76,63,139 Total:- 68,50,037

-_—m

read in comjunction with annexed Notes.

H.U, BEG. S.Q.A, P.T.S._ Chairman/ Director.

A.Z. FARUQUI CS.P. b
MOHAMMAD CHOUDHURY. L Directors

N.M. QURESHI, P.TS.

M.R. KHAN, S.K. )

N.A. QAZL Acting Managing Director.
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PAKISTAN INSURANCE

BALANCE SHEET AS AT-

1971 CAPITAL AND LIABILITIES Life General Total
Business Business
Rs. Capital authorised: Rs. Rs. Rs.
1,00,00,000 1,00,000 Shares of Rs, 100 each 1,00,00,000
Issued and paid up:
49,972 shares of Rs. 100 each
50,00,000 fully paid up 49,97,200 49,97,200
10,725 Share Premium Account 10,725 10,725
Rescrves and Provisions:
2,50,17,000 Exceptional L.oss Reserve 2,00,00,000 2,00,00,000
43,00,000 General Reserve 43,00,000 43,00,000
37,19,427 Reserve for Taxation 41,64,427 41,64,427
1,50,000 Reserve for Bad and Doubtful Debts 1,50,000 1,50,000
6,36,194 Exchange Fluctuation Reserve
28,75,836 Bonus Voucher Account
3,83,932 Gratuity Fund 3,19,957 3,19,957
5,63,139 Profit and L oss Account 7,22,037 7,22,037
Reserve for Outstanding Claims.
79,01,648 Fire 1,00,66,670 1,00,66,670
2,72,34,808 Marine 2,82,42,420 2,82,42,420
81,56,090 Miscellaneous i 96,93,092 06,93,092
1,22,099 Life 3,33,185 3,33,185
Premium Reserve and Life Fund.
1,00,79,000 Fire 1,01,80,000 1,01,80,000
1,21,11,000 Marine 1,89,89,000 1,89,89,000
64,48,000 Miscellaneous i 89,82,000 89,82,000
8,01,338 Life 8,02,883 8,02,883
Amount due to other persons and
4,28,52,002 bodies carrying on Insurance Business  1,34,228 4,27,21,187 4,28,55,415
Deposits retained and/or received
1,10,04,411 from other Companies 1,91,55,975 1,91,55,975
8,64,961 Sundry Creditors 9,08,049 9,08,049
6,31,775 Amount due to Life Business 7,70,327 7,70,327
17,08,63,385 12,70,296 18,43,73,066 18,56,43,3612

Auditors’ Report
As per our annexed report of even.date.

(FEROZE SHARIF & CO.)
Chartered Accountarits.

Karachi, 27th "une 1973.
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(HASHMI & CO.)
Chartered Accountants.

The above Accounts should be read

(YAQUB ALI)

Munager

(Accounts & Investment)




CORPORATION

" 31st DECEMBER, 1972.

A.Z. FARUQUI C.S.P.
MOHAMMAD CHOUDHURY.
N.M. QURESHI, P.T.S.

M.R. KHAN, S.K.

N.A. QAZL.

L Directors.

J

Acting Managing Director.

1971 PROPERTY & ASSETS Life General Total
Business Business
Rs. Investments—At Cost, Rs. Rs. Rs.
70,80,388  Government and other Securities 64,84,157 64,834,157
3,17,86,903 Stock and Shares 2,46,75,530 2,46,75,530
33,14,750 Debentures 30,64,750 30,64,750
4,21,82,041 3,42,24,437 3,42,24,437
Market value as at 31st December, 1972
(Rs. 3,90,23,494)
99,01,518 Land and Building 17,62,125 17,62,125
5,20,83,559 3,59,86,562 3,59,86,562
Amount due from presons and bodies
7,30,68,979 carrying on Insurance Business 4,99.869 7,78,60,771 7,83,60,740
1,56,19,677 Deposits held by Ceding Companies 2,55,60,524 2,55,60,524
2,06,69,548  Cash in hand and at Banks 1,20,72,545 1,20,72,545
11,84,006 Interest accured and outstanding 4,35,102 4,35,102
30,08,130  Sundry Debtois 31,35,293 31,35,293
Advances, Loans, Deposits and Prepaid
40,64,059 expenses 43,69,024 43,69,024
Furniture, Fixture, Office Equipment
4,80,857 and Vehicles at cost less Depreciation 4,300,442 4,30,442
: Devaluation Account 13,07,009 13,07,009
16,098  Stock of Stationery in hand 16,243 16,243
Net Assets relating to East Pakistan 2,31,99,551 2,31,99,551
6,31,775 Amount due from General Business 7,70,327 7,70,327
36,697  Stock of Bonus Vouchers
17,08,63,385 12,70,296 18,43,73,066 18,56,43,362
in conjunction with the annexed notes.
H.U. BEG. S.Q.A., P.T.S™ Chairman/ Director. y
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PAKISTAN INSURANCE CORPORATION

o
Notes Forming part of the Accounts for
the year ended 31st December 1972
i. Devaluation Account Rs. 13,07,009.00 &
The above balance represents:
Devaluation Account Rs. 67,62,353.00
Less: Bonus Vouchers Account, Rs. 50,64,023.00
Exchange Fluctuation Reserve Rs. 3,91,321.00 Rs. 54,55,344.00
Rs. 13,07,009.00
The devaluation account balance of Rs. 67,62,353.00 represents net loss arising on PIC remit-
tances to and from foreign parties, after adjusting the effect of the conversion of PIC foreign currency
bank balances as on the date of devaluation of Pak. Rupees.
The Bonus Vouchers account balance represents. Net sales
Revenue on account of Bonus Vouchers earnings/surrenders:- 1

(a) During the year ended 31st December, 1971 Rs. 28,75,836.00

(b) During the year ended 31st December, 1972 Rs. 21,88,187.00

Exchange Fluctuation Reserve represents the Difference in exchange on transactions where remittances
were effected after Devaluation of Pound Sterling in November, 1967. The reserve after effecting year
to year adjustments was being brought forward from previous years.

The above loss of Rs. 13,07,009.00 has been treated as Deferred Revenue Loss and shown separately
in the Balance Sheet.

24



2. The effect of devaluation in the following accounts is unascertainable at this stage for the transactions
booked at pre-devaluation rate to be settled subsequentlv., No adjustment has been made for the

\¥ difference on account of conversion of such amounts at post-devaluation rate. The actual differences
are being adjusted as and when accounts are settled.

Amounts due from persons and bodies carrying on insurance business.

Deposits held by Ceding Companies.

Amount due to other persons and bodies carrying on insurance business.
Deposits retained and/or received from other companies.

3. The transfer of Rs. 1,02,00,000.00 from Exceptional Loss Reserve to meet the Exceptional Loss of

Marine Business is responsible for converting a net loss of Rs. 99,88,290.00 into a net profit of
Rs. 2,11,710.00 for the wvear.

4. Expenses of Management have been allocated to the various revenue accounts including that of
Life on the basis of the gross permium income earned.

\S/ 5. Investments include Securities of the Face Value of Rs. 29,18,900.00 pledged with the National Bank

of Pakistan against standing overdraft facilities operated during the year under sanction from Central
Government.

6. Net Assets Relating to East Pakistan amounting to Rs. 2,31,99,550.78 are represented by the following
fAgures:-

Property uand Assets:

Investments at Cost:

East Pakistan Government Loans Rs. 7,99,520.00
Stock and Shares. Rs. T71,11,374.12
Debentures. Rs. 2,50,000.00 Rs. 81,60,894.12
Land and Building, Rs. 82,41, 98.70
Amount due from persons and bodies carrying on Insurance
L# Business. Rs. 27,20,896 .84
Deposits held by Ceding Companies. Rs. 22,67,385.45
Cash in hand and at Banks. Rs. 15,41,749.38
Interest & Dividends accrued and outstanding. Rs. 1,78,979.45
Advances, Loans, Deposits and Prepaid Expenses. Rs. 2,41,059.58
Sundry Debtors. _ Rs. 5,35,815.27
Furniture & Fixtures. ' Rs. 4,077.75
Total Rs. 2,38,92,056.63
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Less: Capital and Liabilities.

Issued and Paid up Capital. Rs. 2,800.00 -
Amounts due to other persons and bodies carrying on
Insurance Business. Rs. . 833.94
| Gratuity Fund. Rs. 1,14,070.00
Deposits retained and/or received from other Companies. Rs. 3,41,521.88
Sundry Creditors. Rs. 2,33,280.00 Rs. 0,92,505.85
| el
.. Net Assets Rs. 2,31,99,550.78
I —
|
| The Federal Government is regularly paying interest on the East Pakistan Government Loans y

amounting to Rs. 7,99,520.00.

The realisability or otherwise of the net assets of Rs. 2,31,99,550,78 in East Pakistan cannot be
ascertained unless and untill the matters are settled by the Federal Government.

(YAQUB ALI)
Manager

(Accounts & Investinent)

w
!: | H.U. BEG. S.Q.A., P.T.S. Chairman [ Director.
A.Z. FARUQUI C.5.P. ]
MOHAMMAD CHOUDHURY. | Directors.
N.M. QURESHI P.T S. f
M.R. KHAN.,, S.K. J
N.A, QAZI Acting Managing Director.
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PAKISTAN INSURANCE CORPORATION

NOTIFICATION

- The Twenty Annual General Meeting of the Shareholders of Pakistan Insurance Corporation
will be hald at Pakistan Insurance Building, M.A. Jinnah Road, (Opp: Mereweather Tower), Karachi-2,
on Saturday the 30th June, 1973 at 10.00 A.M. to transact the following business namely:-

(1) Confirmation of the Minutes of the 19th Annual General Meeting held on Friday the 30th
June, 1972.

(2) The Balance Sheet as at 31st December, 1972 the Revenue Accounts and the Profit & Loss & the
Profit & Loss Appropriation Accounts for the year ended 31st December, 1972 together
with the Report by the Board on the working of the Corporation during the year and the
Auditor’s Report on the said Balance Sheet and Accounts will be read and considered.

(3) The Chairman will announce the Dividend declared by the Board in respect of the 1972 Accounts.

The Share Transfer Registers of the Corporation will remain closed for 8 days with effect {rom
the 23rd June, 1973 to the 30th June, 1973 both days inclusive.

By order of the Board.

(YAQUB ALl
Manager
(Accounts & Investment)
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PROXY FORM

PAKISTAN INSURANCE CORPORATION

KARACHI
I/We of being
a share-holder of the Pakistan Insurance Corporation holding Shares Nos
hereby appoint—-- —— — ;
of or failing him— =iy
of- as my/our proxy to vote for me/us and on my/our behalf to

a meeting of the share-holders ol the Corporation to be held at —————

il

on the - —day - -

and at any adjournment thereof.

Dated this day of
Signature of Share-holder
Affix Forty
paisas revenue
IMPORTANT :- stamp

I. Signature must tally with the specimen-filed with the Corporation.

2. No proxy shall be valid unless itis duly stamped and unless itis together with the power of
attroney or other authority (if any) under which itis signed or a notarially certified copy of

that power or authority is deposited at the Head Office of the Corporation not less than 4 clear
days before the date fixed for the meeting,



